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Statement June 30, 1924 


ee. «6 6 a $6,217,482.66 
Premium Reserve 1,275,981.53 
Other Liabilities . 531,624.00 
ae 4,409,877.13 


UNITED STATES FIRE BRANCH—45 JOHN ST., NEW YORK 


J. A. Kelsey, General Agent George Z. Day, Assistant General Agent 


BRANCH OFFICES: 


Southeastern States: Texas: Colorado: 
A. H. TURNER, Manager I. REINHARDT & SON COBB, MILLER & STEBBINS 
Atlanta, Ga. General Agents, Dallas General Agents, Denver 


Pacific Coast: H. W. MURRAY 


HENLEY & SCOTT, Inc. Supt. of Agencies 
General Agents, San Francisco 19 So. La Salle St., Chicago 
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A Century of Popularity and Progress 


Its assets are not reckoned in millions only, but in the 
friends and patrons it has made through fair dealing 


EST. January 29,1825 on, 
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HE Christmas season is a hectic one for the mails. Uncle Sam does 
his level best —but he’s working under tremendous pressure and 


great loss and damage is inevitable during these few weeks. 


Consequently, in November the up-and-doing Star agent makes it his 
business to sell his clients Parcel Post Insurance. If followed up care- 


fully, this one item also helps to transfer a surprising number of names 


from the “prospects” list to the “customers” list. 


An inexpensive and desirable coverage all year round, Parcel Post 
Insurance becomes absolutely necessary at Holiday time—and once a 
firm starts using Star Parcel Post certificates, they are renewed as 


regularly as stamps and stationery. 
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OF AMERICA, 


Executive Offices: 1 Pershing Square 
Park'Ave. at 42nd St., New York, N. Y. 
Western Department Southern Department 


CHICAGO NEW ORLEANS SAN FRANCISCO 


Pacific Coast Department 





““THE COMPANY WITH THE L. G&L. @ G. 


SERVICE” 
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Timeliness 


There is probably no other business or industry where 
timeliness in selling effort plays as prominent a part as in 
fire insurance and its allied lines. 


The successful insurance agent follows up every fire 
with sales of new fire insurance policies. : 


A A Snot oe 
: = ‘ a 
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By the same token he is awake to every local or 
national happening that can be construed as a lesson 
carrying with it the need for insurance. 


Take advantage of every such opportunity. There is 
no lack of them. 
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INSURANCE 


(ALL FORMS) 
FREDO J. POYNEER 


710-11 AMERICAN TRUST 
BUILDING 


CEDAR RAPIDS 
IOWA 


PHONE 
4584 


July 18th, 1924. 


a Cal 


Insurance Company Mr. E. W. West, President, 
i Glens Falls, N. Y. Glens Falls Insurance Co., 
| Glens Falls, N. Y,. 
» 
5 Dear Sir: 
| ba gal This being the 75th anniversary of the Company, 
_— I have been reminded several times of a little connecting 
‘ link that I feel I have with the Company's earlier years. 
~ 
| When I took over the agency for the Glens Falls 
E.W.WEST some twelve years ago, I happened to mention the matter to 
Ie my father, and he told me that the name Glens Falls would 
"Vice-President always stick in his memory because when a boy (in the late 
F.M. SMALLEY fifties), his father’s home in Penn Yen, New York was des- 
H. W. KNIGHT troyed and only the possession of a Glens Falls policy made 
i it possible for him to build another. 
R. S. BUDDY 
pags yer 7 So three generations of Poyneers have had reason 
R. C. CARTER to appreciate the sterling qualities that have made it 
Sonne possible for the Company to so successfully pass the 75th 
milestone. 
With heartiest congratulations, 
I am, 




















Yours Kia 
For its part, Glens Falls Insurance iy jell 
Company appreciates the fact that its 


seventy-five successful years have been 
made possible by the splendid co-opera- 


tion of just such sterling Agents as q 
0 the writer of this letter. 
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SOUND LOGIC 


At the 53rd annual meeting of the Fire Underwriters Associa- 
tion of the Northwest held in Chicago recently J. B. Levison, 
president of the Fireman’s Fund, made some observations upon the 
lack of harmony to be found in the fire insurance business today 
that are worthy of the careful thought of everyone engaged in the 
fire insurance business. 


Mr. Levison’s address in its entirety should be read, but_of 
particular significance is the subjoined comment which Mr. 
Levison made during the course of his talk. 


Mr. Levison said: 


“I think I am within the mark when I say that 
there is today less harmony and more personal antagonism 
in the fire insurance business than in any other great busi- 
ness. Why? What is the cause of it all? As far as I can 
see it is nothing but an overweening personal ambition 
and an apparently unquenchable greed for premiums. No 
business great or small can prosper so long as it does not 
present a united front to the outside world and here is 
where we have failed lamentably and where conditions at 
the moment seem to be getting worse instead of better. 


“It is not my purpose to discuss the internal difficulties 
confronting the fire insurance business nor do I consider 
myself competent to offer any solution of these difficulties, 
but I am constrained, particularly in view of the fact that 
I am addressing the insurance men of the great middle 
west, to say with all emphasis, that so long as the present 
condition continues the situation is utterly hopeless and 
must drift from bad to worse. We cannot expect support 
from business men when we cannot agree among our- 
selves, nor can we complain of interference by legislators 
when we are told that many men in the business invite 
such interference as a solution of existing difficulties and 
last, but by no means least, we are by our very acts 
furnishing ammunition to our enemies which they are not 
slow to use against us.” 
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SET DATE TO ACT ON | 
MILWAUKEE RESOLUTION | 


Northwestern National and Fire- 
men’s Named in National Execu- 
tive Committee Resolution 


OTHER IMPORTANT ACTION | 


Select Convention Cities and Clarify | 


National Association’s Declaration 
of Principles 


NEW YORK, Nov. 5.—At the meet- 
ing of the executive committee of the 
National Association of Insurance 
Agents held here last week, two resolu- | 
tions were adopted, directed to the North- | 
western National and the Firemen’s of 
Newark and setting Dec. 5 as the date | 
upon which they will either be recog- 
nized as affiliated companies or placed 
within the scope of the recently adopted 
Milwaukee resolution. The executive | 
committee devoted a greater part of its | 
session to the discussion of its declara- | 
tion of principles and particularly the 
two sections which have come up in the | 
cases of the Northwestern National and 
the Firemen’s. It was the view of the | 
committee that the companies should be 
approached by the representatives of | 
the agents’ association and definitely put 
on record as approving the declaration 
of principles or defying it. The evi- 
dence before the committee was such | 
as to indicate that the practice of these 
two companies was in violation of one 
of the cardinal principles of the associa- 
tion. Thus, the executive officers were 
instructed to present these conclusions 
to the companies and Dec. 5 was set as | 
the deadline for the negotiations. These | 
resolutions are given in full in the ad- 
joining columns. 


Select Convention Cities 


Several other matters of importance 
were considered at the two day session 
of the executive committee, the meeting 
places for the next two gatherings being 
decided upon. The mid-year meeting of | 
the National Association will be held at | 
Savannah, Ga., and the next annual | 
gathering at Kansas City, Mo. The 
exact dates have not been set as yet, 
but will be determined later by the offi- | 
cers. The meetings were attended by: 
President T. C. Moffatt, Newark; Sec- 
retary Walter H. Bennett, New York; 
E. M. Allen, Helena, Ark.; Clift C 
Jones, Kansas City; chairman of the 
committee; Donald G. North, New 
Haven; Frank L. Gardner, Poughkeep- | 
sie, N. Y.; David J. Main, Denver, Colo., 
ZT: Catlin, Danville, Va.; Walter T. 
Greene, Milwaukee. Percy H. Goodwin | 
of San Diego was the only member un- | 
able to attend. At this meeting, how- 
ever, Mr. North tendered his resignation 
as a member of the executive commit- 
tee, due to the press of other duties. He | 
is not dropping out of the association 
activities, but does not believe he can 
give the time to the executive commit- 
tee in addition to his work as chairman 

(CONTINUED ON PAGE 14) 
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| REFLECTIONS FROM THE PITTSBURGH 











NATIONAL EXECUTIVE COMMITTEE | | 
ACTS ON MILWAUKEE RESOLUTION | 








HE executive committee of the National Association of Insurance Agents, at 
Tits meeting in New York last week, adopted two resolutions, intended to 
bring the subject-matter of the Milwaukee resolution to a head. These reso- 
| lutions, directed at the Northwestern National and the Firemen’s of Newark and 


setting Dec. 5 
follows: 


* 


as the deadline for recognition as cooperating companies, read as 


* * 


“Resolved, That in view of the evidence before us it is the opinion of this 
committee that the practice of the Northwestern National Insurance Company is 
in violation of one of the cardinal principles of the National Association, namely, 


‘agent’s ownership of expirations.’ The 


executive officers of the Association are 


hereby instructed to present our conclusions to the company and continue nego- 
tiations with it for the purpose of having the company recognize the above prin- 


ciple and adjust its practices in accordance therewith. 


If this cannot be accom- 


plished by Dec. 5, 1924, then it is the judgment of this committee that this 
company is intentionally and continuously in violation of said principle and falls 
within the scope of the Milwaukee resolution 


* 


* * 


“Resolved, That in view of the evidence before us it is the opinion of this 
committee that the practice of the Firemen’s Insurance Company is in violation 


of one of the cardinal principles of the 


National Association, namely ‘appointing 


financial institutions, their officers or employes as company representatives in 


competition with established agencies.’ 


The executive officers of the association 


are hereby instructed to present our conclusions to the company for the purpose 
of having it recognize the above principle and adjust its practice in accordance 


therewith, If this cannot be adjusted by Dec. 5, 1924, then it is the judgment of | that all companies go on a sole agency 


this committee that this company is intentionally and continuously in violation of 
said principle and falls within the scope of the Milwaukee resolution.” 








| INSUR 








By H. J. BURRIDGE 


[sc week’s meeting of the Insur- | 


ance Advertising Conference at 
Pittsburgh was an interesting occa- 
sion to all who are watching the devel- 


| opment and expansion of the advertising 
| of the insurance business. 


Companies 
of all kinds are adopting or experiment- 


|ing with nearly every form of advertis- 


ing and publicity. Nearly all of the 
companies doing a large volume of busi- 
ness are trying in one way or another to 


| get in direct touch with the public. Some | 
| companies are advertising themselves in 
| such a way 


as to give themselves a 
personality, or individuality. They are 
adopting publicity measures that stamp 


them as unique or companies of excep- | 


tional make-up. 

At Pittsburgh last week all of these 
ideas and their amplifications were dis- 
cussed at length. A number of company 
officials, not members of the conference, 
attended, and watched and listened. The 
conference itself is growing rapidly. It 
now has a membership of 145. Belong- | 
ing to it are the publicity men of just | 
about all of the fire, life and casualty 
companies maintaining publicity depart- | 
ments. Their work, and the meetings 


| that they have held, have undoubtedly 
influenced many companies to establish | 
| publicity departments and to engage in 
| advertising work. 

* 


*x x 
As time goes on all classes of insur- 


|} ance companies will unquestionably do 


much more direct mail work than they 
have in the past. 
week there were talks by several direct- 
by-mail advertisers. With the exception | 
of the life companies, insurance as an 


| institution has not attempted to keep in 


close touch with policyholders by mail. 
The agent has been the point of contact. 


There has been little correspondence di- | 


At the meeting last | 


rect from the home office to the policy- 
holder. It was evident at the meeting 
last week that the companies are becom- 
| ing more and more interested in the 
possibilities of direct mail work. They | 
| apparently feel that by mail it may be | 
| possible for them to build up a demand | 
| for their own policies, which applies par- | 
| ticularly to the fire and casualty com- 
| panies. 


x es 
J. W. Longnecker, manager of the ad- 
vertising department of the Hartford, 
was not present. His absence was 
greatly regretted by all who were there. 
| Mr. Longnecker is “the daddy of them 


about 15 years ago and for many years 
ar insurance company’s advertising de- 
partment. He has blazed the trail in 
many directions, and what he has done 
| has undoubtedly caused a number of 


other companies to feel that they were | 


falling behind the procession and that 
| it was necessary for them to swing into 
line. Wallace Rogers of the western 
| farm department of the Hartford was 
present representing the company. Mr. 
Rogers is chairman of the advertising 
committee of the Farm Insurance Asso- 
ciation and as such is in charge of the 
advertising campaign which the mem- 
bers of the Farm Insurance Association 
are about to launch in a number of 
| larger farm periodicals. 

: = @ 


If any fire or casualty company in the | ff 
to spend any | 


future has the temerity 
considerable sum of money in the pur- 
chase of blotters or calendars to be dis- 
tributed among agents it will be because 
|one of 


(CONTINUED ON PAGE 20) 


COMPANIES DISLIKE 
DEFIANT ATTITUDE 


Declare That West Virginia 
Agents Went Too Far in 
Commission Fight 


TWENTY PERCENT ENOUGH 


Several Outsiders Have Not Yet Signed 
the Uniformity Association Agree- 
ment on Compensation 


NEW YORK, Nov. 5.—Companies 
operating in West Virginia are watch- 
ing carefully the developments in that 
state as the West Virginia Local 
Agents’ Association has taken a very 
radical stand, its members refusing to 


|accept the 20 percent flat commission, 


| writers agencies. 


all” when it comes to insurance adver- | 
tising. His department was established | 


he was the only full fledged manager of | 


that company’s representatives | 


decided on by the West Virginia Uni- 
formity Association, and also insisting 
basis, thus eliminating entirely under- 


The feeling prevails 
here that the agents made a mistake 
in defying the companies on the 20 


|| percent flat commission. 


| 
ANCE ADVERTISING CONFERENCE |, 


Some Resignations Sent In 


The West Virginia Association of 
Insurance Agents circularized its mem- 
bers, urging ‘especially that the early 
|advices from companies on commissions 
be met with immediate resignation. 
This was done in many cases. Some 
|companies that assured the West Vir- 
| ginia Association that they would go on 
|a sole agency basis even at considerable 
sacrifice in premiums, were met with 
these resignations by some prominent 
| agents. The resignation sentiment how- 
| ever, was not general. Many agents did 
| not resign their companies. Some have 
| recalled their resignations. There seems 
|to be some confusion among the agents 
| themselves as to the policy they should 
| pursue in this regard. 


Say Mistake Was Made 


Some of the executives acknowledge 
\that a mistake has been made in deal- 
ing with the West Virginia situation. 
| These men declare that a conference 
should have been had with the execu- 
tive committee of the West Virginia 
Agents Association, and furthermore 
they feel the form letter sent out to the 
agents, stating that no negotiations 
would be made through a third party 
|on commissions, was a mistake. At the 
|same time these executives declare that 
the West Virginia Association in defy- 
jing the companies on the 20 percent 
| flat commission cannot defend its posi- 
tion. A commission of 20 percent flat 
|has been urged by many of the state 
associations. In fact, if a vote were 
| taken the country over, undoubtedly the 
big majority of agents would favor that 
gure. 


Commissions Were Too High 


It is true that this represents a mate- 
‘rial decrease in commissions in West 
Virginia. Many companies were paying 
|25 percent flat there and some even 








6 


more than that, so that the 20 percent 
flat commission means a sharp reduction 
in the income of agents. However, the 
executives here say that the higher com- 
missions could not be justified under 
any condition, and the time had arrived, 
when a halt should be called. Further 
more, these executives say that the 
agents showed poor taste in urging 
resignation companies because they 
insisted on the 20 percent commission 
ally when these companies had 

to go on a sole agency basis, 
taking a considerable re- 


them 
in premiums on that account. 


of 


espec! 
agreed 
some 
duction 


of 


Underwriters Agency Issue 


The opinion prevails here that the 
rents will not be able to carry through 
the sole agency program entirely be- 
couse of the insistence of the New York 
Underwriters, Colonial Underwriters 
and perhaps a iew others that their 
rights be respected. It hardly be- 
lievable that the Hartford Fire and the 
New York Underwriters would let the 
West Virginia agents beat them to a 
standstill on the sole agency proposition. 
\t the same time, these executives sas 
that the agents have considerable justice 
back ot them in their complaint of 
multiple agencies as some companies 
have run riot in their appointments. 
There are some very important agents 
in West Virginia, men of superior mold 
and they are back of this movement. 


Companies 


1S 


on the Outside 


There are a number of companies that 
have not signed the West Virginia Uni- 
formity Association agreement that can 
take care of the preferred business in 
the state. They cannot however, take 
the special hazards. The chief out- 
siders are the American Druggists, 
British General, Buffalo, Columbian Na- 
tional, Concordia, Eureka - Security, 
Great Lakes, Great Union Fire & 
Marine, Great Western Fire, Hampton 
Roads, Iowa National, Iroquois Fire, 
Netherlands, Northwestern National, 
Pacific, Reliable, Standard American, 
Stuyvesant, Superior, United American, 
National Union and Wheeling Fire. 
These companies, however, write but 6 
percent of the total state premiums. 


ACTION IS TAKEN IN KANSAS 


Firemans Fund Makes Move When In- 
surance Superintendent Threat- 
ens to Revoke Its License 


Superintendent Baker of Kansas has 
been enjoined from revoking the license 
of the Fireman’s Fund on account of 
the separation issue in that state. He 
threatened to take this action, contend- 
ing that the company had no right to 
withdraw from the Stephenson-Webb 
agency of Topeka, because it refused to 
give up non-union companies. The 
Fireman’s Fund took the stand that it 
was dissatisfied with the volume of 
business it was receiving from the 
agency in question and communicated 
these facts to Superintendent Baker at 
the time the change was made. He re- 
fused to issue a certificate of authority 
to the Brier-Rice agency, which had 
been appointed to take the company 
following the cancellation of the con- 
tract of the Stephenson-Webb agency. 
The company then applied to the court 
for a writ of mandamus to compel the 
issuance of the license, which is stifl 
pending 


LOSSES ON SIDE LINES 
While 


Union 


Western 
year on 


the loss ratio in 
territory so far this 
straight fire and tornado business is 
favorable, it has been high on some 
of the side lines. Many of the compa- 
nies lost heavily on tornado, but even 
at that the figures for the combined fire 
and tornado business are on the right 
side of the ledger. Companies writing 
hail, rain, sprinkler leakage and some 
other side lines have a high loss ratio 
in these departments. 
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RECOMMENDS CHANGES 
URGES DRASTIC LEGISLATION 
Commissioner Scott of Texas in Annual 


Cites Non-Admitted Com- 
panies, Mutuals and Reciprocals 


Report, 


AUSTIN, TEX., Nov. 4—Recom- 
mendations for important changes in 
the Texas insurance laws were made by 


Commissioner John M. Scott in his 
annual report of the insurance depart- 
ment, particular attention being directed 
to the question of non-admitted com- 
panies and the operation of mutuals and 
reciprocals. Mr. Scott urged drastic 
action to bring these two issues in line 
ond remove the discrimination now ex- 
isting against the authorized companies. 
Would Bar Non-Admitted 


Referring to non-admitted companies, 


Mr. Scott declared that they are the 
most persistent enemy to state super- 
vision of the insurance business. He 


said that the department has exhausted 
its small resources to no avail to bring 
about a correction of the present condi- 
tions whereby these organizations have 
done great damage to the business of the 
authorized companies. He said that it 
is a well settled principle of state sover- 
eignity that each state has full control of 


corporations organized under its laws 
and that each state should be held re- 
sponsible for its companies. In _ this 


connection he recommended that Texas, 
acting within the province of its legis- 
lature, enact a retaliatory law to give 
the state an opportunity to check the 
non-admitted companies. He suggested 
a law whereby, if any state permits one 
or more of its corporations or associa- 
tions to come into Texas and violate its 
insurance laws, then the insurance com- 
missioner of Texas could be empowered 
to revoke the license of any corporation 
of the other states. Mr. Scott said that 
this feature would bring an end to the 
unfair, unjust and illegal practice of the 
non-admitted companies. He further 
recommended that the legislature appro- 
priate $15,600 to be used in prosecuting 
violators of the insurance laws and also 
that a law be adopted to make the 
assured who places his insurance in non- 
admitted companies, the agent of the 
company, and as such required to pay a 
gross premium tax, at least equal to the 
tax paid by admitted companies. 


Would Restrict Cooperatives 


Mr. Scott also made some strong recom- 
mendations for legislation in connection 
with mutuals, reciprocals and Lloyds. 
He said that these organizations should 
pay the same amount of tax on pre- 
miums as that of stock insurance com- 
panies and recommended a law to this 
effect. He also said that these com- 
panies should be required to write insur- 
ance at the same rates as those pre- 
scribed for stock companies. He said 
these organizations should meet the 
same requirements as stock companies 
and should be entitled to the same@erv- 
ice as the stock companies. He further 
suggested that no mutual fire company 
should be permitted to do business un- 
less it deposits with the insurance de- 
partment the legal reserve to protect its 
excess losses in a sum not less than 
$25,000. Mr. Scott said that the public 
has no protection whatever from organ- 
izations of this character and, as a 
great number of people are not informed 
as to the different systems of insurance, 
they insure their property in companies 
unable to meet their losses and by this 
means lose their property by fire with 
no recourse whatever. Mr. Scott does 
not condemn the system of mutual in- 
surance, but recommends a change in 
the laws to place them on the same 
basis as stock companies. He also sug- 
gests a legal reserve for reciprocals, 
with a minimum of $35,000 to be deposited 
with the insurance department. He said 
the present law does uot throw a proper 
safeguard around the guaranty fund re- 


COMPANY HELD LIABLE 





ACT OF AGENT IS BINDING 


Case Comes Before the Georgia Su- 
preme Court Where an Automobile 
Was Found Encumbered 


Acts of agent held to estop insured 
from relying on provision of policy 
relative to waiver of its provisions being 
in writing and indorsed thereon. Ad- 
juster held to have power to waive 
proofs of loss. In Royal Exchange vs. 
Franklin, supreme court of Georgia, 124 


S. E. 172, an action was brought to 
recover on a fire policy insuring an 


automobile. The policy provided that it 
should be void if the property covered 
was not owned by the insured or if it 
become emcumbered. A further pro- 
vision stipulated that a sworn statement 
of loss should be sent to the company 
within 60 days thereafter, and that no 
officer, agent, or representative of the 
company had any power to waive these 
provisions unless such waiver be in writ- 
ing and attached to the policy. 


Insured Property Encumbered 


During the life of this policy the in- | 


sured desired to mortgage the car to 
cover a loan. The agent had the policy 
at all times, and the insured communi- 
cated this fact to him, and requested 
that the proper loss payable rider be 
attached to the policy. The agent prom- 
ised this would be done, but failed te 
attach such rider and the car was sub- 
sequently damaged by fire. 

The company denied liability on the 


ground that the car was encumbered 
contrary to the terms of the policy. The 
insured contended that since the in- 


insurer’s agent had failed to attach the 
rider to the policy at the time the loan 
was secured, having notice of such loan, 
the insurer was estopped to rely on this 
in an action on the policy. In answering 
this question the court said: 

“Under the circumstances 
we think the insurer would be estopped 
from defending against a loss under the 
policy. If the insurer or his authorized 
agent consents to change, permission to 
make which is required to be indorsed 
on the policy, and promises to make the 
necessary indorsement, having access to 
the policy for this purpose, upon which 
promise the insured relied and acts, but 
the agent fails to make the indorsement, 
through mistake, oversight, neglect, or 
fraud, the insurer will nevertheless be 
bound, if not by waiver, at least by an 
estoppel in pais.” 

As a second defense to the action the 
insurer claimed proper proof of loss had 
not been made. In reply to this the in- 
sured set up that an adjuster for the 
insurer had appeared, and stated he 
would be back in a day or two and ad- 
just the matter. In answering the ques- 
tion of whether this action of the 
adjuster constituted a waiver of the 
proof of loss required by the policy the 
court said: 


Adjuster Waived Proofs of Loss 


*x * = 


“Clauses in insurance policies which 
prohibit waivers unless indorsed thereon 
refer only to the provisions which enter 
into the contract of insurance, and do 
not affect conditions which are to be 
performed after loss, such as furnishing 
proofs of loss and giving notice. * * * 
An adjuster sent to adjust a loss pre- 
sumably has authority to waive proof of 
loss. * So we are of the opinion 
that the insurer under the facts stated 
* * * waived proofs of loss. * * *” 








auired of Lloyds and he recommended 
that this guarantee fund be placed ab- 
solutely under the control of the in- 
surance commissioner. 

The other recommendations 
Scott’s report covered agents’ qualifica- 
tions, which he believed should be care- 
fully developed, and several life insur- 
ance questions. 


| ance opinion 


ANSWERS RESOLUTION 
REFUSES FURTHER COMMENT 


President James of Northwestern Na. 
tional Addresses Strong Message to 
National Association 


In compliance with the resolution 
adopted by the executive committee of 
the National Association of Insurance 
Agents last week. President Thomas €. 
Moffatt of the National Association 
transmitted to President Alfred F. James 
of the Northwestern National the views 
of the agent’s organization, with a re- 
quest for an opportunity to get together 
on this important question of company 
cooperation to which President James 
immediately responded, referring Mr, 
Moffatt to his previous public corre- 
spondance with Secretary Walter H. 
3ennett of the National Association and 
stating that this is his final word on the 
subject. Mr. James said that his com- 
pany had nothing to add or retract 
beyond this comment and that he did 
not believe a signed pledge stronger 
than an established practice based on 
the character and sound principle. Mr, 
James said as far as he is concerned 
the issue is now joined and he is quite 
willing to go before the bar of public 
or insurance opinion. His response to 
Mr. Moffatt’s letter was as follows: 


Makes No Further Comment 


We beg to own receipt of your favor 
of Oct. 31, reciting resolutions adopted 
by the membership of your organization 
in convention assembled here in Milwau- 


kee last September and in your execu- 
tive committee meeting in New York 
city last week, coupled with the sug- 


gestion that the door is still open for us 
to “cooperate . . in reference to the 
particular principle quoted,” by which 
we understand you mean our fundamen- 
tal rule of conduct in dealing with the 
expirations of our own contracts. 

In reply, permit us to refer you to the 
published exchange of letters with your 
own secretary, Mr. Bennett, as they ap- 
pear in your own organ, the “American 
Agency. Bulletin,” of the issue of Oct. 31. 
The convictions and practice of this 
office are set forth therein as clearly as 
we know how and we have nothing to 
add or retract beyond this comment: 
That we think a signed pledge is no 
stronger than an established practice 
based upon character and sound prin- 
ciple. 

So far as we can discern, there is noth- 
ing in the practice of this office in any 
way inconsistent with the aims of your 
association. We believe that underlying 
the attack upon this company, in your 
general meeting in Milwaukee in Sep- 
tember and various group meetings since, 
is a complete misunderstanding of its 
purposes, but in any case we wish to 
make it perfectly clear that we will not 
submit to the dictates of your body or 
any other organization. We think your 
last resolution is ill-advised and chal- 
lenge your right to sit in judgment as 
the sole arbiter of what is right and 
wrong in company practice. Experience 
has repeatedly demonstrated that the 
boycott is a poor weapon and we do not 
believe you can undermine the spirit of 
confidence and loyalty that exists in the 
agency plant of this company. It is our 
belief that they have no grievance and 
that they understand we are their well- 
wishers and that in our practice we are 
upholding their interests. 

If you insist, the issue is now joined 
and we, for our part, are quite willing 
to go before the bar of public or insur- 
and let agents and insur- 

throughout the country 
judge of who is right and who is wrong. 
Please accept this as final and under- 
stand that we are not seeking a quarrel 
with your organization and believe that 
such an issue as you are endeavoring to 
force upon us is futile and can only 
bring further demoralization to a busi- 
ness already badly strained by company 
dispute. It seems hardly believable that 
for any possible benefit which could ac- 


ance buyers 


'erue to your organized forces you have 


in Mr.} 


opened war upon this company, but we 
shall certainly exert every effort to de- 
fend its dignity and rights. The respon- 
sibility for any further attack upon its 
present position must also rest upon 
yourselves. 
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REACH AN AGREEMENT 
WITH ST. LOUIS AGENTS 





Modification of the Existing Plan 
Is Approved by Western 
Union Committee 


NOW UP TO THE BUREAU 


Believed That the New Rules Will Be 
Much More Satisfactory to 
All Concerned 


ST. LOUIS, MO., Nov. 5.—Marked 
progress toward a solution of the St. 
Louis situation was made at the con- 
ferences held by representatives of the 
Fire Underwriters Association of St. 
Louis and the Western Union companies 
held in Chicago the past week, and it 
is generally believed in local circles that 
a complete settlement of existing diffi- 
culties will be obtained during the next 
few weeks, and that peace will reign 
in the Mound City before the snow be- 
gins to fly. 

President W. D. Hemenway of the 
Fire Underwriters Association and other 
members of the committee that visited 
Chicago have declined to reveal the offi- 
cial text of the agreement reached with 
the Union companies, explaining there 
yet remain several very important steps 
to be taken before everything has been 
completely settled. However, all have 
expressed themselves as pleased with 
what has already been accomplished. 

In a general way the new agreement 
provides: : 

Commissions of 20, 25 and 30 percent 
throughout the entire city. 

The wiping out of all existing districts 
in the city and putting all business in 


the city on the same basis regardless of | 


location, commissions 
by the class of the risk. 
The payment of a 10 percent contin- 
gent on earned business. 
Payment of a 5 per cent supervisory 
commission on business written outside 
the congested districts. 


Limitation of Agencies 


being regulated 


The question affecting the limitation 
of agencies and brokerage will be worked 
out by the Fire Underwriters Associa- 
tion and will then be submitted to the 
companies for approval. 

President Hemenway explained that 
the next step will be to confer with 
representatives of the Western Insur- 
ance Bureau companies. This gather- 
ing will also-be held in Chicago, but 
the dates for these conferences have 
not been set. They will probably be 
held within the coming week. 

Men who have watched the St. Louis 
situation for many years have expressed 
the belief that the tentative plan of set- 
tlement outlined should prove the basis 
for a complete settlement of all existing 
difficulties. Such a state is much to be 
desired with an approaching session of 
the state legislature near at hand and 


|reduced from 25 


RECIPROCAL TO QUIT 


SECOND OLDEST IN COUNTRY 


Indemnity Exchange of Chicago, One 
of the Sherman & Ellis Concerns, 
Reinsuring Its Business 


The Central Manufacturers Mutual of 
Van Wert, O., is reinsuring consider- 
able business of the Indemnity Ex- 
change of Chicago, of which Sherman & 
Ellis are attorneys-in-fact. It is under- 
stood that the Indemnity Exchange will 
be liquidated and all its business dis- 
posed of. Some of the risks did not 
come under the classification of the 
Central Manufacturers Mutual, and they 
will be reinsured elsewhere. Sherman 
& Ellis were also attorneys-in-fact for 
the Associated Manufacturers Recipro- 
cal, which shows a deficit of $1,750,000 
and is now in the hands of the state 
insurance department. of Illinois as re- 
ceiver. It is understood also that the 
Inland Lloyds, another Sherman & EI- 
lis concern, will be liquidated. 

The Indemnity Exchange was the 
second oldest concern of its kind in the 
United States. It was organized in 
1891 at Chicago and managed by Wil- 
liam and R. M. Williamson, until Jan. 
1924, when M. J. Dorsey & Co., were 
appointed attorneys-in-fact. Sherman 
& Ellis took charge of the management 
Jan. 1, 1923. It has about 800 subscrib- 
ers. It wrote fire insurance on manu- 
facturing, mercantile and garage prop- 
erty. 








then place their business without thought 
as to whether a company was a member 
of any certain company association. 
The restoration of the contingent on 
an earned basis will have a tendency to 
tighten up on underwriting here and all 
of the companies will naturally receive 
a better class of business than has been 
passed over the counters since July 1. 


Takes Up Subject With Bureau 


President Hemenway of the St. Louis 
Fire Underwriters Association has taken 
up the subject of getting the cooperation 
of the Western Insurance Bureau to 
the new commission rules agreed on 
in the conference with the Western 
Union committee, asking that the Bu- 
reau take up the same _ proposition. 
President Waite Bliven of the Bureau 
has not yet taken action in having a 
meeting of the executive committee 
called, but doubtless will do so in a 
short time. As soon as the Bureau 
ratifies the rules, a special meeting of 
the Western Union will be called, so 
that formal action can be taken. 


Changes in the Rules 


In the meeting at Chicago, the West- 
ern Union committee suggested that the 
commission on sprinklered business be 
percent to 20 percent 
and a similar reduction be made on 
public buildings, schools, etc. The 
agents desired also that there be a re- 
duction in the size of district No. 1. 
Owing to the fact that the supervisory 


|commission applies outside of district 


an air of radicalism and anti-insurance | 


company feeling existing in many sec- 
tions. They feel that the best interest 
of all elements in the insurance business 
will be best safeguarded by harmor- ex- 
isting between the agents and the com- 
panies, 


Dissatisfied With Conditions 


It is known that both the companies 
and agents have been dissatisfied with 
conditions that have existed in St. Louis 
since July 1 and they were agreed that 
something would have to be done to 
bring relief. 

Should the Bureau companies accent 
the basis of settlement to which the 
Union committees agreed—and it is be- 
lieved they will do so—all friction would 
be wiped out. Agents representing both 
Union and Bureau companies would 


{chain to T. 


| pleted 50 


1, the agents desired the limits of the 
district reduced. The Western Union 
committee agreed that the rules be 
strengthened so that no salaried agent 
can offer more compensation than a 
commission agent. The agents in St. 
Louis urged that no new class 2 or 3 
agent should have an office downtown, 
although present agencies are permitted 
to continue. The company committee 
agreed to this, and went further in 
stipulating that no new class 2 or 3 
agent could be brought into the down- 
town district by purchase or merger of 
an existing agency. 

The board of directors of the Queen 
presented a handsome gold watch and 
Livingston Kennedy, as- 
secretary, who recently com- 
years in the service of the 
company and its predecessor, the Queen 
of Liverpool. 


sistant 


CALLS PLEDGE SERVILE 


JAMES SENDS “FINAL REPLY” 


President of Northwestern National in 
Letter to Bennett Reaffirms 
Position of Company 


MILWAUKEE, 
“final and conclusive 
Alfred F. James of 
National to Secretary 
nett of the National Association of In- 
surance Agents in connection with the 
now famous circular letter of the North- 
western National and Mr. Bennett’s 
comment upon it, was sent to Mr, Ben- 
nett last week. 

In an interview with President James 
at the time a copy of the latest com- 
munication was given to THE NATIONAL 
UnpeERwRITER for publication, the head 
of Northwestern National asserted that 
“underlying Mr. Bennett’s arguments is 
a complete misunderstanding of the posi- 
tion taken by this company.” 


WIS., Nov. 4.—The 
>” reply of President 
the Northwestern 
Walter H. Ben- 


Says Position Misrepresented 


President James holds that the posi- 
tion of Northwestern National on the 
question of expirations has been con- 
tinually misrepresented by both national 
and state officials of the agents’ organ- 
ization and that the attempt of the Na- 
tional Association to “threaten and co- 
erce” his company into falling in line 
and pledging support to the association’s 
position has caused the company to “re- 
gard the principle of the pledge to be 
servile, humilitating and impossible un- 
der all the conditions which have now 
developed.’ 

The full text of President James’ reply 
to Secretary Bennett is as follows: 

“We beg to own receipt of your favor 

of Oct. 24, written in reply to our own 
communication of Oct. 21, respecting a 
certain editorial in the “American 
Agency Bulletin” of Oct. 17. 

Does Not Alter Principle 


“By way of further comment, permit 
us to say that your argument does not 
alter the principle involved nor furnish 
any new or pertinent information on the 
subject. In short, it does not alter these 
facts: (1) That certain members of 
your organization, assuming to speak 
authoritatively, have actively asserted, 
on behalf of your membership, the claim 
that any agent acting as an intermediary 
in. relation to any policy contract has, 
under any and all conditions, an exclu- 
sive legal and moral right which shall 
disbar the two principals to such a 
policy from dealing with one another 
in connection with that particular sub- 
ject of insurance, all terms and obliga- 
tions of the contract to the contrary 
notwithstanding, the result being to pro- 
tect a disloyal or unfair agent in selfish 
or vicious actions; in other words, to 
carry complete immunity or protection 
against his own misdemeanors or as- 
sault upon the common or individual 
rights of policyholder and company; (2) 
a number of the leaders of your organ- 
ization, in several recent meetings (na- 
tional and state) have launched a pointed 
attack upon this company and its prin- 
ciples and by violent threats and moral 
suasion are even now endeavoring, to 
the best of their ability, to influence its 
agents to repudiate it and sever their 
agency connections, many of which are 
of long and pleasant duration. 

“Servile, Humiliating and Impossible” 

“Such hostility has precluded temper- 
ate discussion and under such a condi- 
tion, that is, under coercive threats, we 
should be pitiable poltroons, entirely 
lacking in self-respect or manhood, to 
pledge our support to your program. 

“Regardless of your motives and with 
readiness to concede that the spirit of 
your proposal may be fair so far as 
you personally are concerned, we regard 
the principle of the pledge to be servile, 
humiliating and impossible under all the 
conditions which are now developed. A 
self-respecting and orderly citizen does 








(CONTINUED ON PAGE 14) 


WEST VIRGINIA AGENTS 
FIGHT FOR CONFERENCE 


Take Issue With Companies on 
Commission Scale Ordered 
for November 1 


BOTH ARE STANDING FIRM 


Situation is Acute, with No Indication 
of Either Changing Stand— 
Agents Call Meeting 





WHEELING, W. VA., Nov. 5.—Far 
from reaching a peaceful solution with 
the arrival of Nov. 1, the West Virginia 
situation is developing into a state of 
warfare. The agents have de- 
clared that they will not accept the 20 
percent flat commission scale and the 
companies have stated that they cannot 
alter their decision to enforce this new 
scale. Last week some of the compa- 
nies, at the suggestion of the Uniformity 
Association, sent a notice to their 
agents as to their decision and notified 
them to cease placing business if they 
were not willing to accept it. This 
week the agents are sending, at the re- 
quest of the West Virginia Association 
of Insurance Agents, a notice to the 
companies that they will not accept the 
20 percent commission and that they 
recommend negotiations for a new scale. 

Called Added Insult 


open 


Last week’s action by the West Vir- 
ginia supervisory committee is looked 
upon by the agents as the adding to “in- 
sult to injury.” President A. B. White, 
Jr., of the West Virginia Association of 
Insurance Agents states that this action 
has added “fuel to the fire” and many 
agents have resigned companies who 
first notified them of such action. Mr. 
White said, “many companies sent let- 
ters of a more conciliatory nature and 
agents are favoring such companies with 
their business. The agents feel that 
the companies alone are responsible for 
the chaotic conditions. Sole agency is 
assured to the agents of West Virginia 
as you will see from the list of 94 
cooperating companies. Sole agency is 
an entirely separate and distinct issue 
from the stand which we have taken on 
the commission situation and agents are 
treating all companies alike on the stand 
which we have taken on commissions. 
It is unfortunate that some cooperating 
companies have sent the form letter on 
commissions verbatim, as the agents 
cannot do otherwise than to stop writ- 
ing business with such companies when 
they have other cooperating companies 
in their office who have not terminated 
their former contract by the letter rec- 
ommended by the supervisory commit- 


tee.’ 
Two Issues Merged 


The two issues, that of the sole agency 
basis and that of the 20 percent flat 
commission, are separate and distinct 
and yet they have somewhat merged in 
the controversy. In the notice sent to 
the agents this week, they are urged to 
do business only with companies listed 
as cooperating and which have not noti- 
fied them to cease taking business un- 
less they accept the 20 percent commis- 
sion scale. Thus the “approval by ac- 
tion” is to be based on the combination 
of the two issues. As Mr. White has 
stated, there is some confusion over this 
issue, as several of the companies that 
have indicated their approval of the 
sole agency basis have also demanded 
the adoption of the 20 percent commis- 
sion scale by their agents. If the agents 
carry out the recommendation of their 
association, they will require of their 
company, both the approval of the sole 





agency plan and the continuance of the 
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old commission contract until negotia- 
tions have been made for a new scale. 

President White has called a special 
meeting of the executive committee to 
be held in Parkersburg, Nov. 6, to which 
all agents of the state are invited to at- 
tend. Mr. White points out that every 
town in the state should have at least 
one representative and he suggests that 
the agents in each town hold a meeting 
to select a committee man to represent 
the agents at this meeting. The plan of 
action which will guide the association 
during the coming month will be 
worked out at this meeting and for this 
reason it is one of the most important 
gatherings held thus far in the contro- 
versy. In the meantime, Mr. White has 
advised the agents that the association’s 
counsel has held that the agents have a 
legal right to take the same commissions 
as existed before Oct. 1, provided they 
have notified the companies that they 
do not accept the new scale, as a con- 
tract or agreement cannot be modified 
without mutual consent. It is pointed 
out, however, that the letter recom- 
mended by the supervisory committee 
terminates any existing contracts and 
if the agents continue to write business 
for their companies after receipt of such 
termination, they accept the new scale of 
commissions. 


Suggest Agents Write Companies 


In the bulletin sent to members of the 
West Virginia Association of Insurance 
Agents this week, President White has 
recommended that the agents follow the 
same plan of attack as adopted by the 
companies. That is, he presented a form 
letter which he suggests that the agents 
send to their companies at once. In 
this letter the agents state that they 
have not been granted the right to ne- 
gotiate for the new commission con- 
tract, .as the companies stated in last 
week’s letter. They define the term ne- 
gotiate and state that it has been en- 
tirely a one-sided proposition thus far. 
The letter denies the adoption of “la- 
bor union methods” and recommends 
that the supervisory committee grant 
the agents’ association a hearing and 
conference or that the companies deal 
directly with the agent. This letter is 
as follows: 


Define Word “Negotiate” 


“We acknowledge receipt of your let- 
ter of the instant in which you 
advise us to cease doing business with 
your company unless we accept the scale 
of commissions stated in this letter. We 
note that you state that ‘this company 
has always reserved the right to ne- 
gotiate with its agents direct.’ You have 
not negotiated with us. Webster defines 
the word ‘negotiate’ as follows: ‘To con- 
clude by treaty, bargain or agreement.’ 
We would be only too pleased to ne- 
gotiate a contract direct with your com- 
pany, but we beg to call your attention 
to the fact that we have not been con- 
sulted with in any way and as we noti- 
fied you we did not recognize such ar- 
bitrary regulation of commissions pro- 
mulgated by the West Virginia super- 
visory committee, and, therefore, will 
take the commissions according to our 
existing contracts or agreements on all 
business written with your company un- 
til receipt of your letter. We further 
advise you that we will not do business 


with your company until such time as 
you are willing to negotiate with us 


direct or, if you have delegated your 
rights to the West Virginia supervisory 
committee, until such time as their com- 
mittee grants the West Virginia Asso- 
ciation of Insurance Agents a hearing 
and conference. No company, to our 
knowledge, has negotiated direct with 
their agents, but most companies have 
merely notified their agents that com- 
panies writing over 95 percent of West 
Virginia premiums had agreed to not 
pay over 20 percent commission, and, 
effective Oct. 1, that they would allow 
only this scale. 


Cite “Third Party” Case 


“We note that you do not feel that 
commissions is a proper question for 
‘any third party’ to decide for you. We 
know it to be a fact that the West Vir- 
ginia supervisory committee (the third 
party) sent you a form letter similar to 
the one received from you, asking you 
to notify your agents (the second party) 
that you (the first party) ‘do not feel 
that commissions is a proper question 





for any third party to decide’ for you. 
We do not believe that the West Vir- 
ginia supervisory committee can be con- 
strued as the first party, but is a third 
party whom you have recognized by 
sending out a form letter which we feel | 
sure you would not have voluntarily sent 
from your office. 

“Some company officials have expressed 
themselves lately in the insurance press 
that the West Virginia Association of 
Insurance Agents were resorting to 
‘Labor union methods.’ We feel that the 
companies themselves have led the way 
in collective bargaining, absolutely re- 


‘serving this right but denying it to the 


agents in spite of the precedent estab- 
lished by two previous negotiations. 
Either your company was in error in 
approving of the methods pursued by the 
former committees and are correct now, 
or you were correct in approving the 
two former actions and are in error now. 
We cannot understand such inconsist- 
ency. 
Hequest a Conference 


“We recognize the relationship  be- 
tween principal and agent and if you 
would negotiate direct with us we feel 
sure that the present chaotic conditions 
would have been avoided. We also fee} 
sure that if the supervisory committee 
would handle their negotiations for the 
regulation of commissions, in the same | 
manner as the former committees did 
in two previous negotiations the com- 
mission question could be settled to the 
satisfaction of both your company and 
ourselves. 

“We again recommend that you insist 
that the West Virginia supervisory com- 
mittee grant the West Virginia Asso- 
ciation of Insurance Agents a hearing 
and conference to which we believe they 
are entitled, er else we ask that you 
deal directly with us.” . 


Show 94 Cooperating Companies 


Together with this bulletin on the 
commission scale, President White sent 
out a bulletin on the sole agency ques- 
tion, listing the 94 companies that have 
indicated their intention to cooperate on 
this plan. Cooperating companies are 
defined as those that are at present op- 
erating on a sole agency basis through- 
out the state or companies that have in- 
dicated their intention to cooperate and 
adjust their agency plant to this basis 
at the earliest possible date. This list, 
effective Nov. 1, is as follows: 


*Agricultural 
Alliance 
Amer. Alliance 


*Amer. Central 
*Amer. Eagle 
+*American 


| American National 


Mass. F. & M. 


*Boston Mercantile 
*British Amer. 7*Natl. Liberty 
*Buffalo +*Newark 


Caledonian-Amer. *New Hampshire 


| Caledonian *No. Brit. & Merc. 
California Northern Assur. 
+Qhicago F. & M. *North River 
+*Columbia Northwtrn. F. & M. 
*Columbian Natl. *Norwich Union 

| Commerce *Old Colony 

| Comrel. Un., Eng. Orient 
+Comrcl. Un., N. Y. ?7Pacific 
Commonwealth Palatine — 
+*Connecticut +*Patriotic 
*Continental *Pennsylvania | 

|} County Philadelphia F. & M. | 


Delaware 
*Eagle 
Eagle S. & B. Dom. 


+*Phoenix, Eng. 
+*Phoenix, Conn. 
*Providence-Wash. 


Employers Queen 
+Equitable F & M. Reliable 
Eureka Security *Reliance 
+Federal Union Royal 


*Fidelity-Phenix +*Scottish Un. & N. 


Fire Association +*Springfield F. & M 
+*Firemens Fund Standard 

Georgia Home +Star 

*Glens Falls *State, Eng. 
*Granite State Sterling 

+*Great American +*Sun 

Hampton Roads *Svea 

+*Hanover Tokio 

+*Home F. & M. Union, Eng 


*Union, N. Y. 
Union of Canton 
*United American 
+United Firemen’s 


*Hudson 

+*Imperial 

*Ins. Co. of No. Am, 
Ins. Co. State of Pa. 


Law Union & Rock ‘*U. S. Fire : 
*‘L&L.&G *U. S. Mer. & Ship. 
*London Assur. Victory 


London & Lance. 
London & Scottish 
Manhattan 
Maryland M. Car 


*Westchester 
*Western Assur. 
*Wheeling 


*Not clear at present—will correct. 
we to cooperate since Oct. 25, 


Show Last Year’s Business 


In view of the particular attention | 
now being paid West Virginia affairs | 


the following is given as a list of all 
companies whose premiums upon fire 
business in the state last year amounted 
to $50,000 or over, together with the 
losses each incurred, and the percentage 


| thereof: 

% of 

Losses Loss 

Prems. In- In- 
Rec’d Incurred curred 
Aetna, Conn...$ 313,081 $ 157,598 50.3 
Amer., N. J.... 101,523 45,091 44.4 
Am. Eagle, N.Y. 57,798 23,031 39.8 
Atlas, Eng.... 79,909 33,059 41.4 
| Auto., Conn,... 194,106 84,127 43.3 
| Boston, Mass.. 116,427 59,729 51.3 
Camden, N. J 83,144 39,002 47.0 
City of N. Y. 51,435 17,355 33.7 
Com. Un., Eng 58,631 23,786 40.6 
'Contntl, N. Y.. 289,655 116,305 40.1 











CONDENSED NEWS OF THE WEEK | 








The executive committee of the National | 
Association of Insurange Agents has 
adopted resolutions calling for a definite 
stand from the Northwestern National and 
the Firemen’s of Newark and giving Dec. 


5 as the deadline. 


* * * 


St. Louis local agents reached an agree- 
ment with the Western Union committee 
as to modification of commission schedule 
in that city. 

*x* * * 


The West Virginia agents are continuing 
their fight for a conference on commis- 
sions, directing a letter to the companies 
this week and calling a conference of the 
agents for next week. 

* * x* 


Fireman’s Fund secures’ injunction 
against Superintendent Baker of Kansas 
on revoking its license on account of al- 
leged separation movement. 

*x* * * 


President James of Northwestern Na- 
tional has notified President Moffatt of 
National Association that nothing further 
will be said on the issue of company co- 
operation. 

* * * 


MeMurray of Indiana 
finds H. M. Lukens of the agency of 
Lukens & Smith of Evansville, Ind., and 
H. T. Failing, special agent of the Home, 
guilty of misrepresentation in connection 
with the insurance of the Evansville Band 
Mill Company and revokes their licenses 
for a year. 
*x* * * 


Kentucky and Tennessee have bee 
transferred to the western department of 
the Great American and American Al- 
liance. Montana is transferred from the 
western department to the Pacific Coast 
department. 

i *x* * * 


The Chamber of Commerce of the United 
States announces the names of those who 
have been appointed to serve on the va- 
rious committees ‘of the National Fire 
Waste Council. 


Commissioner 


G. Perry Crawford, special agent of the 


Glens Falls in central New York and Ver- | 


mont, has been elected 
tary. 
* * x* 


James of Northwestern 
his “final reply” 


President Na- 
tional in 


to Secretary 


| Bennett of the National Association of In- 


surance Agents calls pledge requested 
“servile, humiliating and impossible” 
under existing conditions. 

* * x* 


Hearing before Massachusetts legislative 
committee considering ways and means to 
reduce fire waste brings out some inter- 
esting suggestions. 


* * * 


Commissioner Scott of Texas 
mends enactment of laws to curb opera- 
tions of nonadmitted companies and to 
place mutuals and reciprocals on stock 


| company basis. 


* * * 
The federal court in Chicago has post- 


poned the hearing in the Associated Em- | 


ployers Reciprocal case until Nov. 25. 
* * x 
Stone has been appointed 


United States manager and at- 
for the Employers Liability, and 


Edward C. 
associate 
torney 


vice-president of the American Employers | 


Fire. 
* * * 

The burglary division of the National 
Bureau of Casualty & Surety Agents is 
giving consideration to the revision of 
residence, heldup and robbery rates. 

x * * 


The National Underwriter announces its | 


new salesmanship and policy analysis 


service for accident and health companies | 


and agents. 


. *. 2 
The Indemnity Exchange, a Chicago 
reciprocal, is being liquidated, most of 


its business being reinsured in the Cen- 
tral Manufacturers Mutual. 


assistant secre- | 


recom- | 


Eagle, Star & B. 











om., Eng... 54,873 35,063 63.9 
Fidelity Phenix, 

Me Bocesiccsee SBi,04% 93,805 405 

| Fire Assn., Pa. 103,718 71,451 68.9 

| Firem. Fd., Cal. 133,036 55,847 419 

| Firemen’s N. J. 56,575 28,884 51.0 
Franklin, Pa.. 137,310 98,078 714 
Glens Falls, 

i eer 94,635 39,898 421 

| Globe & Rutg., 

, Bee Be véne was 284,906 279,169 948 
Gr. Amer., N. Y 199,185 66,544 334 
Hartford Fire, 

Conn ee+e 565,450 203,773 36.9 
Home, N. Y.... 504,324 247,716 491 
Ins. Co. N. A... 223,167 66,437 29.8 
L & l. & G.. 

. apesass 140,786 43.8 
Mech. & Tr., La 64,393 47.7 

| Nat. Fire,Conn. 424,203 38.5 

| Natl. Un., Pa.. 56,656 65.1 
Niagara, N. Y.. 73,804 44.6 
Northern, Eng. 51,543 53.3 
No. River, N. Y. 52,182 114.0 
Norwich Union, 

Paper 66,871 40.5 
Phenix, Conn.. 85,214 35.5 
Phoenix, Eng.. 64,845 25.2 
Provid.-Washk., 

2) Saree 68,218 51.4 
Queen, N. Y... 118,028 34.8 
Royal, Eng. ... 118,239 54,070 45.7 
St. Paul F. & M., 

BEIMM, cess. 176,285 82,849 1.5 
Springfield F. & 

M., Mass. 210,222 104,260 49.6 
Sun, Eng...... 73,207 30,435 41.6 
Urbaine, France 63,066 28,767 45.6 

Total (182 

companies)..$8,359,362 $3,960,709 47.4 


St. Joseph Local Agent 
Resents Sharp Attack 
On President Bassett 


To the Editor: Considerable space 
has been given in your publication to 
the addresses of men prominent in the 
National Association of Insurance 
Agents, which have for their purpose the 
injuring of Neal Bassett president of 
| the Firemen’s in the eyes of the insur- 
| ance fraternity. 

I am wondering if you have ever given 
this matter your consideration to de- 
termine whether or not these attacks 
| were justifiable, considering that they 
are far reaching and that your paper is 
| being read very extensively by insurance 
men. 

My acquaintance with Mr. Bassett 
| dates back to 1896. Since that time I 
have had plenty of opportunity to study 
his character, having visited with him a 
|number of times and entertained him in 
|my home. I believe my statement will 
| go unquestioned when I say that no man 
could have a higher regard for honesty 
| and consideration of his fellow men than 


| Mr. Bassett and no one would go further 
to carry out the Golden Rule than he. 


} Resent the Attacks 


Mr. Bassett is in every sense a con- 
scientious gentleman and I think is so 
considered by all who know him. That 
la man of his character should be at- 
| tacked seems to me very unjust. I be- 
lieve the men who are representing the 
companies under his maangement will 
feel a resentment against the National 
Association on account of these attacks. 

I resigned from the National Associa- 
tion several years ago when the Louis- 
ville question was first discussed be- 
cause I did not like the attitude that 
| was being assumed by those who seemed 
to be in authority as representing the 
association, so that at present I am 
‘not particularly interested in their at- 
‘fairs. However, I see very little in the 
association to interest men representing 
the Western Insurance Bureau com- 
panies. 


Joun A. McGee. 
St. Joseph, Mo. 





STREET ON SUBSCRIBERS ROLL 


Charles R. Street, vice-president and 
general manager of the Great American 
fleet in the west, becomes a member 0 
the subscribers actuarial committee, suc- 
ceeding W. L. Lerch, manager of the 
Great American, who recently resigned. 
| John M. Thomas of the Aetna is chaif- 
| man of the committee. 
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The Indemnity Company of America 


Saint Louis 


EARL C. THOMPSON, V.P. & G. M. 
WM. J. LEMP, Jr., Treasurer 


CH. A. LEMP, President 
HENRI F. DAVID, Secretary 





WRITING AUTOMOBILE INSURANCE 
EXCLUSIVELY 


The prompt and cheerful payment 
of losses, an agent’s viewpoint of un- 
derwriting problems, is the secret 
of our rapidly increasing business. 


Do you represent a company where 
the officers have a real interest in 
you and your policyholders? 


“The Policy Has An Advantage” 





COLLISION FIRE THEFT LIABILITY 
PROPERTY DAMAGE 


Written in one contract and never a question with the 
Assured which company covers the accident or claim. 
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HEARING ON WAYS OF 
REDUCING FIRE WASTE 





Education of People Only Way | 
Commissioner Monk Tells Bay 
State Committee 


INSPECTIONS DISCUSSED | 


Diversity of Opinion Brought Out as to 
Their Value—Written Applica- 
tions Suggested 


BOSTON, MASS., Nov. 4.— “The 
way to stop the fire waste of the country | 
is to educate the people that when they | 
collect fire losses from the insurance | 
companies they are collecting money 
from their fellow citizens, their neigh- 
bors, perhaps even their own relatives, 
and if more money is paid out in losses | 
then more money will have to be col- 
lected in premiums. Then they may 
come to a state of mind where they will 
be more careful of their neighbors’, 
friends’ and relatives’ money.” Such 
was the advice given by Commissioner 
Wesley E. Monk to the special recess 
commission of the Massachusetts legis- 





WESLEY E. 
Massachusetts 


MONK 


Insurance Commissioner | 


| tion 


| in 


| the right to a 
| profit by the Commissioners’ Conven- 
| tion, as a fair profit. 


would have follow up inspections to see 
that improvements were kept up and 
maintained. The follow-up inspections | 
should be made without the knowledge 
of the insured, just as bank inspections 
and examinations are made. It was 
argued that it costs money, and the in- 
sured must pay more money. But the 


| commissioner believed that the reduc- 


tion in losses consequent on the closer 
inspections might take care of the cost 
of inspection. 


Proposes Inspection by Firemen 


Compelling, or suggesting, coopera- 
tion between the fire departments and 
insurance carriers, was another sugges- 
of the commissioner. He would 
have the firemen make the inspections, 
file reports with clearing houses, have 
these reports go to the insurance com- 
panies and let the insurance companies 


in on their premises, unless the property 
was immediately cleared up. 
Commissioner Monk summed up by 
declaring that the first great cause of 
fires Was insurance and that the second 
great cause was overinsurance. Overin- 
surance, he declared, was an inducement 


| to carelessness. 


The commissioner expressed his ap- 
proval of a signed and sworn application 
for insurance as a general practice to be 
observed in securing business, much as 
life insurance, the question being 
asked by Alfred Davenport of the com- 
mission. Mr. Monk thought there 
would have to be temporary binders for 
transfers and similar exceptions, how- 
ever. 


benefit of the insurance companies that | 


| the losses be lowered. The engineering 


force of the Exchange is engaged in 
showing cities and towns how they 
could secure fire protection and thus 
secure lower rates. 

“There is no such thing as over-insur- 


ance,” said Secretary Goddard. “The | 
policy is for the loss sustained. There | 
is no overinsurance until the insured 


tries to collect. It would be hard to 
find a company which was willing to | 
pay an award which was in excess of 
the value of the property at the time of 
the fire. We have laws on over-insur- 
ance today. The three-quarter loss | 
clause is applied in that way. In certain 


| lines the 80 percent clause has overcome 


the moral hazard. But the same prin- 
ciple applied to certain big interests, as | 
department stores, would wreck the con- 


| cern and could not be applied.” 
notify clients that their insurance would | 
be cancelled if unfavorable reports came | 


Opposes Written Application 


Mr. Goddard did not think the written 
application would reduce the fire loss at 
all. Buildings must be improved; there 


| must be better building laws and more | 


sprinklers used. If the legislature would 
not look with suspicion on every bill 
which came up seeking more sprinkler 


| systems, and cry “sprinkler monopoly”, 


| lower loss ratio. 


there would be fewer fire traps and a 
Boston had improved 


| greatly along this line and while the 


E. L. Saunders of Worcester said the | 


mutuals had reduced the fire waste and 
fire costs without increasing rates, 
through their system of inspections. He 
thought a portion of the moral hazard 


could be eliminated by inspections but | 


not all. He was much in favor of en- 
lightening the public on the per capita 
tax each person had to pay to meet the 
fire losses of his community. 

Goddard Gives Companies’ View 


C. M. Goddard, secretary of the New 


losses had not materially diminished the 
city had benefitted more than it deserved 
from the installation of high pressure | 
systems, better building ordinances, in 
its insurance rates. The losses had not 
fallen but it was believed they would in 
time. 

The mill mutuals took on one risk to 
100,000 taken on by the stock and other 
mutual companies. The mill mutuals 
could therefore well afford to inspect 
that one risk thoroughly. However, the 
New England Exchange expends more 
for inspections than the fire mutuals 
although the mutuals charge a rate of | 
60 cents to $1 and the stock companies 
6 to 10 cents. The inspection of the mill 


| mutuals was more a matter of self-in- 


| spection. 


England Insurance Exchange, declared | 


| he could talk three days on the subject. 


He said the companies had been granted 
5 percent underwriting 


profit today was about 2 percent and 
had been for ten years. If the cost of 
inspection of every dwelling house were 
saddled on the companies, they would 


The underwriting | 


have to raise the rates first to get the 3 | 


percent additional profit allowed them, 


and then extend it beyond that to raise | 


the money to pay the tremendous cost 
of inspections. It would be impracti- 


| cable, as the public would not stand the 


expense. The great bulk of the Ex- 


| change force is engaged in inspection 


lature, appointed to make a study of 
the fire waste of the commonwealth, at 
its hearing given to the insurance in- 
terests. 


Business Is Prevention of Losses 


The commissioner continued by de- 
claring it his belief that “you can’t legis- 
late a state of mind.” He referred to 
the mill mutuals which have a splendid 
loss ratio. He declared the business of 
these mutuals was not the payment of 
losses but the prevention of losses, and 
suggested the other carriers take a leaf 
from the book of the mill mutuals, and 
concern themselves less with the volume 
of business done. There was too much 
carelessness in the original underwriting 
of many risks which engendered care- 
lessness in the insured. The commis- 
sioner declared the companies themselves 
should have the choice of correct- | 
ing these evils for themselves rather 
than having them done by compulsion 
through legislation enacted by legisla- 
tors who may know as little about the | 
business as can be expected. 

The commissioner advanced some rea- | 
sons why inspections should be made by | 
some one who was not concerned with | 
the commission on the risk. Then he | 


of risks today. More than half are 
engaged in telling the insured how to 
reduce their insurance costs by lessen- 
ing their hazards. Two bureaus in New 
England are devoting all their time to 
inspections. 

Efforts are made to encourage fire 
departments to devote their spare time 
to inspections, at no extra expense to 
the people. He didn’t feel the legisla- 
ture should legislate to hamper the in- 
sured, so that the 99.9 percent who were 
honest should be penalized because .1 
percent were dishonest. Some refine- 
ments do not pay. It is ridiculous to 
build a fence with a micrometer scale. 
The legislature should influence the 
people to realize the foolishness, waste- 
fulness and  disgracefulness of our 
annual fire loss. 


No Such Thing as “Over-Insurance” 


Insurance companies 
values, or property. 
lect money. 


cannot create 
They merely col- 
They can’t reduce the ex- 


} pense ratio, but the loss ratio can be 


cut in two if the people so will, as a | 
New York investigating committee | 
pointed out. 

The personal liability law should be | 
invoked. It is greatly for the benegt | 


of the people and very little for the | knowledge. 


Insurance Has Not Gone Up 


One should not cut off insurance in 
case of disregard of prevention methods, 


but rather hit the insured with higher | 


rates. 

One thing could be said of insurance 
as of no other business, the fire. rates 
were no higher than before the war, 
and it was the only commodity which 
had not gone up. Another thing, if in 
rerating a district the new rate is lower, 
the policy will be cancelled and premi- 
um returned pro rata. If the rate is in- 
creased, the insured is allowed to let his 
policy run to its expiration without | 
change of rate. What other business | 


| would do that? 


| erty knows only the insurance carried 


All in all, the burning ratio of the 
country had been reduced, in distinction 
from the loss ratio which had increased. 
It was a shame that the country could 
not have continued on its course of 
greater carefulness as exercised during 
the war, when the war ceased. 


Russ Offers Suggestions 


Harvey W. Russ of the General Ad- 
justment Bureau believed that more 
thorough inspection had little to do with 
the fire loss. He spoke in favor of ex- 
tending the statutes so that referees 
might be permitted to issue subpoenas 
for witnesses and compel testimony to | 
be given in settlement of losses. He 
would have permission for examinations 
under oath, in cases of suspicious fires. 
Signed applications were of little value 
in cases where the assured was honest. 
They might help in some cases of dis- 
honesty. The standard policy should 
be amended to abolish the clause “other | 
insurance permitted” and in its place | 
should be put a request for the statement | 
of the total insurance carried. An in- | 
spector who goes out to look at a prop- | 


by his own company and his judgment 
of the moral hazard involved cannot be 
very valuable in view of that lack of 
Finally every public ad- | 


Fire Insurance Stocks 
of Leading Companies 
Are Good Investment 


EST’S “Insurance News” has an ip- 
teresting article on the subject of 
five insurance stocks as an investment, 
It lists the leading companies and 
reaches the conclusion that a carefy| 
study of the figures will show that the 


| stock of a number of companies is an 


extremely good “buy”, measured either 
by a comparison of the prevailing mar- 
ket price with the intrinsic value, or by 
the amount which is being distributed ijn 
dividends, in comparison with the earn. 
ings. 

In 1921, 1922 and 1923 Best’s “Insyr- 
ance News” says there was a decided 
recovery in security valuations and jn 
those years the total gain from invest- 
ment of companies owning large yol- 
umes of securities was far in excess of 


| the current year’s interest and dividend 
| income. 


Figuring Intrinsic Value 


In figuring the intrinsic value of the 
stocks, Best’s “Insurance News” states 
that it consists of the sum of paid in 
capital, net surplus, any special con- 
tingent reserves set up, in excess of 
legal requirements, and 40 percent of 
the unearned premiums in each case 
being placed as the valuation of the busi- 
ness in force and the agency plant. The 
intrinsic value of the stock of the ma- 
jority of companies has increased con- 
siderably during 1923, due largely to the 
increased equity in the unearned prem- 
ium liability brought about by the sub- 
stantial gain in the premium volume. 

The companies listed in Best’s “In- 
surance News” are as follows: 


In- 
Par Market trinsic 


Company Value Value Value 
Home, New York... .$100 335 $279 
Continental ........ 25 95 7 
yreat American..... 100 258 257 
Hartford Fire...... 100 575 499 
| Insur. Co. of N. A... 10 55 58 
Globe & Rutgers.... 100 960 774 
| Fidelity-Phenix .... 25 129 125 
Phoenix, Hartford... 100 488 412 
Aetna, Hartford.... 100 565 497 
National, Hartford.. 100 597 906 
St. Paul F. & M.... 25 80 87 
Springfield F. & M.. 100 325 376 
DE «<senetek¢aes 100 s 386 
Fireman’s Fund..... 100 352 422 
United States Fire.. 20 5 107 
DUNG, 6 oie ccccesees 50 152 172 
Fireman's, N. J. 50 190 205 
American, N. J.. 5 19% 19 
Wire BOOM. cccccecie 50 433 463 
New Hampshire..... 100 285 369 
TD casccaeuavees 100 682 758 
**Prov.-Washington. 50 265 350 
Connecticut ........ 100 ose 797 
Westchester 10 39% = 49 
North River......... 25 60 89 





*No quotation. Stock held by the 
Royal. 

**Par value changed from $50 to $100 
July 1, 1924. 

***No quotation. Company 


Phoenix Securities Company. 


owned by 





juster or attorney representing an as- 
sured should be compelled to file a dup- 
licate report with the commissioner otf 
insurance. 

John S. Caldwell, engineer of the New 
England Exchange, spoke on the ad- 
vantages of better fire and electrical in- 
spections and equipment. 





The 
nerva, 


McCauley-McBane 


agency at Mi- 
O., has been taken B. C. 


over by 


| McCauley. 





Examiners Wanted 
Wanted at once by one of the large Western 
Departments in Chicago, two competent daily 
report examiners. Address, giving full facts 
as to experience, K-87, care The National 
Underwriter. 








WANTED—Young Man 


With some accounting and dictation experience— 
Farm Department of large American Company. 
Opportunity for advancement. Give details as 
to experience and salary expected. 

Address K-88, care The National Under- 


writer, 
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Other ways in which 
we are emphasizing 
the need for adequate 
fire insurance protec- 
tion are described in 
booklet HH-100,‘*Ap- 
praisals and Insurance 
Selling.”’ Send for a 
copy. 


When selling protection to large concerns, 
you can use our Data Envelope 


The American Appraisal Company is constantly working toward a better 
understanding of the basis for fire insurance on the part of business men. 


We are stressing the necessity for adequate coverage based on provable 
current values. : 


The Insurance Agents Data Envelope has been developed to make this 
work of more direct value to fire insurance agents. It contains charts 
that emphasize the need of adequate fire insurance coverage. 


This Data Envelope will help you in your daily work. It is free to fire 
insurance agents and brokers. Send for it. 


THE AMERICAN APPRAISAL COMPANY + MILWAUKEE 
Atlanta, Baltimore, Boston, Buffalo, Chicago, Cincinnati, Cleveland, Detroit, Indianapolis, Los Angeles, Milwaukee, Minneapolis, 
New Orleans, New York, Philadelphia, Pittsburgh, San Francisco, St. Louis, Seattle, Syracuse, Washington. 
The Canadian Appraisal Company, Ltd., Montreal, Toronto. 




















INVESTIGATIONS VALUATIONS, REPORTS = INDUSTRIALS, PUBLIC UTILITIES, NATURAL RESOURCES 


An American Appraisal 


THE AUTHORITY © 1004, The A A. Co 
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FIRE WASTE COUNCIL 


Men Who Will Direct the Work 


Under Auspices of United 
States Chamber 


FLEMING IN HIGH PLACE | 


One Section Will Be Devoted to Stimu- 


lating Interest in the Various 
Trade Associations 


WASHINGTON, D. C., Nov. 5.— 


The names of the men who have been 


appointed to serve on the various com- | 


mittees of the National Fire Waste 
Council which is affiliated with the in- 
surance department of the Chamber of 
Commerce of the United States 
announced this week. The 
are as follows: 


were 
committees 
Campaign, contest grad- 
ing, field service, membership, trade as- 
sociation, arson and Canadian coopera- 
tion. 


In accordance with a_ resolution 
adopted at the Council meeting in Sep- 
tember, the campaign committee has 
been divided into three divisions, viz. 
Contest entry, information and publica- 
tions and speakers. T. Alfred Fleming, 
supervisor, conservation department ot 
the National Board has been reappointed 
chairman of the full committee. Richard 
E. Vernor, manager of the fire preven- 
tion department of the Western Actu- 
arial Bureau, is chairman of the contest 


entry division. Serving with him are 
Frank C. Jordan, chairman, fire preven- 
tion committee, Indianapolis, Indiana 


Chamber of Commerce; 
erintendent of insurance, Baltimore & 
Ohio Railroad; C. L. Topping, state fire 
marshal of West Virginia; James E. 
West, chief scout executive, Boy Scouts. 
This group is formulating plans for 
securing additional entries in the inter- 
chamber fire waste contest. At the 
present time 272 organizations are en- 
rolled. 


B. S. Mace, sup- 


Information Division 


The information and publications di- 
vision will arrange for the fire prevention 
material which is to be submitted to 
chambers of commerce and trade 
sociations during the coming year. 
chairman is Eugene Arms, 
Mutual Fire Prevention 
sisting him are E. B. 
tendent of insurance, Southern Railway; 
George W. Booth, chief engineer, Na- 
tional Board; Ira G. Hoagland, secre- 
tary-treasurer, National Automatic 
Sprinkler Association and Frank W. 
Lawson, Baltimore, National Associa- 
tion of Insurance Agents. 

In addition to his position as chairman 
of the entire campaign committee, Mr. 
Fleming was chosen to head the speak- 
ers division. Other appointees to this 
division are William Burns, chairman 
fire prevention committee, Blytheville, 
Ark. Chamber of Commerce; James T. 
Catlin, National Association of Insur- 
ance Agents: George B. Muldaur, gen- 
eral agent, Underwriters Laboratories, 
and Gilbert E. Stecher, chairman, fire 
prevention committee, Hoboken, N. J. 
Chamber of Commerce. This group will 
endeavor to secure speakers on fire pre- 
vention subjects for chambers of 


as- 
The 
manager 

Bureau. As- 
3erry, superin- 


com- 


merce and trade associations desiring 
them. 
Contest Grading Committee 
The personnel of the contest grading 


committee which will review and analyze 
the reports submitted by the chambers 
of commerce participating in the 1924 
inter-chamber fire waste contest is the 
same as last year. Its members are Mr. 
Booth chairman, Mr. Arms and Franklin 
H. Wentworth, secretary, National Fire 


. 


— 
HIS is a good reproduction of a 
California forest fire, as given in the 

“Fireman’s Fund Record.” Forest fires 
have been especially severe on the 
-acific Coast this year on account of the 

long continued drought. Frequently, a 

fire sweeps over thousands of acres be- 

fore it stops. The Fireman’s Fund and 
the Home Fire & Marine issued regular 


This committee 
the 
hre 


Protection Association. 
will meet early next year 
cities making the best records in 
prevention during 1924. 
The field service committee is a 


to choose 


new 


committee authorized by the Council for 
the purpose of cooperating with cities 
undertaking intensive fire prevention 
campaigns. Mr. Wentworth is chairman 
which also includes Mr. Vernor and 
James L. Madden, manager insurance 
department of the Chamber of Com- 


merce of the United States in its mem- 


bership. 
Pierce Heads Membership Committee 
Dana Pierce, president, Underwriters 


Laboratories, has been selected as chair- 
man of the membership committee. 
W. M. Johnson, chief engineer It mproved 
Risk Mutuals, and W. W. Orr, assistant 
secretary, National Association of Credit 
Men, have also been appointed to 
on this committee. 

Recognizing the 


serve 


need of a definite fire 
prevention program which may be 
carried on by trade associations, the 
Council has appointed a trade associa- 
tion committee to plan these activities. 
Its personnel includes J. G. Reese, 
American Association, chairman; 
Mr. Hoagland; George A. Ricker, dis- 
trict engineer, Portland Cement As- 
sociation; W. F. Shaw, assistant secre- 
tarv, National Association of Lumber 
Manufacturers, and C. H. Waterbury, 
secretary, National Wholesale Druggists 
Association. Mr. Topping has been 
chosen as chairman of a committee 
which is to study the arson situation 
with a view of making a report to the 
Council at its next meeting. Mr. Orr 
and W. E. Mallalieu, general manager 
of the National Board, have been ap- 
pointed to serve with Mr. Topping. 

In order to-cooperate with fire pre- 
vention activities being undertaken in 


Gas 





‘WHERE FIRE SWEPT COAST FOREST 
COMMITTEE NAMED 


bulletins to their California agents re- 
porting on the forest fire situation and 
emphasizing precautions that should be 
observed. Other insurance companies 
have taken similar measures. It was 
a fire like this that started in the small 
growth on the hills of Berkeley, that 
caused the conflagration in September, 
1923. 


Canada, the council has appointed a 
committee on Canadian cooperation. 
This is headed by William Kennedy, 
secretary of the Camden, N, J., Chamber 
of Commerce. Mr. Kennedy is one of 
the National 


the two representatives of 
Commercial Organiza- 


Association of 
retaries serving on the Council. 


Shingle Roof Losses in the 
Country Are Enormous 


HE National Board calls attention to 

the record during the last five-year 
period in losses, due to wooden shingles 
used for roofs. 

Property to the value of 
was destroyed by fire 
shingle roofs during the 


$56,666,652 
originating on 
five-year period 





ending Dec. 31, 1922. Already 118 cities 
have passed. ordinances prohibiting 
shingles for roofing purposes within 
their corporate limits. The record of 
shingle roof losses by states is as fol- 
lows: 
Five-Year 

Ala. Mont. ....$ 114,946 
Ariz. Neb. ..... 

Ark 
Calif 
Colo 
Conn 

Sar aan 
o> eo © 
Florida wy 
Geor 
Tdaho 
Tl 1, 
a eee 
Iowa 
oo a 
eae } & 
errr rr 
Maine 
re 
Mass 
Mich. ay 034, 354 
Minn : 72,143 
Miss. 1,696,015 Wis. ..... 1,387,380 
rere 3,305,035 Wyo 63,063 

a a are re $50,666,652 





LOOK FOR MEMBERSHIP 
CAMPAIGN IN ILLINOK 


| Effort to Strengthen Agents’ Aggy. | 


ciation Is Expected From 
New Administration 


SEE NEED OF MORE Powsp 


Sidelights on Some Features of the 
Annual Meeting Held Last Week 
at Bloomington 


That there will be a vigorous reyjya 
of the Illinois Association of Insurance 
Agents is the expectation of those wh 
attended its annual meeting at Bloom. 
ington last week. Not only is Preside 
R. C. Sherman looked upon as a doer 
but the feeling was strong that a large, 
membership is necessary to give the as 
sociation more power to protect the 
While plenty of 


association for 


interests of the agents. 
the 
what it accomplishes now as a rallying 
point for defense in case of need, there 
was some chafing at its inability to take 
a more effective part in the present sity. 
ation, 


credit was given 


Real Accomplishment Set Forth 


The real accomplishments of the asso. 
ciation were probably best 
in the banquet talk made by 
Hildreth of Freeport, 


summed uy 
Charles F, 
tormer president 


of the National Association. Mr. Hil- 
dreth inted out that before the organ- 
ization was tormed, agents’ rights were 
not known. Now they are taken asa 


matter of course, and companies for the 
most part are careful to observe them 

There were perhaps 40 or 50 local 
agents at the meeting, out of the mem- 





bership of 482. This meant an attend- 
ance of perhaps 10 percent out of a 
rather weak membership list. This is 


not as bad as it appears. 
out, outside of the 
organization, whether church, business 
or. politics, the heavy work is done | 
3 percent of the membership. 


It was pointed 
that in any 


sessions, 


Burden on Volunteers 


It is true that there is much support 
for association principles from outside 
the membership. They are formulated 
by the association and the outsiders rally 
to them. In money and work it is an- 
other matter. Those burdens fall on the 
volunteers, on the men who are not con- 
tent to ride free, who do their share as 
a matter of sportsmanship. 

Clifford Ireland, director of — and 
commerce, touched on this in his talk. 
He pointed out that there is a new gen- 
eration that has grown up behind the 
bulwarks erected by the pioneers, a gen- 
cration that does not realize how it 
would stand if those bulwarks were de- 
stroyed. In a_ beautifully developed 
thought, he said that in the evolutions 
of time the young men see only the dit- 
ference between the new and the old, 
and do not realize that the seed of the 
present was sown in the past by the 
men whom they may be tempted to re- 
gard as out of date. 


Material for a Campaign 


In all these ideas there is material for 
an effective membership campaign. An 
appeal on the score of fairness would 
doubtless bring in recruits. In quiet 
times the vz alue of the association is apt 
to be forgotte n. Agents who are ut- 
disturbed in their business who quietly 
build up an income-yielding property 
which they regard as their own because 
it is the result of their own efforts, do 
not realize that it has no value except 
what grows out of the principles of the 
national and state associations. There 
are many non-members w ho would 
cheerfully contribute the small dues re- 
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Insurance Is As Old As The Sun 
Keep Your Face Toward The Sun and The Shadows Will Fall Behind You 


UN INSURANCE OFFICE 


of London 


Established 1710—The Oldest Fire Insurance Company in the World 


The SUN of London, 
established in 1710, (the 
oldest insurance com- 
pany in the world) 
stands out as one of 
the world’s greatest in- 
stitutions. 


The Patriotic Insurance 
Co. of America, estab- 
lished January 1, 1923, 
is growing lustily and 
is entirely at the serv- 
ice of our agents. 





The Sun Indemnity Company of New 
York, Organized Jan. 1, 1923, Capital 
Stock, $600,000.00, Surplus $401,931.00. 


In the spirit of progress the SUN OF LONDON has always 
kept apace, during its more than two centuries of existence, with 
the continual advancement of civilization owing to its power to 
adapt itself to modern conditions and to every underwriting facility 
for the advancement of the interests of agents and customers. 


FIRE EXPLOSION LEASEHOLD TOURIST FLOATER MERCHANDISE IN TRAN- 
LIGHTNING — CIVIL COMMO- spRINKLER LEAKAGE SALESMEN’S FLOATER SIT, 

WINDSTORM cr @ OCCUPANCY INLAND MARINE YACHT & MOTOR BOAT via Truck, Rail or Steamer 
AUTOMOBILE RENTS & RENTAL VALUE PUBLIC LIABILITY (Annual or Trip Policies) 


AUTOMOBILE FULL COVERAGE '°**"ik'6sc‘icar ryt SUN INDEMNITY COMPANY 





United States Branch Western Department Pacific Coast Dept. Sun Indemnity Company 
55 Fifth Ave., New York Wrigley Building, Chicago San Francisco, Cal. 55 Fifth Ave. New York 
Preston T. Kelsey, U. S. Manager John F. Stafford, Manager Carl A. Henry, General Agent Edward C. Lunt, President 
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- 1799 - 


A Century and a Quarter - 1924 - 


PROVIDENCE W ASHINGTON 


INSURANCE COMPANY 


Capital $2,000,000 
Surplus to Policyholders, $5,171,660.05 





Fire, Tornado, Marine, Transportation, Parcel Post, Tourists’ 
Floaters, Sprinkler Leakage, Riot and Civil Commotion 
Automobiles, against Fire, Theft and Collision 





VIRGINIA FIRE AND MARINE 
INSURANCE COMPANY 


ORGANIZED 1832 


Capital $500,000 
Surplus to Policyholders, $1,603,162.36 





WESTERN DEPARTMENT, CHICAGO, ILL. 


Insurance Exchange 


FRED W. RANSOM 
Asst. Manager 


HARRY CLARK 
Supt. of Agents 





Aggressive Representation Solicited 











Are Your Furs Protected ? 


Loss of Furs by Theft is included under 
policies issued by A.F. SHAW & COMPANY. 
Losses by Fire. Burglary, Hold-up and all other 
risks except wear and tear and depreciation 
are also covered ~ at all times and places. 


A.F. SHAW & COMPANY-INSURANCE 


Insurance Ex< hange Chicago 








. . . . . - | 
quired to maintain the associations if 


this viewpoint were made clear to them. 
Matter of Transportation 


The scurrying around that was neces- | 


Sary to get sleeping-car accommoda- 
tions for the Chicago contingent led to 
the suggestion that in future the matter 
of transportation be arranged, if pos- 
sible, at the time the place of meeting 
is selected. Doubtless some agents 
looked at the time-tables to Blooming- 
ton and stayed away because they did 
not want to sit up for a train till 2 a. m 
If special sleepers can be announced 
when the notices of meetings are sent 
out it will doubtless help the attendance. 
Special sleepers are not hard to secure, 
at least to Chicago, and the advance 
announcement would help the attend- 
ance, 
Hoax on Harry Casper 

At the banquet a hoax was perpe- 
trated on Harry C. Casper, assistant 
western manager of the Westchester. 
The toastmaster “paged” him in the 
middle of the proceedings. “Is Mr. 
Casper in the room?” he asked. “He 
is wanted in the coatroom. His over- 
coat is leaking.” This of course was 
just a “razz.” Mr. Casper knows better 
than to leave a leakable overcoat unpro 
tected at such a time. 

Campbell Makes a List 


John A. Campbell, secretary of the 
Home, captivated the agents with his 
likeable personality. His address’ on 
home office methods, which might have 
been dry, was lighted up with humorous 
quips. At the banquet the agents in- 
sisted on another speech, but he only 
said a few words, declaring he would 
be brief because he wanted to be invited 
agiin. Mr. Campbell is a newcomer on 
the insurance rostrum, at least so far 
as the west is concerned. 


SET DATE TO ACT ON 
MILWAUKEE RESOLUTION 


(CONTINUED FROM PAGE 5) 


of the finance committee of the associa- 
tion. 


Clarify Declaration of Principles 


The committee adopted another reso- 
lution to clearly set forth the aims of 
the organization so that these might be 
fully understood. This resolution sum- 
marized the declaration of principles as 
follows: 

“The National Association of Insurance 


Agents holds this truth to be self evi- | 





——= 
dent: That its members owe their ag}. 
legiance to those companies whose loy- 
alty to its principles for the preseryg. 
tion of the American agency system is 
unquestioned. 

“For nearly 30 years the organized 
agents of the United States have beep 
developing principles for the purpose of 
stabilizing the business of insurance. 

“These principles form the foundation 
upon which the National Association hag 
been built and their recognition is neces. 
sary for the preservation of the Amerj. 
can agency system. Briefly stated, they 
are as follows: 

“1. Agent’s ownership of expirations 
(except in cases of fraudulent practices), 

“2. Non-overhead writing. 

“3. Protection of local agents against 
the competition of non-resident brokers 
in that all lines should be written fp 
accordance with the conditions to which 
the risk is subject locally. 

“4. Discontinuance of the practice of 
appointing financial institutions, their 
officers or employes as company repre- 
sentatives in competition with estab. 
lished agencies. 

“5. Limited agency representation of 
the same company in the same territory, 

“The executive committee of the Na- 
tional Association feels that its long 
established policy of conference and co- 
operation will provide a ready means 
for the application of these principles 
and for the amicable and equitable ad- 
justment of every question that has 
arisen or that may arise between com- 
panies and agents. Such subjects as 
agency limitation, qualification of 
agents, the observance of proper local 
board rules, and every other question 
concerning fair agency competition and 
adequate public service should be ad- 
justed by and through this medium. 


HOLDS COMPANY PLEDGE 
IS A SERVILE THING 


(CONTINUED FROM PAGE 7) 


not require a policeman’s club or court 
injunction to keep the peace. We have 
none too much respect for pledges and 
public profession any way and inasmuch 
|as we are not seeking a quarrel, nor 
| wittingly demoralizing the business, nor 
injuring the interest of any agent quali- 
fied to represent the company, we prefer 
to let the company’s record speak for 
itself. So far as our interest goes and 
whether or not you see fit to publish 
our exchange of letters, this may be 
taken as a final and conclusive position. 
We rest our case.” 


} Writing about an agency applicant one 
|of his townsmen says: “There is some 
white and some yellow in this fellow, 
but the line of separation is about as 
obscure as it is in a bad egg.” 








—Courtesy Home Insurance Company of New York 


Here is a simple fire fighting ap- 
paratus that was used in the old days. 
Perhaps the oldest living agent does not 
recognize this fire engine, so called. It 


did its duty and did it well. At the time | 


this fire fighter was in use, it was re- 


garded as the final word in machinery 
of its kind. Since this was employed, 
great progress has been made, until the 
present fire engine is a marvel of effi- 
ciency and mechanical ingenuity. It 
shows what time has accomplished. 
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Current Advertisement \ie 
appearing in the 


Saturday Evening P 


Century | 
Review of Reviews he national administration 
World's Work | must have your help 
Atlantic Monthly | 

Scribners 
Harpers 


| 


» £ 


— 


The national administration 
needs your help 


North America advertising has opened the way to many new 
contacts for its representatives by associating them with a nation- 
wide campaign in the interests of fire prevention. 

The Insurance Company of North America is the oldest American 
fire and marine insurance company, with a 132-year record of met 
obligations, a comprehensive range of property protection policies and 
an international reputation for prompt and dependable service. It is 
represented by the alert and progressive agents of the country. 


Insurance Company of 
North America 


PHILADELPHIA 
and the 


Indemnity Insurance Company of North America 
write practically every form of insurance except life 
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Well, election day is over, and all of us good 
citizens voted for our choice as we saw fit. 
No matter whether the result is pleasing to 
us or not, we as good patriotic citizens are 
for our government. We are now able to 
go about our business once niore, and hit the 
line hard every day. 


By the way, what lines do you sell? Are 
you pushing only one or two, or are you ever 
on the lookout for a chance to sell every line 
that the Alliance has for you? Aren’t you 
holding yourself back unless you take advan- 
tage of all the lines of insurance with which 
you are equipped? 


You can increase your income materially by 
presenting side lines along with your solici- 
tation of fire insurance. Each separate pol- 
icy may be small, but a continued drive for 
side line business will give you an accumula- 
tion of small premiums that will total a 
goodly sum within a comparatively short 
period. 


Use your Alliance service to its full capacity. 





THE 


ALLIANCE INSURANCE COMPANY 


of Philadelphia, Pa. 


Cash Capital P ge a 
— $3,099,141.00 





A Company of Character 




















FINDS AGENTS GUILTY 


McMURRAY EXONERATES HOME 





Horace M. Lukens and Harvey T. Fail- 
ing Lose Licenses for Year Because 
of Misrepresentations 


INDIANAPOLIS, IND. Nov. 5.— 
Commissioner McMurray has announced 
his finding in the Evansville Band Mill 
Company case in which charges of mis- 
representation had been filed against the 
agency of Lukens & Smith at Evans- 
ville, Ind., the Home of New York and 
its special agent, Harvey T. Failing. 
He exonerates the Home and Nathan 
D. Smith of the agency of any attempt 
at misrepresentation but holds Mr. 
Lukens and Mr. Failing guilty as 
chaied and revokes their licenses for a 
year. 

“T am of the opinion,” he says, “that 
the acts of the respondents, Horace M. 
Lukens and Harvey T. Failing, consti- 
tute a misrepresentation and that such 
misrepresentation, as charged, was made 
to the assured for the purpose of induc- 
ing or tending to induce the Evansville 
Band Mill Company to take out policies 
of insurance with Horace M. Lukens 
and Nathan D. Smith, doing business as 
Lukens & Smith, and, therefore, as re- 
cuired by statute, the licenses to solicit 
the business of insurance in Indiana of 
the said Horace M. Lukens and Harvey 
T. Failing should be and are hereby re- 
voked and it is so ordered. 


Exonerates Home 


“There being nothing in the evidence 
to show that the Home of New York 
or Nathan D. Smith, assisted in any way 
in this misrepresentation, or issued any 
instructions to the other respondents in 
this case, to attempt to obtain the sig- 
nature of the Evansville Band Mill 
Company to the statement of values 
made by Lukens and Failing, the Home 
and Nathan D. Smith are discharged.” 

Mr. Lukens has appealed from the 
commissioner’s ruling and filed an ap- 
peal bond. The attorney for Mr. Failing, 
Burke G. Slaymaker, has taken excep- 
tions to the ruling preparatory to an 
appeal. Twenty days are given in which 
to file an appeal. 


Arguments Were Made 


Burke G. Slaymaker, who appeared as 
attorney for Mr. Faillng and for the 
Home in the hearing, pointed out to the 
commissioner, in his argument, that the 
only questions of fact involved in this 
proceeding were, whether Mr. Failing 
and Mr. Lukens had misrepresented to 
the active managing partner of the as- 
sured, the Evansville Band Mill Com- 
pany, the value of (1) the mill of the 
assured and (2) the principal lumber 
yard of the assured, and (3) whether 
the Home had authorized or ratified 
such misrepresentations, if any were 
made. 

Value of the Mill 


As to the value of the mill, Mr. Slay- 
maker pointed out that the evidence of 
the managing partner of the assured 
firm was that the mill and four acres of 
land had been bought by the assured 
for $10,000. This partner testified that 
in case of a total loss of the mill by fire 
he would be well satisfied to receive 
$9,000 for the loss. Four or five other 
witnesses fixed the value of the mill at 
sums ranging from $7,500 to $9,000. No 
witness valued the mill at more than 
$9,000. The statement of values signed 
by the insured fixed the value of the 
mill at $9,000. The charge was that Mr. 
Failing and Mr. Lukens had caused the 
assured to undervalue this mill. 


Values in Lumber Yard 


As to the lumber yard involved in the 
inquiry, Mr. Slaymaker pointed out that 
the testimony showed, without conflict, 
that this yard, known as the South 
Yard, was one of three separate yards 
owned by the assured and that the yard 

(CONTINUED ON PAGE 21) 





DODGE TERM BUSINESS 


NEW ENGLAND MUTUALS Act 





“Dwelling House” Group Makes Com. 
mission Cut on Five-Year Business 
and Increase on One-Year 





BOSTON, MASS., Nov. 4.—The ac- 
tion recently taken by a group of the 
so-called New England “dwelling house 
mutuals” would seem to indicate very 
clearly that they are not seeking term 
business, as formerly. This conclusion 
is borne out in part by the fact that (1) 
their rates of commission have been re- 
duced 5 percent on five-year term busj- 
ness, and (2) their rates of commission 
increased 5 percent on one-year busi- 
ness. This action indicates their inten- 
tion and desire to give preference to one- 
year business. 

These companies announce that on 
and after a stipulated date they will 
write at “stock” rates only, and will do 
away with all differential rates thereto- 
fore in effect. Also, that on such busi- 
ness written at “stock” rates, dividends 
will be limited to 20 percent on one, 
three and five-year term business. And 
further, it is stipulated that commissions 
on all classes of business shall be lim- 
ited to 20 percent—a “cut” of 5 percent 
on five-year business. . 

Effect of the Change 


In explanation of this procedure a 
prominent Boston underwriter says: 

“On dwelling house business written 
for a five-year term, for instance, under 
the former conditions a differential of 
as much as 20 cents per $100 was 
charged, and dividends of as much as 
50 percent were paid to policyholders at 
the end of the term. Commissions of as 
much as 25 percent were paid on this 
business (with other allowances) to 
agents. These commissions were paid 
on the gross amount of premium 
charged the assured at the time the pol- 
icy was written. Under the new ar- 
rangement no differential is charged, the 
policy is written at the ‘stock’ rate, and 
the new commission of 20 percent 1s 
paid thereon with no other allowances 
to agents. 

Agent’s Commission Reduced 


“To illustrate, where the ‘stock’ rate 
is 75 cents per $100 for five years, under 
the old arrangement the mutual would 
charge a differential of 20 cents per 
$100 in addition, making a mutual rate 
of 95 cents per $100 for five years, or 
$9.50 per $1,000. The agents commis- 
sion of 25 percent is $2.375. Under the 
new arrangement the ‘stock’ rate 1s 
charged, with no differential, or $7.50 
per $1,000 for five years. The agents 
commission is reduced to 20 per cent, 
and the portion of the premium retained 
by the agent is $1.50, as against $2.375 
formerly. If written in a stock com- 
pany, at stock rate, and stock commis- 
sion of 25 percent received by the 
agent, the agent would net $1.875 or 
$0.375 more than if the agent had writ- 
ten the risk in a mutual company. 


Former Conditions Reversed 


“Clearly the foregoing noted proce- 
dure changes the former conditions 
whereby it was to the distinct advan- 
tage financially of the agent represent- 
ing both stock and mutual companies to 
favor the mutual companies with dwell- 
ing business, and now makes it to the 
agent’s benefit financially to place this 
business with stock companies. Appat- 
ently these companies by this procedure 
are securing what is in effect an increas€ 
in rates as follows: $0.95 rate less 50 
percent dividend $0.475 retained by 
the mutual company of the original pre- 
mium paid, on expiration of its policy. 
$0.75 less 20 percent dividend = $0.60 
retained by the mutual company ot the 
original premium paid, on expiration ot 
its policy—a difference of $0.125, or 
26.3 percent, and equivalent to a like 

(CONTINUED ON PAGE 19) 
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it or Miss? 
No— 


When an appraisal reveals underinsurance in 
nine out of ten cases, isn’t it time that you in- 
sist upon a Lloyd-Thomas “appraisal for 
everycne of your larger assured? 


Local agency business today is an exact bus- 
iness and few are the agents who can afford to 
guess at values, especially when a Lloyd- 
Thomas “appraisal gives you an authoritative 
value picture. 





The [loyd-lhomas Co. 


RECOGNIZED AUTHORITIES ON PHYSICAL VALUES 





4411 Ravenswood Ave., Chicago 128 Broadway, New York 


Cineinnati 
St. Louis 
Denver 


Detroit 








(~~ 
>) CAPPIRAISERS # ENGINEERS = 


* “WHAT IS AN APPRAISAL?—It ts a lete elassified 1 
property (except steck, merchandise and raw materials). 
valued at today’s cost to replace new. 
determined and the sound insurable value is given. 





7 Se ee discovers insurable values that have long been 

books ‘ough ic depr 2nd—lIt gives the agent, the assured, 
a the ease value facts of mney Srd—It makes for adequate insur- 
ance protection. for in nearly every instance it calls for additional insurance.’ 





























Rovat ExcHance ASSURANCE 


1720 — 1924 
United States Head Office, 83 Maiden Lane, New York 


GAYLE T. FORBUSH oe WALLER 
U. S. Manager ist 














ARCHITECTS IN INSURANCE PROBLEMS 


L. A. Wiweke & Co. 


(Pronounced: Wee-wick) 
175 W. Jackson Blvd., Chicago 
EXCES » Treaties for General FIRE—Automobile BLANKET Fire—Auto- 


mobile and General Public Liability—Workmen’s Compensation 














‘ 














___CHANGES IN THE FIELD _| 





IS AGENCY SUPERINTENDENT 


C. C. Hewitt, Massachusetts State Agent 
of National of Hartford, Advanced 
by Company 


’ 

BOSTON, MASS., Nov. 4.—Charles 
C. Hewitt, state agent of the National 
of Hartford for Massachusetts, has 
been advanced by the company and 
will leave the eastern New England 
field to become agency superintendent 
at the home office in Hartford, associ- 
ated with Assistant Secretary George E. 
Cowee. Mr. Hewitt has been with the 
National since 1918 as special agent in 
West Virginia and quite recently came 
to New England. 

William H. Lewis of Boston becomes 
general agent and senior field man and 
will continue supervision over the east- 
ern New England field. Added responsi- 
bilities will be given to W. H. Hinsdale, 
with the title of state agent, and G. E. 
Moffette will become special agent. 
The new member of the Boston office 
will be G. T. Crossly, a Massachusetts 
Institute of Technology man, who has 
been for the past four years an engineer 
and inspector with the New England 
Insurance Exchange. 


CALLED TO THE HOME OFFICE 


G. Perry Crawford Has Been Elected 
Assistant Secretary of the Glens 
Falls—Stein Is Successor 


The Glens Falls announces the elec- 
tion of G. Perry Crawford as assistant 
secretary. He started to work for the 
Glens Falls in the office 18 years ago 
and very ably filled various positions. 
For several years he was examiner for 
New England territory and Canada. 
Six years ago the company sent him 
on the road as special agent in charge 
oi central New York and Vermont. He 
has been very successful as a field man. 
The company needed an _ additional 
officer and chose him as assistant sec- 
retary. 

Fred W. Stein, who has been in the 
employ of the Glens Falls as an ex- 
aminer, having formerly been connected 
with the Commerce, has been selected 
as special agent to succeed Mr. Craw- 
ford in Eastern New York territory 
with headquarters at the home office. 





J. D. Aldinger 


J. D. Aldinger, 
Automobile Insurance 
been appointed to succeed W. F. 


special agent of the 
Company, has 
Long, 





former supervising special agent of the | 


middle western Pennsylvania territory 
for both the Automobile and the Fire 
& Marine Underwriters. Mr. Long re- 
signed early in October. The headquar- 
ters of Mr. Aldinger are in the Harris- 
burg branch office. 





Dale C. Wallace 
Dale C. Wallace, who has been in the 


insurance business at  Wessington 
Springs, S. D., has been appointed state 
agent of the Fidelity-Phenix in that 
State. 


R. B. Lathan 


R. B. Lathan has been appointed farm 
special agent of the North America in 
Illinois, succeeding J. S. Tober, who 
has gone into the local agency business 





at West McHenry, IIL, with Simon 
Stoffel. 
E. W. Clinton 
E. W. Clinton of Cincinnati, O., who 


formerly traveled for the Columbia of 
Dayton until it was purchased by the 
American of Newark, has been ap- 
pointed Ohio state agent of the Mar- 
quette National. 





GEORGE GRAY IS WITH ATLas 


Well Known Commercial Union Speciaj 
Agent in Minnesota Makes Change 
in His Position 


George B. Gray of Minneapolis, spe. 
cial agent of the Commercial Union 
group in Minnesota, has resigned to be- 
come state agent of the Atlas and 
Albany in Minnesota and the two Da- 
kotas. Mr. Gray is one of the most 
prominent field men of the northwest, 
having served as vice-president and then 
president of the Minnesota State Fire 
Prevéntion Association, and is now 
chairman of the speakers bureau. He js 
president of the Automotive Protective 
Association in the north-western states, 

Mr. Gray has had extended insurance 
experience. He started as a local agent 
in Washington, Ia., and then was in the 
local business at Fond Du Lac, Wis, 
He became a special agent for the Con- 
tinental in Missouri, and then was trans- 
ferred to Wisconsin as_ state agent. 
Later on, he was appointed Wisconsin 
state agent for the State of Pennsyl- 
vania. When Clarence E. Porter, vice- 
president of the State, resigned to go 
with the Commercial Union, Mr. Gray 
followed him. He served the Commer- 
cial Union in Wisconsin until January, 
1920, when he was given charge of 
Minnesota. While in Wisconsin he was 
a member of the executive committee, 
then secretary, then vice-president, 
then president of the Wisconsin Field 
Club. He passed through the various 
offices in the Blue Goose, and became 
most loyal gander of the home nest. 
Mr. Gray is a man of ability and has 
a large following. 





J. A. Cain 


J. A. Cain of Lansing, Mich., state 
agent of the Marquette National Fire of 
Chicago, has resigned. 


Joseph A. Webber 


Joseph A. Webber, formerly with the 
National of Hartford in Kentucky and 
Tennessee, has associated himself with 
L. L. Neuberg, state agent of the com- 
pany for Wisconsin and will be em- 
ployed in the Wisconsin field. Before 
his two years of work in the southern 
field, Mr. Webber was with National 
Fire in its Chicago office. He goes as 
additional aid to Mr. Neuberg, the 
present field force remaining unchanged. 





R. H. Baldwin 


R. H. Baldwin, Nebraska state agent 
of the National Liberty, has been given 
jurisdiction also over South Dakota. 


M. D. Garlington 


M. D. Garlington, state agent of the 
Great American in Montana, is trans- 
ferred to Kentucky and Tennessee, with 
headquarters in Louisville. He will 
travel these two states jointly with E. 
F. Scott, for the Great American and 
American Alliance. Both will travel out 
of Louisville. Mr. -Garlington is a native 
of Arkansas and has been connected 
with the western department office and 
field for many years. It is anticipated 
that the Massachusetts Fire & Marine 
will seek admission to these two states 
in the near future. 


L. H. Detmering, Jr. 

Local agents of the State of Liver- 
pool, in Ohio, Kentucky and Michigan 
have been advised of the appointment 
of Louis H. Detmering, Jr., as special 
agent for the territory. Mr. Detmering, 
who has established headquarters at Cin- 
cinnati, is a seasoned underwriter, hav- 
ing conducted a local business for a 
number of years before taking the field, 
first for the Automobile of Hartford, 
and subsquently for one or two other 
cempanies. He comes to -his present 
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nection 
ioleh, and replaces John R. Cashel, re- 


cently resigned to go with the Provi- 
dence-Washington in Ohio. 


Henry E. Miller 


Henry E. Miller, formerly special 
agent in Wisconsin for the New Zea- 


land, has rejoined the field force of the 
Concordia Fire, for which he was Wis- 


from the Superior of Pitts- | 


He handled the 


ence in adjustments. 


National Union losses in the Paris, 
Tex., conflagration. For the last five 
|years he has had charge of western 


consin special agent several years ago. | 


Appointment of the new special agent 


gives the company two men in the Wis- | 


consin field, the other being the Wis- 
consin state agent, Lew Snyder, one of 


Pennsylvania for the E. K, Schultz 


Company of Philadelphia, general agent 


of the Millers National and Ohio} 
Farmers. Mr. Laird, who is assistant 


to Mr. Findlay, will continue as assis- 














By G. A. 





EXECUTIVE COMMITTEE MEETS 


At the meeting of the executive com- 


| mittee of the National Board last week, 


|the reports 


the best known field men in the north- | 


west. 


J. B. Cornell 


B. Cornell has been appointed 
special agent for the Automobile of 
Hartford in Michigan, to assist State 
Agent Edwin J. Carter. His headquar- 
ters will be in Detroit. He is a son 
of George H. Cornell of the local agency 
firm of Hinckley & Cornell of Kala- 
mazoo, Mich. He is now connected 


Jos. 


with the Grand Rapids branch of the | 


Michigan Inspection Bureau, having 
served that office for five years. His 
uncle was for many years state agent 
of the old German of Freeport in Michi- 
gan. 


Edward Hodgdon 


Edward Hodgdon has been appointed 
state agent of the Camden Fire in west- 
ern Pennsylvania, succeeding A. Y 
Findlay. His headquarters are in the 
Columbia Bank building, Pittsburgh. 
Mr. Hodgdon is the son of George 
Hodgdon, who has served the companies 


as appraiser for many years, having been | 


continuously occupied in this work for 
50 years. He took care of the appraisal 
work of the National Union after gradu- 
ating from a technology school. During 
his last three years with the National 
Union, he had charge of its loss work 
country-wide and gained much experi- 


of various standing com- 
mittees and a revision of the classifica- 
tion of occupancy, effective Jan. 1, 1925, 


were approved. Memorials were adopted 


on Uberto C. Crosby, former United 
States manager of the Royal Exchange, 
and Col. L. Cunningham, former 
president of the Glens Falls. The next 
meeting will be held the first Thursday 
in December, when the committee com- 
bines its November and December 
meetings, according to its custom. 
7” * x 


BRITISH OFFICIALS ARRIVE 


F. W. P. Rutter, governor, and 
Charles Henry, manager of the London 
& Lancashire of London, and G. A. T. 


| Darby, manager of the Marine Insur- 


ance Company, a subsidiary of the Lon- 


don & Lancashire, are here from the 
other side. Mr. Rutter will remain 
|about two weeks, and Mr. Henry a 


month or more, during which time he 


well as various cities in the United 
wel as various cities in the United 
States. 

* ” a 
BRITISH UNDERWRITING PROFITS 


According to the “Policyholder” of 
Manchester, the fire underwriting re- 
sults of British insurance offices show 
|}an underwriting profit of £ 3,720,117 
|on a total volume of £ 58,631,906. The 
tariff companies wrote £ 55,596,371 
with a profit of £ 3,723,068, while the 
non-tariff companies sustained an under- 
| writing loss of £ 2,951 on a volume of 


VIEWED FROM NEW YORK | 











tant to Mr. Hodgdon. 
WATSON | 
£ 3,035,535. The combined paid-up 


capital is £ 24,808,797, and the fire 
funds at the close of the year aggregated 
£ 45,626,881. The results are computed 
on the basis of net premiums, less losses 
and expenses and a 40 percent adjust- 








ment for unearned premium liability. | 
Following are the figures of indi- 
vidual companies writing over £ 100,- 
000 in net fire premiums: 
Under- 
Loss writ- 
Net tatio ing 
Tariff Prems. % Profit 
pS rere £1,877,392 42.4 £249.36 
Associated Rein. 186,832 60.3 7,37: 
ME su ceekeces 2,271,494 50.2 115,842 
Autocar F.& Ac. 1695644 584 *1,019 
British Law..... 235,743 46.1 18,617 
Caledonian ..... 880,853 50.1 55.453 
CERI. . 00:0 weaa.s 255,120 56.2 *4,547 
Commercial Un. 7,084,094 51.8 502,024 
Consolidated ... 926,545 58.4 30,748 
Ecclesiastical 4 70.3 37,363 
Economic ...... 59.8 1,322 
Employers’ Liab. 45.9 40,988 
Fine Art & Gen. 45.9 44,542 
Gresham F. & A. 49.9 4.897 
Guardian ....... 98,32 49.1 93,019 
Law Un. & Rock 461,748 41.1 80.641 
Legal & Gen... 153,619 56.7 8,151 
Licenses & Gen. 100,232 49.4 3,952 
L& L. & G..... 761,038 49.9 236,688 
London & Lance. 3,015,995 45.9 
London & Scot.. 256,038 49.9 
Lond. Asso. Re. 258,874 56.1 
London Assur... 1,601,505 46.7 
Lond. Caled. Re. 139,188 54.2 
Mercantile & G. 382,912 55.5 
Motor Union ... 446,715 51.2 
No. British & M. 3,902,031 49.6 3 
Northern ..+++ 2,533,300 55.0 of 
Norwich Union. 2,115,068 50.5 43 
Ocean Acc. & G. 271,586 52.9 , 
PSE cdwevevies 514,403 57.2 38,928 
Phoenix ....... 5,478,433 47.7 227,136 
Prudential ..... 291,870 40.2 25,661 
teinsur. Corp... 419,360 56.6 44,397 
SS Peres 6,709,350 49.2 551,588 
Royal Exchange 1,414,548 48.3 110,679 
Scottish Un. & N. 1,121,269 49.5 89,670 











19 

Under- 
Loss writ- 

Net Ratio ing 
Tariff Prems. % rofit 
See 598,111 651.8 8,047 
em WES sccccce 2,304,940 43.8 261,259 
Tariff Reinsur.. 153,062 81.3 613 
Treaty Reinsur. 372,755 55.3 43,105 

United British.. 271,377 58.6 2,34 
|, CSRS 233,741 56.3 *1,260 
Western Al. Re. 393,387 56.5 6,343 
West of Scotland 151,133 53.9 25,022 
World Auxiliary 157,689 59.8 *3,209 
Yorkshire , 872,957 53.9 6,956 

Non-Tariff 
British General. 342,098 51.9 19,310 
Co-operative ... 159,099 44.0 6,787 
Eagle, Star & Br. 

Dom. ......... 1,452,558 62.2 *109,938 
General Acci.... 475,655 47.5 27,578 
Provincial 108,696 47.7 9,098 


*Loss. 
* * * 
ENTERS MANY STATES 
The Provident Fire, running mate of 
the Royal Exchange, is now licensed in 


the following 19 states: Connecticut, 
Maine, Maryland, Massachusetts, New 
Hampshire, New Jersey, New York, 


Pennsylvania, Rhode Island, Vermont, 
Illinois, Indiana, Kansas, Kentucky, 
Michigan, Missouri, Nebraska, Ohio 
and Tennessee. Application has been 
made for admission to several other 
states. 


NEW ENGLAND MUTUALS 
DODGE TERM BUSINESS 





(CONTINUED FROM PAGE 16) 


advance in rate by reducing the return 
or dividend to the policyholder corre- 
| spondingly. 

Dividends Are Reduced 


“It was announced also by these com- 
panies that dividends were to be reduced 
on certain classes of term risks out- 
standing as of Oct. 31, 1924. The prac- 
tical effect of this operation is to reduce 
the dividends on certain classes of out- 
standing policies, and thereby add the 
difference between the old rate of divi- 
dend, and the new as declared to the 
companies’ surpluses, to strengthen 
| them, or possibly to reduce reserves on 
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such outstanding policies to correspond 
with the reduced dividends to be paid, 
and carry i 
pluses to strengthen them. 

“Doing away with the differentials 
previously charged, would have the ef- 
fect of in time considerably reducing in- 
come, and also interest, together with 
gross assets, unless made up by an in- 
crease of business from the higher rated 
one year business, as compared with 
lower rated term business. Hence the 
‘bid’ for one-year business through in- 
creased commission thereon. 

“Ts it possible that these changes have 


the difference to their sur- | 


been brought about by the steadily de- | 


clining rates on term business in Mas- 
sachusetts, and throughout New Eng- 
land, during the past five years; and on 
protected dwellings, and their contents 
in particular? And, also, is it possible 
that loss ratios of these companies have 
gone up to a point where it had become 
necessary to make these drastic changes 
herein noted, in order to relieve the situ- 
ation, and better their conditions for 
the future; or that they see the ‘hand- 
writing on the wall,’ and are preparing 
themselves accordingly?” 





| AS SEEN FROM CHICAGO 





C 





BLUE GOOSE APPOINTMENTS 


most loyal grand ganders of 
Goose have been announced as 
Central western district, D. L. 
McCoy, Sioux Falls, S. D.; Southeastern 
R. L. Spaulding, Asheville, N. C.; east 
central, E. M. Liljeblad, Columbus, 
O.; central, J. F. Stafford, Chicago; 
western, Rayrfond T. Gillette, Spokane, 
Wash.; southern, John E. Lansing, 
New Orleans; southwestern, D. M 
Pollard, Beaumont, Tex. For Canada, 
the deputy most loyal grand ganders 
are: Western district, A. W. McLeod, 
North Westminster, B. C.; central dis- 
trict, W. P. Fess, Winnipeg, Man.; 
eastern, Lyman Root, Toronto. 
The following committee 
ments have also been announced: Con- 
stitution and by-laws, James F. Joseph, 
chairman, Chicago; Ernest Palmer, Chi- 
cago; Frank R. Daniel, Milwaukee; rit- 
ual, M. M. Hawxhurst, chairman, Ann 
Arbor, Mich.; George R. Crosley, Web- 
ster City, Ia.; Milton E. Pinney, San 
Francisco; necrology, L. F. Daniel, Min- 
neapolis, chairman; Irving Williams, In- 


Deputy 
the Blue 
follows: 


appoint- 


dianapolis; E. C. Knoop, Louisville; 
honor roll, G. Frank Risley, chair- 
man, Milwaukee: Harry Nurnberg, 
Milwaukee; W. L. Jones, Milwaukee: 


M. J. Parker, Milwaukee; jurisprudence: 
NV. J. Sonnen, chairman, 
Carlisle, Chicago; John Hansen, 
troit; golf tournament: Fred W. 
som, chairman, Chicago; emblem: Wm. 
T. Benallack, chairman, Detroit; Robert 
B. Davis, Baltimore; P. Beale Travis, J. 
Jacksonville, Fla.; regalia: E D. Marr, 
chairman, Kansas City, Mo.; C. K. 
Drew, Denver; G. Gordon Long, Rich- 
mond, Va.; grand guards, Joshua K. 
Shepherd, Little Rock, Ark.; T. Ray 
Phillips, Oklahoma City, Okla.; Fred 
A. Henderson, Butte, Mont.; R. D. Fud- 
ger, St. John, N. B. 
x * * 
WILL HAVE A DEMONSTRATION 


In connection with the test program 
now being carried out at the Under- 
writers’ Laboratories covering spacing 
and distribution of sprinklers, together 
with check on pipe schedule, it is stated 
that the Laboratories has arranged for 
a demonstration day, Nov. 10 at which 
time the Laboratories will show how 
the water actually is and can be distrib- 
uted. 


De- 


* * x 
INSURANCE COURSES BEGIN 


The Insurance Club of Chicago is 
commencing its courses in fire insurance 
offered by the Insurance Institute of 
America. The classes begin Nov. 6, in 
the auditorium of the Insurance Ex- 
change The junior course meets Tues- 





TO BROKERS 


We have an unusually attractive 
proposition available to several 
brokers who wish to connect 
with an established general 
agency in Chicago writing all 
lines. Replies in strict confi- 
dence.—Address K-85, care the 
National Underwriter. 











| Exchange 


Chicago: E. G. | 
Ran- | 


day evenings from 6 to 7, 
course Tuesday evenings 
8:20, and senior course 
ing from 6:10 to 7:10. The cost of each 
course is $5 for members and $7.50 for 
nonmembets, the club paying the in- 
stitute examination fee. 

° * 
ADDRESS EXAMINERS 


intermediate 
trom 7:20 to 
Thursday even- 


WILL 


Harry G. Casper, assistant manager of 
the Westchester, will be the speaker at 


the next meeting of the Association of 
Fire Insurance Examiners of C hic ago, 
to he held Nov. 20. Mr. Casper’s sub- 
ject will be announced later. 

. ws 


INSURANCE CLUB MEETING 

At the next meeting of the Insurance 
Club of Chicago, to be held Thursday, 
Noy, 18, Edmund T. Flewelling will talk 
on radio. Mr. Fleweliing is a noted 
authority on the subject. He was chosen 
to carry on a conversation with Thomas 
Edison by radio at the radio convention 
to be held in Chicago beginning the day 
of the Insurance Club meeting. An 
enjoyable evening is promised to all who 
are interested in the subject. The meet- 
ing will last from 7 to 8 p. m., in ac- 
cordance with the policy of holding the 


meetings at an early hour. 
x * * 
WHIPPLE IS CHAIRMAN 
President Fred B. Luce of the Fire 


Underwriters Association of the North- 
west has appointed Carl G. Whipple, 
general agent of the Union of Canton at 
Chicago, as chairman of the library com- 
mittee. The other members are W. C. 
Boorn, ee general agent Hartford 
Fire; E. T, Tanner, executive assistant, 
Security of Connecticut; Ernest Palmer, 
manager Chicago Board, and H. A. 
Clark, manager National Liberty. 
* + 
SWITCH IN TERRITORY 


and American 
a sWitch in some of 
Kentucky and Tennessee, 


The Great American 
Alliance are making 
the territory. 


which now report direct to the home 
office in New York, are to be assigned 
to the western department in C ‘hicago 


R. Street. 
reports to the 
will be transferred 


in charge of Vice-President C. 
Montana, which now 
western department, 
to the Pacific Coast. 

* * * 


* 


BUENEMANN WILL SPEAK 


J. P. Buenemann, assistant 
manager of the Western Adjustment at 
Chicago, will be the speaker calaae ‘th 1€ 
luncheon of the Cook County Field Club 


emi 


in Chicago, Monday noon next, at the 
Great Northern hotel. Mr. Buenemann 
will speak on “Service an Agent Can 
Render at Time of a Loss.” 
* * * 
ILLINOIS BLUE GOOSE RALLY 
Most Loyal Gander A. J. Meyer of 


the Illinois Blue Goose announces that 
the pond will hold a formal initiation 
following the dinner at the Hotel La 
Salle in Chicago Nov. 24. Elaborate 
initiation ceremonies are being arranged. 
Most Loyal Grand Gander W. E. 
Mallalieu of New York will be invited 
to be the speaker, 
y ok * 

The Tokio Marine & Fire and the 
Standard of New York have moved their 
Chicago offices to room 812, Insurance 
building. -H. W. Murray is 
superintendent of agencies and B. F. 


Walker is manager of the brokerage and 
reinsurance department of this office. 
* * * 


A. A. Andrews, manager of the claim 
department in the Chicago branch office 
of the Northwestern Casualty & Surety, 
has been elected president of the class 


of 1927 in the John Marshall Law School, 
which he has been attending in the even- 
ing. 


*x* * * 
Weed Brothers have been 
agents of the Iroquois Fire 
Chicago. 


appointed 
of Peoria in 


REFLECTIONS FROM RECENT 
ADVERTISING CONFERENCE 
(CONTINUED FROM PAGE 5) 


was not able to hear what the publicity 
men at Pittsburgh last week had to say 
about the money that is wasted in buy- 
ing calendars and blotters. The general 
feeling seems to be that the money 
spent for these two things can be much 
advantageously invested in other 
forms of advertising. Certainly no one 
at Pittsburgh had a good word to say 
about the advertising value of calendars 
and blotters. 


mere 


+ Ss 
Life insurance publicity men some- 
what dominated the Pittsburgh meeting 
this vear. They were on their feet 
speaking more frequently than the fire 
or casualty men. Perhaps one reason 


for this is that the life companies as a 
whole have adopted a more varied adver- 
tising program. They have been trying 
out more forms of advertising than have 
the fire and casualty companies. The 
life neuheaneion: of course, feel that it is 
essential that they clearly establish their 
identity with policvholders. The pub- 
licity men of life companies have their 
eves open for every new kind of adver- 
tising scheme. Many of them gave in- 
teresting talks at Pittsburgh. 
a 

The Conference next year will un- 
doubtedly divide itself more clearly into 
sections or groups than it did this year. 
Perhaps next year’s meeting will open 
— a general gathering and close with 
one, but the sessions in between will be 
ereup meetings. Beyond the general or 
[rimary advertising plan the fire, life 
and casualty companies have not a 
great dealin common. Those who were 
at the Pittsburgh meeting said that they 
got the most out of the group meetings. 
No idea or comment is wasted upon any 
part of a group meeting. If a number 
of fire insurance publicity men are to- 
gether they have common problems that 
can be talked over. They have a sym- 
pathy and understanding. 

* * * 

Chauncey S. S. Miller, manager of the 
publicity department of the North Brit- 
ish & Mercantile group, interested 
everyone when he said that a study of 
the annual statement expense :figures ot 
the fire, life and casualty companies has 
cstablished the fact that the companies 
spending the most for advertising are 
at the same time the fastest growing 
companies and have the- most favorable 


loss ratio. Mr. Miller emphasized this 
thought very strongly. 
*x* * * 

Again and again the fire insurance 


publicity men, who were at the meeting 
in Pittsburgh, expressed the hope that 
sconer or later the National Board of 
Fire Underwriters may take up some 
kind of an institutional advertising cam- 
paign. 

Edward A. Woods, 
Equitable Life of New York in 
burgh, pointed out what such a cam- 
paign might do for the life companies. 
The publicity men present from the fire 
cempanies saw that an intelligent and 
caretully worked out campaign advertis- 
ing the fire insurance business in the 
leading magazines of the country could 
promote the whole cause of fire insur- 
ance enormously. The idea was repeat- 
edly discussed during the meeting. 

x * * 

Leon A. Soper, manager of the sales 
promotion department of the Phoenix 
Mutual Life, made an interesting obser- 
vation. He said that the new life agent 
usually has to see about 40 people be- 
fore making a sale. This can be cut to 
28 through the use of selling aids such 


the 
Pitts- 


manager of 


SELECTION GRATIFYING 


CALLED BUSINESS STABILIZER 


Believe Result Is Rebuke to Radical 
Ideas of LaFollette Group 


NEW YORK, Nov. 5.—The result of 
the presidential election is highly grat- 
ifying to managing underwriters of this 
city, who feel that the heavy vote ac- 
corded Coolidge attests the confidence 
of the people of the country in his safe 
and sane administrative policy, and is 
a sharp rebuke to the heresies of La- 
Follette, it was felt generally that the 
latter in his repeated appeals to the 
dissatisfied element to be found in every 
community would be able to muster a 
strong following, particularly through- 
out the northwest and that such was 
not the case is very pleasing to busi- 
ness men of this section. 


See Business Revival 


Had LaFollette developed any con- 
siderable strength underwriters felt that 
it would have meant further agitation 
of communistic measures, including 
probably state insurance, and that cap- 
ital would neaiinte to further invest in 
development propositions. The great 
showing made by Coolidge however, 
even in the industrial centers where the 
LaFollette leaders made their most de- 
termined fight, has convinced business 
men that the rank and file of the Amer- 
ican people can be trusted to do their 
own thinking, and that plans for indus- 
trial development may now be safely 
undertaken. Underwriters look for a 
steady revival of business activity from 
now on. 








as the Phoenix Mutual has been provid- 
ing its agents. That is, the advertising 
help which the company gives makes it 
just that much easier for the new man 
to get in and to make a sale. 

As many of the companies get fur- 
ther and further into the question and 
distribution of advertising literature, 
novelties and specialties, they see the 
importance of getting the agent to 
share some of the expense of this sort 
of thing. Some companies, for example, 
will not furnish advertising material to 
a fire and casualty agent who does not 
produce as much as $1,000 in premiums. 
Otkers insist that a certain percentage 
cf increase in business be made before 
advertising assistance be rendered by the 
company. Many stated that advertisin 
aids given to an agent who does not as 
for them are often wasted. If an agent 
can be interested in earning advertising 
help he is much more likely to use it 
wisely and to direct advantage to him- 
sell. 

* * * 

Most of those at Pittsburgh were 
from the east and from the larger com- 
panies. There were of course some 
exceptions to this, but generally speak- 
ing the medium sized companies have 
rot established publicity departments, 
and only a comparatively small number 
of companies in the west have taken 
uy: publicity work in a serious way. 

x * x 

The fire insurance men were interested 
in the statement of John Howie Wright 
to the effect that he has carried fire 
insurance in fairly large amounts for 
the past 15 years and during all that 
time has never had so much as one letter 
from: any company in which he has been 
insured. Mr. Wright, who is the editor 
of “Postage,” a direct by mail maga- 
zine, characterized this as a glaring de- 
fect of the fire insurance business. He 
said that there is no good reason why 
a fire insurance company cannot write 
some kind of a letter to its policyholders 
from time to time. He pointed out that 
fire insurance is purchased not from 
companies but from agents. Few, if any 
fire companies have created a public de- 
mand for their policy, and yet, Mr. 
Wright argued, such a demand could 
easily be created by a judicious use of 





letters from time to time. 
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| 
SOME RECENT COURT DECISIONS IN | 


| THE FIELD OF FIRE UNDERWRITING 
Tie cigentonien 








e Policy Taken Out by Tenant in 
jaan in His Name Held to Violate 
“Sole Ownership” Clause of Policy and 
Prevent Recovery Thereon.—In Jammal 


ys. Girard F. & M., et al. decided by 
the New York Supreme Court, Appel- 
late Division, 205 N. Y. S. 561, the plain- 
tiff under an agreement with one Arraf 
purchased a farm the deed to_ which 
named both parties as owners. Follow- 
ing this, the plainti ff took out a policy 
in his own name _ which covered the 
buildings and certain personal property 
on the farm. This policy contained the 


following clause: 

“This entire policy shall be void, un- 
less otherwise provided by agreement in 
writing added thereto, (a) if the interest 
of the insured be other than uncondi- 
tional and sole ownership, or (b) if the 
subject of insurance of a building 
ground not owned by the insured in fee 
simple.” : a 

Following the issuance of this 
a loss occurred, and the 
tested payment on the grounds that the 
insured was not the and uncondi- 
tional owner of the property. In pass- 
ing upon this contention, and in holding 


on 


policy 
company con- 


sole 


that the insured could not recover on 
property covered by the policy which 
he owned in common with Arraf, the 
court said: 


What the Court Held 


“Concededly if the plaintiff (insured) 
and Arrai were tenants in common ot 
the property at the time the policy was 


issued, it was void, and there can be no 
recovery by the plaintiff for the loss ot 
the property naan in common with 


Arraf at the time the policy was issued. 


The policy was void, in so far as 
it covered on the buildings.’ 
The court, however, held that the 


policy being severable the plaintiff might 
be permitted to recover for such personal 


property covered by the policy that 
could be shown to have been owned 
solely by him. On this point the court 
said 


“It was (the policy) 
ever, and, although void 
estate it might be valid as to personal 
property covered under separate items, 
provided the plaintiff was the ‘sole and 
unconditional’ owner such personal 
property . . It appeared that the 
plaintiff purchased and placed upon the 
farm certain personal property. Whether 
or not such property became the 
erty of the tenants in common, 
mained the sole property of the 
tiff, is a question of fact. 
Whether he can recover for the 


severable how- 
as to the real 


ot 


pre p- 
or re- 
plain- 


loss of 


any personal property will have to be 
determined upon a new trial.” 
* * * 
Failure of Insurance Company to 


Cancel Fire Policy on Notice of Breach 
of Occupancy Clause Held to Constitute 
Waiver of Condition—In Security vs. 
Cook, supreme court of Oklahoma, 227 
Pac. 402, the company issued a policy 
that contained an occupancy clause 
which stipulated that if the building 
were vacant for ten days prior to a 
-e- the policy should be void. The 
building contained a stock of merchan- 
dise, and, it apoders, that the insured 
removed it from the building some time 
prior to the fire which destroyed the 
building and fixtures. The insured, how- 
ever, gave the company notice of such 
removal, and the latter took no steps to 
affirmatively cancel the policy. On this 
state of facts, the court in holding that 
the failure of the company to give no- 
tice of cancellation, after it had received 
notice of the breach of the occupancy 
lease, constituted a waiver of the condi- 
tion, said: 

“The occupancy clause was a condi- 
tion subsequent, and its breach did not 
operate to render the policy null and 
void. Its breach and knowledge thereof 
to the company merely created the right 
in favor of the company to cancel the | 
policy, if it elected to do so, but, if the 


company elected to exercise its option 
in this respect, it was necessary to give 
the insured notice accordingly in clear 
and unequivocal terms prior to the loss, 
in order to make the forfeiture effective. 
After notice of the breach of a condition 
subsequent comes to the company, it will 
not be permitted to lull the insured into 
a sense of security by apparent acqui- 
escence, and, after notice of the k 
comes to it, effect a forfeiture the 
policy for the breach.” 


of 
*K * * 

Failure of Mortgagee of Insured Prop- 
erty Under Fire Policy to Notify Insur- 
ance Company of Foreclosure Held to 
Preclude Recovery—In Newark Fire vs. 
Pruitt, supreme court of Colorado, 227 
Pac. 823, the plaintiff as mortgagee 
insured property brought suit to recover 
under a fire policy. The policy provided 
that the mortgagee should notify the in- 
surance company of foreclosure proceed- 


or 


ings, sale relating to the property, 
change of ownership or any increase in 
the hazard that should come to his 


knowledge. It further provided that a 
failure on the part of the mortgagee to 
comply with this provision should render 


the insurance null and void as to his 
interest. 

While this policy was in force the 
mortgagee began ioreclosure proceed- 
ings, and received a certificate of sale 
pursuant thereto. The mortgagee failed 
to give the insurance company any 
notice of these proceedings, and there- 


after the insured property was destroyed 


by fire. The company denied liability 
on the grounds that the mortgagee had 
failed to comply with the provision as 
to notice of foreclosure proceedings In 
sustaining this contention and oe 
a judgment rendered in favor of th 


plaintiff in the lower court, the Coleeade 


Supreme Court, in part, said: 
“Tt requires no argument to show 
that the judgment cannot stand. Fore- 


closure proceedings increase the hazard. 
For that reason the notice was required. 
The condition is plain enough, but, if 
there were any doubt about its mean- 
ing, the doubt should be resolved so as 
to effectuate the purpose. * * The 
judgment of the district court is re- 
versed, with direction to enter judgment 
for the defendant.” 

es a 

Fire policy held to cover machinery 

in shed connected with main building 


by roof. In Leo Bros. Company vs. 
New Zealand, supreme court of Idaho, 

28 Pac. 257, a fire policy was issued on 
a vinegar factory in which the covering 


clause recited: 

“$3,000 on fixed and movable 
ery of every kind and 
while contained in the three-story brick 
and frame building, situate at No. 244 
on the east side of Main street, between 
A and C streets, in Mascow, Idaho.” 

While this policy was in force a fire 
occurred which damaged the tank shed 
of the factory and certain machinery 
contained therein. This shed was con- 
nected with the main building by a roof 
and the machinery therein was used in 
the conduct of the business. The com- 
pany denied liability on the ground that 
the shed was not included in the cov- 
erage clause. In denying this conten- 
tion, and holding the company liable 
the court, in part, said: 


nachin- 
description, all 


Company Is Held Liable 


“The policy in question 
machinery of the plant ‘of 
and description, all while contained in 
the three-story brick and frame build- 
ing’ * * *, Counsel for appellant (in- 
| surance company) conceded on the trial 
that there would. have been no controv- 
ersy if the machinery had been in either 
the frame addition to the north, or the 
one to the east of the brick structure. 

“We can see no reason for drawing 
a fine distinction to cut off the tank 
shed from the rest of the plant. The 
| whole group constituted single man- 


insured the 
every kind 





ufacturing unit; the vinegar being 
pumped back and forth from one addi- 
tion to another, and the machinery, such 
as the pump, hose, and spare parts, was 


carried back and forth as the occasion 
required. The covering clause, fairly 
interpreted, included the tank shed.’ 


m * 
Stipulation in premium note for sus- 


pension of fire policy unless paid when 
due held binding though not ‘incorpor- 


ated in the policy. In North River vs. 
Thomas et al., Court of Civil Appeals 
of Texas, 264 S. W. 589, an action was 
brought by the trustees of a_ school 
building. The company denied liability 
on the ground that the policy was not 
in force at the time of the fire, because 
of the nonpayment of a premium note, 
that provided for suspension in case of 
detault. 

It seems to have been admitted that 
the premium note was over due at the 
time of the fire. But the plaintiffs con- 
tended that this note was not a part ot 
the contract of insurance, and sincé the 
policy made no provision for suspension 
for nonpayment of the premium, the 
stipulation on the note for suspension 
should not be allowed to defeat recovery 
on the policy. In denying this conten- 
tion, and holding the insurance com- 
pany not liable the court, said: 

“If the quoted provision (providing 
for suspension on default payment of 
the premium note) in the premium note 
is a part of the insurance contract, then 
without question the policy was sus- 
pended at the time of the fire: and re- 
covery cannot be had. * * * 

“Where no statute governs the ques- 
tion, it is generally held that a note 
given in payment or part payment of an 
insurance premium constitutes a part of 
the insurance contract, and its provis- 
ions are as binding upon the parties as 
any other provision ‘of the contract. 

* * The undisputed facts in the case 
conclusively show that the policy was 
suspended at the time the loss occurred, 
and negativated the rig ght of appellees 
to recover “4 

=z * & 


Suit by Receiver of Massachusetts 
Bank against Superintendent of Insur- 
ance of New York—Jurisdiction of Fed- 
eral Court—Diversity of Citizenship.—A 
receiver of a Massachusetts bank may 
assert his equitable or common law 
rights in a federal court against the su- 
perintende nt of insurance of New York 
on the ground of diversity of citizenship, 
and cannot be deprived of such rights 
by the statutes of the state in which the 
federal court happens to exercise juris- 
diction at me. tim e. Farrell vs. Stoddard 
U. S. Dist. No. Dist. of N. ¥Y. De- 
cided Sept. = 


Lumbermen’s Enters New York 


The Mutual Casualty of 
Chicago licensed in New York 
The com to write liability 
insur: automobile, work- 
men’s ct burglary and plate 
‘ated at 730 Fifth 
present in charge of 
and of Philadelphia, manager 
department The Lum- 
already licensed in most of 
states and claims to write 
volume of automobile liabil- 
of any mutual company. Its 
are listed at more than 
ith a surplus of over 


Lumbermen’s 
has been 
pany 
ance, including 
ympensation, 
Its office 


and is 


proposes 


glass, is lo 
avenue 
J. T. Havil 
of the « 
bermen’'s 
the lk 
the largest 
ity business 
total 
$3 


$500,000. 


at 


astern 
is 


ading 


assets 


500,000, v 


Casualty Notes 


Morrison, a well 


John A. 
fe and casualty 


cago life 
panied by his wife, 

R. N. Crawford & Co. 
been appointed general 
New York Indemnity 
surety lines. 

The Zurich has appointed 
agencies in Georgia, the 
agency at Savannah and 
hount at Augusta. 

George H. Maginnis has been appointed 
by the Royal Indemnity as general agent 
in New Orleans and Louisiana to handle 
all casualty and bonding business. 

M. L. Jenks, vice-president 
American Surety Co. 
chairman of the 
vision of the 
roll call. 

A meeting of the Underwriters Labo- 
ratories committee of the burglary divi- 
sion of the National Bureau of Casualty 


known Chi- 
agent, accom- 
is back from Europe. 
of Chicago have 
agents for the 
for fidelity and 


two new 
Palmer & Cay 
Blanchard & Cal- 


of the 
has been appointed 
annual Red 


eighth Cross 


casualty and surety di- | 


21 


& 


Surety Underwriters will be held at 
Chicago Nov. 10 

William M. Wolff, manager of the Mil- 
waukee and Wisconsin branch of the Fi- 


delity & Deposit, returned Nov. 3 from a 
week’s visit in the east. He spent most 
of his time at company offices in Balti- 
more. 
William 
pointed secretary 
mission of 
Adolphus C. 
with the 
mond. 
The Chicago office 
formerly operated 


F. M. Bursey 
of the 
Virginia to 
Smith. He 
Federal Reserve 


has been 
industrial com- 
succeed the late 
was previously 
Bank of Rich- 


ap- 


of the Ohio Casualty, 

under the joint man- 
agership ot Robert T. Howe and R. L. 
Blum, will be continued under the sole 
managership of Mr. Howe for the present, 
since Mr. Blum’s resignation. 

R. A. Rowan & Co., general agents 
Los Angeles for the Maryland C 
in charge of southern California 
have added a surety department. 58. 
Webster has been appointed manager. 
was with the National Surety for 
ber of years. 

M. A. Bailey has 
ager of the bond 
Columbia Casualty 
Bailey 
and was 
American 


at 
asualty, 
territory, 
He 
a num- 


been appointed 

department of 
in San Francisco. 
newcomer to San 
formerly connected 
Surety in several of 
offices throughout the west. 

A. L. Fischer of the Gaedke-Miller 
Agency of Milwaukee was named presi- 
dent of the Columbus Golf Club, sponsored 
by the Knights of Columbus, Pere Mar- 
quette council, at an organization meet- 
ing of the club. John E. Reilly, secretary 
treasurer of Old Line Life, is a director 
of the new club. 


man- 
the 
Mr 
Francisco 
with the 
its branch 


FINDS AGENTS GUILTY 
OF MISREPRESENTATION 
(CONTINUED FROM PAGE 16) 


involved contained the greatest quality 
and the most valuable grades of lumber 


owned by the assured. Disinterested 
witnesses calculated and testified that 
the quantity of lumber in this yard was 
approximately from 1,750,000 to 1,800,- 
000 feet. The foreman of the assured, 
in charge of this yard, himself estimated 
the quantity of lumber in this yard at 


1,800,000 feet. 


Mr. Slaymaker called attention to the 
fact that disinterested and experienced 
lumber men valued this lumber at $100 


to $110 per thousand feet, and that no 
witness had valued this lumber at less 
than $100 per thousand feet. The as- 
sured told Mr. Failing and Mr. Lukens, 
while the statement of values was being 
prepared, that the whole property of the 
assured was of a value around $225,000 
and that the firm considered about 85 
percent of its total values to be in the 
south lumber yard. The statement 
values reduced to writing by Mr. 
Lukens and signed by the assured, by 


of 


the managing partner, stated the value 
of the south lumber yard to be $185,- 
250. The charge as to the south lum- 


ber yard 
The 


sured’s 


was that it was overvalued. 
mill of the assured was the as- 
highest rated risk. The south 
lumber yard was the lowest rated risk. 
The complaint in the case was that 
Mr. Failing and Mr. Lukens had misled 
and deceived the assured into overval- 
uing the low-rated item and under-val- 
uing the high-rated item to procure an 
unduly low average rate. It was the 
position of the agents that the evidence 
showed no error whatever in the valu- 
ations stated in the assured’s statement 
of values. 

The statute under which these charges 
were brought provides for a revocation 
ci an igent’s license if the agent shall 
make any misrepresentation to a per- 
son insured in another company induc- 
ing tending to induce such assured 
“to take out a policy of insurance, or to 
lapse, forfeit or surrender said insur- 
ance.” 

It was 


or 


argued for the agents that 
since the assured knew more about the 
quantity, quality and value of its lumber 
than the agents it was illogical and un- 
fair to say that the agents had misled 
or deceived the assured with respect to 
the value of the assured’s own property. 

The counsel for the Home and Mr. 
Failing pointed out that whatever Mr. 
Failing and Mr. Lukens had said or 
done was on their own initiative and 
not on the behalf, or with the knowledge 
of the company and that in no event 
was the company chargeable with any 
wrong. The commissioner agreed to 
this contention of the counsel and in- 
formally dismissed the charges against 
the Home. 
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MEMBER AUDIT BUREAU OF CIRCULATIONS 








Duty of the Departments 


THE insurance departments that al- 
lowed the AssocraAtep EmpLoyers REc1P- 
ROCAL to fail so disastrously should ex- 
ert themselves to protect the thousands 
of injured workmen or dependents who 
are concerned in the wreck. The remains 
should not be quietly buried in some 
receiver's vault. The machinery of the 
reciprocal provides for payment of 
and the delinquent supervising 
officials should redeem their negligence 
by insisting that it be put in motion. 


claims, 


There are many black marks to the 
discredit of insurance supervision. Be- 
sides the many reciprocals that have 


failed and disappeared, or failed and re- 
appeared unmolested, there were the 
AMERICAN Bonpinc and the Lion Bonp- 
ING. There was also the Cuicaco Bonp- 
ING, taken over by the former when, as 
afterwards became evident, both were in 
bad shape. The Inter-State CASUALTY 
has recently got into difficulties, the out- 
come of which is uncertain and may 
involve still another company. 

The responsibility of the insurance de- 
partments for these cases cannot be 
dodged. The insurance commissioners 
hold office for the purpose of protecting 
the public. Whatever else they mix into 
is incidental. Rates immaterial if 
companies cannot and the 
first duty of the insurance departments 
is to see that the concerns that collect 
the All other 
secondary to this. 

A single recent issue of THE NATIONAL 
UNDERWRITER eight different 
articles concerning failures, assessments 


are 


pay losses, 


rates can pay the losses. 


activities are 
contained 


or receiverships of insurance concerns. 


It is time for the insurance departments 
to take up their real duties, and an im- 
portant duty is the effective protection 
of the claimants in the AssocraTeD Em- 
PLOYERS Case. 

Already a “protective committee” has 
been formed among the subscribers. It 
is not probable that the object is to pro- 
tect claimants, who are the real suffer- 
The protection of the claimants is 
the duty of the insurance departments, 
and it is to be hoped this case will not 


ers. 


be marked by further delinquency on 
their part. 

Insurance departments manage to 
make themselves heard when they so 
desire. They have intervened in law- 
suits before now. Intervention in the 


AssociATEeD EMPLoyers case by the five 
departments that recently examined the 
concern, or the 22 that licensed it, or by 
even one with a little backbone and a 
real sense of duty, would doubtless be 
admitted by the United States court. 
In the legal chaos of the reciprocal 
plan, justice can be done. A court can- 
not more ‘give it up” and dismiss a 
case as too hard to solve. If the legal 
threads are tangled, the course of justice 
is plain. “Tell me what is right and I 
will tell you what is the law,” was the 
saying of a successful lawyer. It is un- 
doubtedly right that the helpless claim- 
ants should be paid. No insurance de- 
partment that licensed this concern can 
conscientiously sit back and let the re- 
ceivership take its weary course through 


the purposely obscured mazes of the 
law, while the claimants are unpaid. 
There should be some active authority 


to represent the real parties in interest 
and impress on the court what the jus- 
tice of the case requires. 


Claims for Hail Damage 


Crarms for hail damage to automobiles, 
such as broken windshields or chipped 
paint, have been presented to companies 
a number of times. Several policy- 
holders have made claims for such dam- 
ages 
that that policy 
which 
jects. 
court 


claiming 
the 


under a collision policy, 


should cover loss, 


was occasioned by moving ob- 
Cases of this kind have gone to 
and the 
the 
In one instance a man who had just had 
hail 


in- 


several times, decisions 


have been in favor of companies. 


his car painted was caught in a 
storm, and the coat of paint 
jured to such an extent that it had to 
In denying his claim that 
covered the 
said that such policy 


new 


be replaced. 


this loss was by collision 


policy, the court 


must not be stretched to unreasonable 
lengths dnd that the company could 
not be held liable. Practically the only 
way in which the automobile owner 
could secure protection from hail is to 
take out hail coverage, which is very 
seldom inasmuch automobiles 
seriously this 


done, as 


are seldom injured in 
manner, 
The 
settled, 
policy, 


definitely 
in the new no-amount 
covers damage by hail 
along with all other coverages which it 
offers. The owner 


question has been 
however, 


which 


has the guar- 
anty Of such protection without having 
to pay the full premium for hail coverage, 


now 


inasmuch as the hail damage is incor- 
porated in the regular no amount policy. 




















the Northern Assurance at the New 
York office from 1886 to 1919, died at 
his home in Brooklyn Saturday evening. 
His death resulted from a general break- 
down. Mr. Ralston has been an insur- 
ance broker in New York since the time 
of his retirement from the Northern 
Assurance. He was over 65 years oi 
age at the time of his death, and is 
survived by his wife and a son, Jordan, 
who was his partner in the brokerage 
business for some time. 

Mr. Ralston entered the business world 
in the services of a 
in Baltimore, his native city, in 1875. 
He was transferred to its head office in 
New York three years later, and in 1883 
became a clerk in the office of the Lon- 
don & Provincial in New York. He 
went with the United Fire Reinsurance 
of Manchester when the former com- 
pany retired from the country. In 1889 
he became chief clerk in the office of the 
Northern Assurance, and was appointed 
sub-manager in 1896. He was retired 
on a pension in 1919, as was the man- 
ager, George W. Babb. He then opened 
the brokerage office which he continued 
until his health began to break a few 
months before his death. Mr. Ralston 
was a member of the New York Board, 
in which he held various important posi- 
tions including the vice- -presidency and 
presidency. He was president of the 
Insurance Clerks’ Mutual Benefit Asso- 
ciation for several years and president 
of the Insurance Society of New York 
for two years. 

R. E. Vernor, manager of the fire pre- 
vention department of the Western Ac- 
tuarial Bureau, has been named chair- 
man of the entry committee by the Na- 
tional Fire Waste Council, to head up 
this work of the inter-chamber fire waste 
contest throughout the country. Mr. 
Vernon has made an excellent record 
in this work in western department ter- 
ritory, where over 50 per cent of the affi- 
liated chambers have been entered by 
the state fire prevention association un- 
der his supervision. Several have gone 
in the 100 percent column. A nation- 
wide campaign is now being launched to 
bring all in line. 

C. P. Helliwell, who has been assistant 
manager in the western department of 
the Queen, will in a few days take his 
new position as Wisconsin state agent 
of the company. Mr. Helliwell desired 
to return to the field, but has been de- 
layed in getting to his territory for some 
months. 

The original paintings from which a 
million official campaign posters of 
President Coolidge and General Dawes 
were printed had the protection, during 
transit from Dallas, Tex., to Chicago, 
of a fine arts policy covering all risks 
issued by the Automobile of Hartford. 
The portraits were the work of John 
Doctoroff, a Dallas artist, who was sum- 
moned to Chicago last July by the Re- 
publican national committee to submit 
his drawings. They were considered by 
the committee with scores of others by 
artists from all parts of the country, 
and finally were accepted as the official 
pictures of the campaign. 

The paintings were valued at $3,000 
each by the artist. J. W. Lindsley & 
Co., Dallas agents, acted for Mr. Doc- 


toroff when the portraits were ready for | 
supplying him with a policy 


shipment, 
covering all hazards of transit, includ- 
ing fire, flood, breakage and pilferage. 

for the 
America 


J. D. Hearne, 
farm department of the 
in Kentucky, 
old relic, consisting of one of the gilded 
lead eagles used as company emblems 
many years ago, when many assureds 
didn’t feel that they 
the company emblem was 
their houses. Years ago it is 
that almost every 


special agent 


North 


tacked 


on 


commercial house | 


is exhibiting an interesting | 


were insured unless | 


claimed | 
residence showed the | 


PERSONAL SIDE OF THE comin 


Thomas A. Ralston, head manager of | 


emblem of the insuring company, ang 
many of the old companies had these 
emblems in use. Most of them have be- 
come very scarce, and are worth a pre. 
mium. The eagle discovered by Mr. 
Hearne was found when an old house 
| was dismantled at Stanford, Ky., a year 
or so ago. It is claimed that the eagle 
was issued through the old Samuel B. 
Walton & Co. agency at Lexington, one 
of the oldest in the state and stil] op- 
erating, having been established about 
1825. 

In the Michigan agents’ convention 
number, it was stated that “the affair 
closed with the presentation by Freq 
Doctor of a handsome ring to retiring 
President Smith.” Fred Guenther, 
prominent Detroit agent and former 
president of the Michigan Association of 
Insurance Agents, states that he may be 
a doctor of the insurance needs of the 
public, but has not as yet officially 
changed his name. Mr. Guenther did 
the honors on that occasion. 


Cecil Roberts of London, well known 
newspaper man, poet, essayist, and 
humorist, is making a tour through this 
country and has addressed a number of 
organizations. For a week or so, he has 
been speaking in Chicago and vicinity 
and while there was the guest of Wil- 
liam E. Higbee of Fred S. James & 
Co., at his home in Evanston. 

Miss Caroline Remak, 
Gustavus Remak, Jr., president of the 
State of Pennsylvania, has just been 
elected president of the senior class at 
3ryn Mawr College. This honor car- 
ries with it the title Queen of the May 
at the college’s annual May festivities. 
Miss Remak was president of her class 
in her sophomore year and captain of 
| the ‘varsity tennis team in her junior 
year. She is one of the greatest basket- 
ball players Bryn Mawr has produced, 
and contributed largely to last year’s 
championship. She also is captain of 
the water polo team. 


daughter of 





Jay W. Stevens, chief of the fire pre- 
vention bureau of the National Board 
| <t San Francisco, who recently under- 
| went a minor operation, is on his first 
vacation in three vears. In company 
with a number of California fire chiefs 
he is on a hunting trip in the Imperial 
Valley. 


R. Baker, Kansas superin- 
tendent of insurance, was seriously ill 
a part of last week. For a day or so his 
condition was regarded as critical by the 
physicians due to a hemorrhage, but the 
flew was stopped and while he was ex- 
tremely weak his condition continued to 
improve. —_ 
BEFORE VACATION 

Little bank roll, ere we part, 

Let me hug you to my heart. 

For a year I’ve clung to you, 

I've been faithful, you've been true. 


William 


AFTER VACATION 

Little bank roll, one glad day 

You and I both went away 

To a gay and festive spot. 

I've come back, but—you have not! 
—C. R, McCabe, Jr., Chicago. 





SUITABLE JEWELRY 
For Golfers—Links. 
For Pugili tings. 
For Detectives—Watch. 
For Criminals—Chain. 
For Shippers—F. O. B. 
For Horsemen—Studs. 








HOME CLEANERS TAKE NOTICE 
“I have too much hair,” said Angelene, 
As she cleaned her gloves with gasolene. 
“It’s much too long and in the way, 
Takes an hour to comb it every day. 
| T’'ll have it bobbed and be in style 
And live rejoicing all the while.’ 
She rubbed her gloves, got all excited, 
And of course the gasolene ignited. 
| After the fire she said with a sob, 
“Now I need hair instead of a bob.” 

—George B. Campbell, Neb. 
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ATTACK QUALIFICATION LAW 

Sentiment in Company Circles Is 

Growing Against the Present Agency 
Statute in Ohio 





There is considerable sentiment grow- 
ing among the companies to make a 
fight on the present Ohio agents quali- 
fication law. It is charged that the 
present statute is discriminatory against 
the stock companies. Companies have 
been chafing at the bit on account of this 
law. It leaves large power in the hands 
of the insurance superintendent. Com- | 
panies apply for a license and unless the 
superintendent agrees to issue it, it may 
be turned down, especially if the appli- 
cant is not a whole time insurance agent. 
The companies say that frequently there 
are opportunities to get business in the 
smaller towns through side line men. 
The spirit of the Ohio insurance super- 
intendent’s office is to favor those who 
are giving all their time to the business. 
Companies that are opposing the law de- 
clare that much business is lost because 
the superintendent refuses to license 
these applicants. The mutuals and re- 
ciprocals do not come under the law. 
Therefore, they can appoint many of 
these applicants as agents. Many in- 
stances are cited where this is done. 
These companies declare that the mu- 
tuals and reciprocals are gaining ground 
because their agents do not have to 
comply with the qualification law. It 
is understood that the matter will be 
studied from a legal standpoint to see 


| from the 


| first time 


whether the law can be attacked on a 
constitutional basis. 

Many of the companies also feel the 
time has come to attack the law, which 
forbids a combination on commissions. 
They declare that on account of this 
law, they are unable to reduce the ac- 
quisition cost in Cincinnati and Cleve- 
land, and thus the public is paying the 
freight. This matter is also being dis- 
cussed in company circles to see whether 
the proper method would be to go to the 
legislature or attack the present statute 
in the courts. 


Public Institution Hazards 
hazards have all been 
Franklin County Children’s 
Home at Columbus, O., it is announced. 
Fire department officials, after an in- 
spection this week, announced that for the 
they found everything just as 


Fire removed 


good as it could be for the health and 
| safety of the children there. A 50-year 
old water line about the main building 
of the Athens State Hospital at Athens, 
O., also has been replaced, thus remov- 
ing another fire hazard. Fire doors also 
have been placed between the wards. 


Push Chamber of Commerce Plan 


CLEVELAND, O., Nov. 4—B. T. Duffey, 
state agent of the Royal and chairman 
of the Fire Underwriters Field Club 
committee on chambers of commerce, is 
getting the ball rolling on his plan of 
establishing insurance committees in the 
104 business organizations in this state. 


His letters of instructions to _ district 
chairmen have all gone out and he will 
make full reports at the monthly meet- 


ings of the club as to the progress they 


chairman 
insurance 


are making. 
will do his 


Naturally each 
best to get the 


agents into these business bodies and 
prepare them to act on insurance com- 
mittees. 

Mr. Duffey has had letters from Rich- | 


ard T. Grant, president of the 
of Commerce of the United States; James 
L. Madden, manager of the insurance 
department, and H. A. Smith, president 
of the National Fire and chairman of 
the insurance advisory committee of the 
big business body, commending his 
efforts toward organization of the local 
chambers and offering to do all they can 
to aid in pushing the matter to a suc- 
cessful conclusion. 


Ohio Blue Goose Meeting 


COLUMBUS, O., Nov. 5—The Ghio Blue 
will hold a dance at the Seneca 
here Monday evening. Stewart 
is chairman of arrangements. 


Goose 
hotel 
Davey 


To Inspect Bellaire 

The Ohiec Fire 

has scheduled a 

fire prevention 
for Nov. 13. 


Prevention Association 
town inspection and 
program for Bellaire, O., 


Suggest Reciprocal Action 

In view of the 
sioner Saufley 
gating the 


activity of Commis- 
of Kentucky in investi- 
business of Kentucky licensed 
agents employed in Cincinnati offices, 
some Ohio agents are suggesting that 
the Ohio commissioner should consider 
revoking licenses of Ohio licensed brok- 


ers living in Kentucky. Kentucky has 
no provision permitting the licensing of 
Ohio brokers in that state The Ohio 
agents cite the action of the New York 
department in the case where the Ohio 
department was refusing to license a 
New York broker. The New York de- 
partment immediately took the stand 
that it would not recognize Ohio resi- 
dents in New York state unless there 
was reciprocal action in Ohio. Most of 


Chamber | 


| $10,000 capital by J. W. 


the Kentucky residents 
brokers in Ohio live 
river from Cincinnati. 


licensed as 
directly across the 


Ohio Notes 
The Marion Insurance Company of 
Marion, O., has been incorporated with 


Jacoby and others. 
of Williamsburg, O., has 
in the agency of Wise & 
John Becktold of the same 


Cc. C. Marshall 
sold his interest 
Marshall to 
city. 

Fire at Toledo, O., destroyed the Heal 
& Briggs Billiard Academy and damaged 
the Palmetto restaurant with a total loss 
of about $75,000. 

W. H. Mahon bought out T. J. Shannon 
& Co. of Newcomerstown and takes over 
the agency at once. Mr. Mahon is a son 
of D. C. Mahon of the Wright Insurance 
Agency of Dennison, Ohio. 

Charles Solomon has filed a motion in 
the courts at Columbus, O., asking for the 


appointment of a receiver for the Import- 
ers & Exporters of New York, alleging 
that the company failed to pay a judgment 


of $350 which he had obtained against it. 


Sowards Returned From West 


H. L. Sowards, agency superintendent 
for the State of Liverpool, recently 
made an extended trip through the mid- 
dle west in the interest of his company. 
In addition to visiting a number of 
local agencies he arranged for the ap- 
pointment of a special agent to cover 
Ohio, Kentucky and Michigan. 


Electrical Inspectors to Meet 
The Western Association of Electrical 
Inspectors will meet in Louisville, Ky., 
Jan. 27-29, 1925. The Louisville meeting 
will be the 20th annual meeting of this 


association. W. B. Hubbell, chief elec- 
trical inspector of the Cincinnati office 
of the Ohio Inspection Bureau, is presi- 
dent this year and William 8S. Boyd of 
Chicago, with the Western Union, is sec- 
retary. 








LOYAL TO FRIENDS, AND TO 


LOYAL AGENTS, LOYAL 





Neal Bassett, President 
John Kay, Vice-Pres. and Treas. 
A. H. Hassinger, Secretary 
Wells T. Bassett, Secretary 


FIREMEN’S 


INSURANCE CO. 


of Newark, N. J. 
Organized 1855 


Statement January 1, 1924 


ASSETS AND LIABILITIES 


Comet... $2,250,000.00 

All other 
liabilities. . 

Net Surplus. . 


8,181,979.10 
4,251,619.22 





we iss ga $14,683,598.32 


Policyholders Surplus, 
$6,501,619.22 





Henry M. Gratz, 
Neal Bassett, 
John Kay, Vice-Pres. and Treas. 
Davis G. Vaughan, Secretary 
A. H. Hassinger, Secretary 

Wells T. Bassett, Secy. 


President 
Vice-Pres. 


THE 


irard F&M. 


INSURANCE CO. 


of Philadelphia 
Organized 1853 


Statement, January 1, 1924 
ASSETS AND LIABILITIES 
Capital 
All other 
liabilities. . 
Net Surplus. . 


2,949,854.39 
1,075,257.03 





WE vidieed $5,025,111.42 


Policyholders Surp lus, 
$2,075,257.03 











Neal Bassett, President 
John Kay, Vice-Pres. and Treas. 
John A. Snyder, Secretary 
A. H. Hassinger, Secretary 
Wells T. Bassett, Secretary 


THE 


MECHANICS 


INSURANCE Co. 


of Philadelphia 


Organized 1854 


Statement, January 1, 1924 
ASSETS AND LIABILITIES 


Capital ..... $ 600,000.00 

All other 
liabilities. . 

Net Surplus. . 


2,208,445.09 
865,373.90 








pp $3,673,818.99 


Policyholders Surplus, 
$1,465,373.90 











H. M. Schmidt, President 
Neal Bassett, Vice-Pres. 
John Kay, Vice-Pres. and Treas. 
— A. Hathaway, Secretary 
A. H. Hassinger, Secretary 
Wells T. Bassett, Secy. 


National 


Ben Franklin 


FIRE INSURANCE CO. 
of Pittsburgh, Pa. 
Organized 1866 

Statement, January 1, 1924 
ASSETS AND LIABILITIES 
Capital ..... $1,000,000.00 

All other 

liabilities. . 
Net Surplus 


2,938,245.94 
819,295.35 


Total Assets .$4,757,541.29 


Surplus to Policyholders 
$1,819,295.35 

















Western Department—844 Rush Street—Chicago, Illinois 
WAITE BLIVEN, 


H. R. M. Smith, Assistant Secretary 


Vice-President 


J. H. Gwinn, General Supt. of Agents 
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Fidelity Union Casualty Company 








Fidelity Union 





Fire Insurance Company 





Home Office 
Dallas, Texas 


Doing Business In 


Texas, Louisiana, Arkansas, Oklahoma, 
Kansas, Tennessee, Mississippi, Alabama, 
Georgia, Florida, South Carolina, North 
Carolina, Missouri and California. 


High-Class, Pro. pt-Paying 


Agents Wanted 
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Insurance LaMPaNyvorNew HAVEN: 


CONNECTICUT 
CASH CAPITAL, $500,000.00 





HE East and West Insurance Company, the Companion 
Company of the Security Insurance of New Haven, Cn 


has been well received in the field by local agents. 


The Secur- 


ity has made a reputation for promptness, liberality and 


service in connection with its agents. 


adopted for the East & West. 


The East and West has been entered in all the states in 


which the Security operates. 


$500,000 it has a net surplus of like amount. 


same lines that the Security does. 


The same policy is 


In additition to its capital of 


It writes the 


The East and West will 


have the advantage of the long experience of the Security. The 
same official staff and department managers and the same field 


men are guiding the destinies of both companies. 


Thus the 


East and West is assured of a capable experienced and aggressive 


management. 


Western Department 
ROCKFORD, ILLINOIS 
Walter D. Williams, Manager 

















CENTRAL WESTERN STATES 








FEAR DROUGHT IN MICHIGAN 


Dry Autumn Is 
Losses, Both in Country and 
in City 


LANSING, MICH., Nov. 5.—An un- 
usual autumn drought which lasted all 
through October and thus far in this 
month is causing much alarm in rural 
districts throughout Michigan where 
fires have been numerous, although not 
yet as disastrous as might have been 
expected. Charles V. Lane, chief of the 
fire marshal’s division, department of 
public safety, has issued a proclama- 


tion asking the utmost care on the part | 


of hunters and others to avoid causing 


brush or field fires which might danger | 


both villages, and ex- 
It was specifically 
heavy rains have 
no fireworks be used 
Armistice Day, 


farm property, 
tensive forest areas. 
urged that, unless 
fallen by that time, 
in celebration of 
Nov. 11 

May Prohibit All Hunting 


Considerable pressure was already be- 
ing brought to bear on the state authori- 
ties to prohibit all hunting in this state 
until rain has fallen. Most of the brush 
fires started up to this time have been 
attributed to hunters and it is their 
prevalence which farmers believe to be 
the most menacing feature of the situa- 
tion. Scores of farm fires have already 
occurred and thousands of dollars worth 
of property has been destroyed, includ- 
ing in many cases the year’s crops, 
which have been particularly good in 
Michigan this year. 

City fires throughout the state have 
also been very prevalent within the past 
fortnight, a dock fire at Escanaba caus- 
ing a loss of $1,500,000, a showcase fac- 
tory fire in Detroit causing $200,000 
damage and taking three lives, a brick 
plant fire at Grand Lodge entailing an- 
other $200,000 loss, an elevator fire near 
Owosso running up an $80,000 damage 
total, and scores of smaller conflagra- 
tions keeping fire departments busy and 
bringing disquiet to insurance com- 
panies or even greater alarm to unin- 
sured property-owners. 

Get Good Advertising 


Insurance companies, it is thought, 
may eventually profit from the situation, 
as the losses to date have been incon- 
siderable in comparison to the amount 
of good insurance advertising and insur- 


ance sentiment that have resulted. All 
of the larger agencies have taken ad- 
vantage of conditions to play up their 


protection and large business gains are 
being reported in many quarters. 


To Liquidate Cadillac Automobile 


LANSING, MICH., Nov. 4—Distribution 
of the assets of the defunct Cadillac 
Automobile of Detroit on a basis which 
will probably exceed 90 percent is ex- 
pected soon, with the filing Saturday in 
Ingham county circuit court of a peti- 
tion asking that liquidation be permitted 
to proceed. Leonhard T. Hands, state 
insurance commissioner and receiver for 
the concern, took this semi-final step in 
closing up the affairs of the company 
which have been under his administra- 
tion for almost a year. 

The company. of which Eugene Sond- 
heim was president and Eugene Corle, 
secretary, was investigated by the state 
department after it had been in onera- 
tion but four months. It was discov- 
ered that it was impaired to the extent 
of its ecanital stock of $1090.000 and its 
affairs were in such bad condition that 
an immediate receivership was neces- 
sary. A mutual by the same name had 
been taken over by the Cadillac at the 
time of its organization and a mutual, 
onerated bv the same men in Cleveland, 
ran into trouble when the Michiran 
company was vrobed. A receivership 
was instituted in the case of the Ohio 
company also. 

Several court have held up 
final disposition of the comnany’s assets 
as the state department was ready to 
close the case last June. 


actions 


Causing Increased 


ting. 


ee 


TIME LIMIT NOW EXTENDED 


Detroit Insurance Exchange Sets Noy, 
15 as the Date for the New Agency 
Limitation Rule 


DETROIT, MICH., Nov. 5.—The 
date for carrying out the resolution of 
the Insurance Exchange of Detroit pro. 
viding for limitation of agents in the 
Detroit metropolitan district, originally 
set for Nov. 1 has been extended until 
Nov. 15 to furnish additional time for 
the discussion and settlement of minor 
points which have come up in the con- 
sideration of the plan by field men and 
company executives. For one thing it 
is suggested that it will be more ad- 
vantageous to fix eight agents as the 
number for each company in the Detroit 
territory without any limitations as to 
location of four agents in each of two 
districts. It is expected that this exten- 
sion will enable officers of the Exchange 
in cooperation with company officials 
and their representatives to pave the 
way for the adoption of the plan without 
any further impediments. 


Plan New Building 


LANSING, MICH., Nov. 4—Boards of 
directors of the Wolverine Insurance and 
Michigan Employers’ Casualty, in joint 
meeting last week, named a committee 
to crystallize plans for the construction 
of a new home in this city. A site was 
recently purchased at Washtenaw street 
and Capitol avenue for the proposed new 
edifice. 

Cc. C. Austin was named secretary of 
both companies at the directors’ meet- 
Mr. Austin succeeds Walter Z. Har- 
ris, resigned. Harvey Fineout was 
lected as assistant secretary. 


se- 


New Lansing Agency Formed 


LANSING, MICH., Nov. 4—A 
agency, the Capitol Underwriters, 
been formed here by L. D. Williams. 
general agent for the Federal Surety and 
several other insurance and surety com- 
panies, who has taken over the business 
of Robert M. Buck, agent for the Cen- 
tral Life of Illincis and general insur- 
ance, and H. J. Hudson, local agent for 
the Southern Surety. Offices of the new 
agency are in the Bauch building. Mr. 
Buck dropped his agency here to go west 


new 
has 


and an appointment as prohibition en- 
forcement agent’ moved Mr. Hudson to 
leave the insurance field. 


Michigan Notes 


The Michigan department has admitted 
the Jupiter General of Bombay, India, to 
do business in the state. A fire reinsur- 
ance business only is stipulated under the 
license. 


A new and faster fire truck will prob- 
ably be purchased for Vermontville, Mich., 
as result of a large number of farm fires 
in the vicinity the past fortnight. There 
is a demand for better facilities for pro- 
tecting the countryside. 


Illinois Notes 


The Lynch Grain Company’s elevator at 
Cairo, Ill., was destroyed, by fire Oct. 28. 
At the time there were 65,000 bushels ‘of 
oats in the building. The loss was esti- 
mated at $120,000. 


Six persons were injured in a fire at 
the Grand Opera House, Alton, Ill., last 
week. The damage to the building and 
contents was estimated at $35,000 and 
was covered by insurance.. 


Damage estimated at $20,000 resulted 
from a fire caused by a spark from a 1oco- 
motive in the killing pen of Armour & 
Co., National Stock Yards, National City, 
Tll.. Oct. 29. Six cars of hay valued at 
$5,000 were destroyed. The balance of the 
loss was to the runway and the pens. 
been caused by 


Fire believed to have 


overheated broomcorn destroyed the E. 
Miller building at Shelbyville, Ill, Oct. 
29. the loss being placed at $25,000. The 
building, a four-story brick, housed the 
E. Miller Products Company, the ©. E. 
Worley Plumbing Co., and the Shelby 
County Broom Company. The fire started 
on the second floor, where four tons of 
broomeorn and 200 finished brooms were 
stored. 
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: SS — 
"STATES aed THE NORTHWEST 
B KS OUT | family, for whom the money alleged to 1 24 
TWO NEW HANDBOO have been stolen was spent, he carried 
- mg on the social obligations of the com- 
Those Issued by The National Under- pany, thus resulting in no real loss to 
. : . the firm. The court sentenced him to 
writer for Wisconsin and the North serve from one to five years in Still- e e 
west Being Delivered water penitentiary. Mr. Balsley was 
formerly associated with his brother in ] S ur n erwrl ers 
. , alsley Brothers Agency at Spring- 
The Wisconsin and the Northwest Ne - ae _ 
Handbooks for 1924-25 are being de- 
livered. The latter covers the three 
states of Minnesota and North and Dakota Notes 
South Dakota. The North Dakota Fire Prevention 
Each handbook is a complete refer- | association will inspect Rugby, N. D., on 
ence book for the insurance business in | Nov. 12 
the states covered. The agents are listed Of 138 buildings inspected at Wahpeton 
by towns with the companies they rep- | by members of the North Dakota. Fire UNDERWRITTEN BY 
nt. The companies are also listed PIE As, ge og gg ge 105 were comes 
rese : efective from a fire prevention stand- 
with essential information about them, | point, according to officials. ALLEMANNIA FIRE INSURANCE CO. REPUBLIC FIRE INSURANCE CO 
such as addresses, principal officers, cap- The fire which has been slowly burn- NATIONAL-BEN FRANKLIN FIRE INSURANCE CO. 
ital, assets and sur{ lus, with the names ing in the lignite coal mine of the 
of field men wacaiide the states, and | Haynes coal company at Haynes, N. D. SUPERIOR FIRE INSURANCE CO. 
the name and address of the western a Vie” out of control, 
manager if a western department is | + 
= >: 7 . A. F. Milligan of tire firrm of Milligcan 
maintained. Field men are also listed Bros., general agents of the St. Paul Fire * 
alphabetically with their addresses and & Marine at Aberdeen, S. D., has been Combined Statement 
the companies they handle. made chairman of the Lincoln hosraital cx- 
The Underwriters Handbooks pub- | te™sion campaign for $150,000 there. 
lished by Tur NATIONAL UNDERWRITER C ° $ $ 
have been developed so they give much Winsatein Sete apital, 2,500,000 Assets, 12,511,007 
more information than in the old days. 
There is now a digest of insurance laws Mr. and Mrs. Theodore Richter of Mil- Net Surplus, $3,418,470 
of each state, a directory of both local waukee celebrated the 25th anniversary of 
. : . -: . their wedding recently. Mr. Richter is 
and national organizations with their | cae of the mont prominent real estate and 
officials and addresses, a list showing | insurance operators of the city and is 
fire company affiliations, whether Union | widely known in insurance circles. He 
or Bureau, a directory of independent a in business in that city for 3 
adjusters, adjusters for the assured and|" |, 7 — : 4 
insurance attorneys, and an insurance Ma, B.. ge py yh HOME OFFICE 
men’s hotel list, besides the statistics on | the east and south, paying a personal visit 
the business in the state for all kinds of to the leading Concordia agents in these - . 
companies for several years. sections. Herman Ambos, vice-president Conestoga Building Wood and Water Streets 
The new handbooks with their lists of | ing agents in Texas and Louisiana and ” 
5 -agerlv raited i se lines | making a general tour of southern terri- Pittsbur h Pa. 
agents are eagerly awaited in these line: seen ’ 
on account of the changes due to separa- | ‘°TY: 
tion. 5 
Life and casualty agents and com- The playlet, “A Trial of Fire,” prepared 
“app agg es ‘well an the fire by the Naticnal Board, was presented last 
panies are given, as well as the ° week by students of the Duluth Teachers’ 
a College of Duluth, Minn. - 

Standardize Hose Couplings _ AUTOMOBILE Bis lhe ACCIDENT and 
APPLETON, WIS., Nov. 4—Standardi- . — HEALTH 
zation of hose couplings in fire denart- Want Sure Shot Companies INSURANCE 13> ~T) y3 INSURANCE 
ments of all of the larger cities of the ERS “ie . ae OTe ee 's mf. 
Fox River Valley is rapidly nearing |.. Officers of pen cead o the state gr ed rs. Le URR = PLATE 
completion. When this goal of fire pro- > sg ot secighan' —- report t lat | a, a = GLASS 

tection and prevention workers is at- | they are receiving letters Irom members PROPERTY SF Honk OFFICE” OFFICE alr ad N. . = 

tained it will mean that mutual fire | giving a list of companies they represent | MAGE 2, ('¥)s_ DAYTON, OHIO Agents 
fighting is rendering much easier since | and asking if such are in accord with LIABILITY" INStp. Mer. SHS in Ohio 
standardization of couplings will permit the platform of the National Association raaaee SU a) pAN a 
use of visiting department equipment, | of Insurance Agents and are friendly NCE CO Sec’y and Mer 
impossible in the past in many cases. +, the local agency system. There has 

Oshkosh, Sheboygan, Fond du _ Lae, I orahle blicit given t0 Gross Surplus for Protection of Policy-Holders, $209,896.19 
Neenah, Menasha, Green Bay and this een considerable pubHCcity giv 

city are among the bigger communities the attitude of agents toward compa- 


working on the standardization problem. 


Give Drouth Decision 


The North Dakota supreme court has 
affirmed the judgment of Judge Berry of 
the Hattinger county district 
favoring the National Union in one of 
the drouth insurance cases. It is under- 
stood that numerous other suits depend 
upon this decision. 


Minnesota Blue Goose Party 


The Minnesota Blue Goose is planning 


to hold the first dancing party of the 
fall social season at the Oak Grove hotel 
in Minneapolis, Nov. 22. The dinner 
party will serve to get the social activi- 
ties of the northern pond under way, 
according to Z. Z. Savory, most loyal 
gander, Other outstanding features of 
the program are a dinner dance on Jan. 
17, 1925, and the big initiatory cere- 


monial on Feb. 14. 


Pleads Guilty to Charges 


Roy A. Balsley, former 
treasurer of the St. Paul 
Agency, owned by Cushing & Driscoll, 
was charged with defalcations 
totaling about $3,000 from the agency, 
under 11 indictments, pleaded guilty to 
second degree grand larceny. The ac- 
tual funds embezzled are reported to 
have been in excess of $50,000. At first 
he had entered a plea of not guilty to 
first degree grand larceny, but was per- 
mitted to plead guilty to the lesser 
charge. His attorneys pointed out that 
since he took charge of the age ney, its 
business has increased from $50,000 to 
$500,000 annually, and that through his 


secretary- 
Insurance 


court, | 


nies in violation of the _ principles 
enunicated by the National Association, 
so that some agents are anxious to 
represent only sure-shot companies. 


Omaha Liberty Dividend 
The liquidation of the Omaha Liberty 


Fire has progressed to the point where | 


a $30 dividend to stockholders has been 
declared and paid. This action was 
brought about through the insistence 
months ago of the Nebraska insurance 
department that it reinsure a consider- 
able part of its business. 


It is not ex- | 


pected that stockholders will get back | 
all of their money, but the securities | 


held were generally of a strong class. 


In the end it is believed the stockholders | 


will not lose very much. 





















































Hanover Fire Insurance Co., of New York 

Tokio Marine & Fire Ins. Co. 
Girard Fire & Marine Ins. Co. (Underwriters Dept.) 
Northwestern Fire & Marine Ins. Co., Minneapolis 


Fidelity & Casualty Co. 


I. REINHARDT & SON 


TEXAS GENERAL AGENTS 
American Exchange Nat’! Bank Bldg., DALLAS 


Patriotic Ins. Co. of America 


American Automobile Insurance Co., of St. Louis 
Twin City Fire Ins. Co., of Minneapolis 











National Underwriter want ads are result getters 














Its Name Indicates Its Character. 


COLMUBUS, OHIO 
Capital $500,000 


CHARLES G. SMITH, President 
JOHN A. DODD, Vice-President and Secretary 


American National Fire Insurance Co. 


ALLEN W. FLEMING and E. PHILLIP GUSTAFSON, Assistant Secretaries 


Progressive, Yet Conservative 


Operating Along Sound Lines. 
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Fire + Automobile + Marine 
Tourist Baggage + Motor (argo 
Parcel Post - Sprinkler Leakage 

Use & Occupancy 
Rents + Tornado + Explosion 
Riot & (Civil Commotion 
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: Boston Insurance Company 
Ovd Colony Snsurance Company 


Boston, Massachusetts 


WESTERN DEPARTMENTS 
Lansing, Michigan 
Rawlings & Hewett, Managers 








PACIFIC COAST DEPARTMENTS 
202-204 Sansome St., San Francisco, Cal. 
Charles A. Colvin, Manager 








NEW YORK OFFICE 
66 Beaver Street, New York, N.Y. 





DETROIT NATIONAL FIRE 


Insurance Company 
231-233 John R. Street, DETROIT, MICHIGAN 
Kk. Se President ° 
= a and Gen. Manager bal ag GEROW, Secretary 
ROBERT R. BUCKNELL, 








H. M. BARFIELD 
President 


H. S. BASSETT CHARLES H. HARRADEN 
Secretary Managing Underwriter 


_ Buckeye National Fire 


Insurance Co. 
$149,508.34 


MAKING SPLENDID PROGRESS 


OHIO AND MICHIGAN AGENTS WANTED 






Surplus to Policyholders - - 





ECONOMIC MANAGEMENT 











a dinner and dance at the 
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IN THE MISSOURI VALLEY 








| Iowa Commissioner Wants Reciprocal 


Requirements Raised—Would Put 
Business on Paid-for Basis 


DES MOINES, IA., Nov. 4.—In his 
letter of transmittal of his annual report 
to the governor, relating to the busi- 
ness transacted by fire, casualty and mis- 
cellaneous companies and organizations, 
Commissioner Kendrick made a number 
of proposals for changes or amendments 
to Jowa insurance laws. His recommen- 
dations include: 
1721 


so 


Sections of the code should be 
amended to require stock health 
and accident companies organized under 
the laws of the states other than Iowa 
to have the same fully paid up capital 
and surplus as is required of Iowa com- 


as 


panies. 

In view of the tremendous financial 
loss resulting to fire, casualty and mis- 
cellaneous companies, associations and 
organizations from the extension of 
credit to agents and flat cancellations, 
this department urgently recommends 
that the statutes be amended so as to 
require all such carriers transacting 
business in Iowa to report all business 


transacted on the paid-for basis. 
Stronger Test for Reciprocals 


of the 37th general 
to reciprocal ex- 


180, acts 
assembly, relating 
changes, should be repealed and a law 
enacted which will replace this class of 
carrier on the same standards of sol- 
vency as are now required of carriers 
of other classes transacting similar kinds 
of insurance. 

Public adjusters operating in ths state 
should be placed under the direct super- 
vision of this department and required 
to procure a license prior to engaging 
in such lines of business. 

Brokers engaged in the buying, selling 
or trading of shares of stock in insur- 
ance corporations in this state should 
be required to obtain a license from the 
commissioner of insurance and _ their 
transactions and activities should 
placed under the supervision of the 
surance department. 


Chapter 


be 
in- 


Wants Way to Remove Officers 


be conferred upon the 
commissioner to institute proceedings In 
court for the removal of officers and di- 
rectors of insurance corporations for 
misfeasance or malfeasance in office. 
In all receivership proceedings involv- 
ing insurance corporations in which a 
receiver appointed, the commissioner 
of insurance should be appointed as such 


Power should 


is 


receiver without additional compensa- 
tion. 
In all voluntary liquidations of insur- 


ance corporations, such liquidation should 


be under the direct and exclusive man- 
agement of the commissioner of insur- 
ance. 

The Kansas City Blue Goose will have 


Hotel Baltimore 
in Kansas City, Nov. 10. The card play- 
ing will be in charge of Past Most Loyal 
Grand Gander E. D. Marr of the New 
York Underwriters. 


| KENDRICK ASKS LAW CHANGES | ELECTRICAL CODE AT 


ISSUE 


Question in Nebraska Case Whether 
Company Can Refuse Service 
for Non-Compliance 


Fire insurance men in Nebraska are 
watching with interest the result of a 
suit just filed in supreme court, which 
involves the question of whether a pub- 
lic utility engaged in supplying current 
in a city has the legal right to refuse 
service to a house owner where the 
latter has not wired his premises in ac- 
cordance with the national code. It js 
said this is the first time that the mat- 


ter has come squarely before an ap- 
pellate court. 
Fire underwriters in Omaha had 4 


long fight to secure the passage of an 
ordinance that would make it incumbent 
upon all future house builders that the 
national code be followed in interior 
wiring. The right of the city to pass 
such an ordinance is one of the points 
at issue. The lower court held that it 
was a proper exercise of the police 
power of the state which makes valid 
any act deemed and declared necessary 
for the public safety, protection and 
health. 

W. C. Sample is the protesting prop- 
erty holder. He secured service from 
the Nebraska Power Company, which is 
the supply corporation in Omaha, on 
the promise that he would have the wir- 
ing job in his new house done over and 
in accordance with the code, the com- 
pany having refused it because it was 
not so constructed. Sample promised 
to have this done within 30 days. He 
did not do so, and the company, which 
has a rule that it will not supply cur- 
rent to houses not lawfully wired, was 
about to shut off service when he went 
into court with a request for an injunc- 
tion. 

Sample claimed that the house was 
safely wired, and that in all essential 
respects it followed the principles of 
the code, but the court found against 
him on this proposition also. 


IOWA PREVENTIONISTS ELECT 


O. J. Davis of the Home Heads State 
Asscciation—Jackson and Tracy 
Banquet Speakers 
DES MOINES, IA., Nov. 5.—The 
annual meeting of the Iowa State Fire 
Prevention Association was an event 
of unusual interest because of the large 
attendance and the spirited program. 
The meeting was preceded by a banquet. 
Addresses were by Warren Jackson, 
secretary of the Des Moines Chamber 
of Commerce, and J. A. Tracy, state 
fire marshal. Mr. Jackson told in a 
most interesting manner of the meeting 


of the Chamber of Commerce of the 
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United States held recently in Washing- 
ton, and of the large place on the pro- 
gram of matters pertaining to insurance. 
He told of the activities of the depart- 
ment of insurance affiliated with the 
rational organization and brought to 
the Des Moines representatives of this 
great industry many sidelights that were 
both new and real. 

Mr. Tracy, always interesting, told 
of the accomplishments of his department 
and praised the Iowa State Fire Pre- 
vention Association for the splendid re- 
sults of the campaign it is waging over 
the state to decrease fire losses. He said 
ihe organization had saved vast sums of 
money to both insurance companies and 
to property owners, to say nothing of 
the higher value in saving human life. 
Mr. Tracy told of the need of the pas- 
sage of an act conferring upon his de- 


partment more authority in the enforce- | 


ment of fire prevention inspection and 
the condemning of fire hazards. 

The members of the association voted 
to hold a school of instruction in the 


BREVOORT 





HOTEL 
CHICAGO 


Insurance Headquarters 


Madison Street 
East of La Salle 


| Brevoort Hotel upholds worthily 
the best traditions of American 
| hotels famed for hospitality. 
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THE 


London & Lancashire 
Insurance Company — 


Limited | 


of London 





CHARLES E. DOX, Manager 
Western Department 


| 39 S. La Salle St., Chicago, Illinois 


| 

A. G. McILWAINE, Manager 
Hartford, Conn. 
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GEORGE O. SMITH, Manager 
San Francisco 














The Mansfield Mutual 


Fire Insurance Co. 
MANSFIELD, OHIO 


An Agency Company 





Total Cash Assets............000- 

Total Liabilities ....... seeabene 

New Cash Surplus.......... 

Contingent Assets ............... 585. 
Total Resources of Company..... 673,683.54 
Total Amount at Risk............ 16,229,125.00 
pee" rr 912,119.69 
Total Savings to Policyholders... 720,084.21 


E. J. FORDNEY, Pres. J. M. COOK, Sec’y 
Present Rate of Dividend to Policyholders 
25 per cent. 
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RATE REDUCING 
APPLIANCES 
Non-Explosive Safety Cans and 
Automatic Oily Waste Cans 


Each can bears the label of the 

Underwriters’ Laboratories and 

the Associated Factories Muzual 
Fire Insurance Companies. 


Justrite Manufacturing Co. 
2067 Southport Avenue, Chicago, III. 











new manual at a night meeting soon to 
be announced. It was emphasized that 
past experience could be capitalized pro- 
fitably by taking advantage of the in- 
formation gained in the several cam- 
paigns waged throughout the state the 
past year. 

Officers chosen for the ensuing year 
are: O. J. Davis, Home, president; O. 
W. Follett, National Union, vice-presi- 


| aent; Claude W. Borrett, Hanover Fire, 
Richard E. Vernor, | 


secretary-treasurer. 
manager of the fire prevention depart- 
ment of the Western Actuarial Bureau, 


|of Chicago, telegraphed his regrets at 


not being able to be present because of a 
previous engagement. 


Kansas City Pilgrimage 


A committee from the Kansas City 
Local Agents Association will be in 
Chicago, Friday, of this week, to take 
up with the Western Union, the ap- 
proval of the local board rules. The 
Kansas City delegation consists of 
George Oppenheimer, George Kerdolf 
and Lyle A. Stephenson. The Kansas 
City committee desired to have a hear- 
ing before the governing committee, 
feeling that their cause would be 
strengthened if the governing committee 
approved the rules and they thus were 
made mandatory on the companies. 


Hobbs Is Rate Case Witness 


TOPEKA, KAN., Nov. 4.—R. D. Hobbs, 
assistant manager of the Western Ac- 
tuarial Bureau, spent three complete 
days on the witness stand last week in 
the Kansas fire insurance rate case. 
Two days were required for the com- 
panies to present his evidence relative 
to the use of the Dean schedules and 
how the schedules were worked out and 
the amendments were made. The state 
full day for the cross ex- 
amination of the witness. 

This completed the third week of 
taking the testimony in the Kansas rate 








| weeks. 


|} damage to 


case and there does not appear to be 
any chance of the testimony being com- 
pleted for at least three additional 
While great quantities of the 
material have been submitted in printed 


form, much oral testimony has to be 
taken along with the printed or type- 
written material. Thus far the testi- 


mony has been almost entirely of a tech- 
nical nature on the methods of making 
insurance rates and the elements enter- 
ing into the rates and discussions of 
the science of the insurance business. 


To Inspect Joplin 


JOPLIN, MO., Nov. 4.—Details are 
being worked out for the inspection and 


fire prevention program to be held in 
Joplin, Nov. 19-20, by the Missouri Fire 
Prevention Association. This will be 
one of the best affairs staged by the 
association and a strong turn-out of 


field men is being arranged to assist the 
local organizations in this work. 


Nebraska Notes 


The Nebraska Fire Prevention Asso- 
ciation will inspect Osceola on Nov. 20. 

Evelyn Ackerman has taken over the 
local agency formerly conducted by her 
father, C. ’. Ackerman, at West Point, 
Ne . 

Missouri Notes 

Fire of unknown origin Nov. 1 de- 
stroyed the stock and building of the 
Baldwin West Side Pharmacy, Kennett, 


Mo., and damaged the stock and building 
of the Shelton department store. The 
the two stores and building 
Was estimated at $60,000, partly covered 
by insurance. The Baldwin furniture 
store also suffered a loss of $5,000 from 
smoke and water. The fire was the most 


destructive Kennett has experienced in 
fifteen years. 
The St. Louis arson squad is investi- 


gating a fire which did $63.500 damage to 
buildings and contents at 1510-18 Frank- 
lin avenue. The loss to the buildings, 
$35,000, was covered by insurance. The 
Fashionable Shoe Company estimated its 
loss at $5,000; apartment of Feigen- 
baum, $800; Franklin Shoe Repair Shop, 
conducted by Feigenbaum, who also owns 
the shoe store, $200; Harry Wiehe and 
Edward Rice, furniture store, $20,000; 
restaurant owned by Pruzen, $600; apart- 
ment of Ike Farber, $500. 
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OLD LAW IS STILL IN FORCE 


Texas Court Holds Act of Soliciting 
Insurance Without Certificate Is 
Criminal Offense 


AUSTIN, TEX., Nov. 4.—The court 
of criminal appeals of Texas has dis- 
covered that a law enacted in 1874 mak- 
ing it a criminal offense for any person 
to act as agent of or solicit business for 
any insurance company without certifi- 
cate of authority to so act, has not been 
amended or repealed and continues on 
the statute book in full force and effect. 

Recently the court of criminal appeals 
reversed and remanded the case of 
Emmet A. Jones, convicted in Wichita 
county of violating the insurance laws 
of Texas by soliciting business for the 
Protective Life without having a certiti- 
cate of authority. Jones had been fined 
$150. Last week the court set aside this 
judgment on motion of the state, and 
ordered the judgment of the lower court 
affirmed. 


In changing judgment the higher court | 


said that before rendering the original 
opinion of reversal the act of May 2, 
1874, had not been cited to the court. It 
held that under this act the judgment 
of the trial court finding Jones guilty 
of violation of the insurance laws of 
Texas would stand and for that reason 
affirmance of the trial court’s action was 
ordered. The act in question reads: 

“It shall not be lawful for any person 
to act within this state as agent or other- 
wise in soliciting applications for insur- 
ance of any kind whatever, or in any 
manner to aid the transaction of the 
business of any insurance company in- 
corporated in this state or out of it, 
without first procuring a certificate of 
authority from the insurance depart- 
ment.” 


GOOD INSPECTION AT TULSA 


Demonstration There Was Most Suc- 
cessful Staged So Far by Oklahoma 
Association 


TULSA, OKLA., Nov. 4.—By far the 
best fire prevention demonstration ever 
staged by the Oklahoma Fire Preven- 
tion Association was that held in Tulsa 
Oct. 28-31, inclusive, is the verdict of 
John Dulaney, president of the 
ciation. More than 2,000 inspections 
were made. Members talked to more 
than 5,000 school children during the in- 
spection period, and met with unusual 
enthusiasm in every case. 

Absolute cooperation was provided by 
the fire department, boy scouts, civic 
clubs and the Chamber of Commerce, 
but the school board was a little reluc- 
tant to spare the time from the children’s 
classes, claiming that it had but 1000 
hours in the year to devote to cultivating 
the minds of young Tulsa, and the lat- 
ter should be given their allotted time. 

Upon the arrival of the delegates, 75 
firemen were lined up to pledge their 
unswerving support and assistance, and 
the entire force was divided into three 
shifts, so as to provide every inspection 
squad with a representative from the de- 
partment. 

Although 2,000 defects were un- 
earthed, 90 percent of them are prevent- 
able, the president averred. The most 
frequent hazard found here was because 
of improper electrical connections. 

The program opened with a fire pre- 
vention play given by the school chil- 
dren under the direction of Mrs. L. Lan- 
ders of the fire marshal’s office and a 
demonstration by Harry K. Rogers, 
widely known as the fire clown. The 
second, third and fourth days were de- 
voted to inspections and addresses to 
the school children and before civic 


asso- 








Automobile insurance has 
developed with great rapidity 
during the last few years. 
Many new and difficult pro- 
blems arise daily. The 
Hanover is well-equipped to 
handle these problems. 
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Fire Insurance Company 


New York Chicago San Francisco 
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Victory Ins. Co. 
of Philadelphia 
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Reliance Ins. Co. 
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WESTERN DEPARTMENT 
NSURANCE EXCHANGE 
CHICAGO 


A. F. Powrie, Manager 
F. H. Burke Melvin Le Pitre 
Aset. Manager 2nd Asst. Manager 




















THE 
CEDAR TEA ROOM 
6 CEDAR STREET 
Between William & Pearl Sts. 


NEW YORK CITY 


A delightful luncheon place for 
men women— Home ing 
—Home made pies cakes. 








We cater especially to the 
INSURANCE OFFICES 


Phone John 4166 








Dayton Mutual Fire 
Insurance Co., “onic 


B. C. COLEMAN, Secy. 


Conservative and careful 
Management 
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Some executives in need of sal ried 
employes go on expensive prospect- 
ing tours; others let an ad of this 
size and ene bring applications 
to them. inch, one de may wide, 
one time, $5.00. 

















THE NATIONAL UNDERWRITER 





November 6, 1924 











179 1924 


INSURANCE COMPANY 


OF THE 


STATE OF PENNSYLVANIA 


Philadelphia, Pa. 


Fire—Lightning -Windstorm 
Tourist Baggage Automobile 
Inland Transportation Parcel Post 


Use and Occupancy Rent Insurance 


Acquire 


THE OLD “STATE OF PENN” 








GEO. A. WILSON N. L. CARPENTER 


PRESIDENT TREASURER 
J. MORGAN STEVENS Ww D. MOUNGER 
' VICE PRESIDENT SECRETARY 


INSURANCE COMPANY 





JACKSON MISSISSIPPI 


Casttal Steck........... $351,940.00 
Surplus ...... cane pire 4 ph adie yng 2 ...$271,090.61 
TOTAL ASSETS....... ‘ .$1,167,975.92 








‘“‘A GOOD AGENCY COMPANY” 
Write us for representation 











WINNIPEG’S 


New — First Class — Downtown and Leading Hotel 


The Marlborough 


240 Rooms— 220 Baths—Sample Rooms 


Within three minutes of all Insurance Offices and Agencies 
and Center of 


Financial, Wholesale, Shopping and Theater District. 
R. H. Webb, Manager 








clubs, and luncheon by the Chamber of 
Commerce, with Ben Lancaster presid- 
ing. H. H. Price, chairman of the inter- 
chamber fire waste contest committee, 
was the first speaker. He was followed 
by W. F. Stahl, Tulsa Fire Prevention 
Association member and a director of 
the Tulsa Chamber of Commerce, who 
introduced John Dulaney, president of 
the state association. After a short ad- 
dress on the ethics of fire prevention, 
Mr. Dulaney called upon Maj. 
Howland, engineer of the National 
Board, from New York, the principal 
speaker of the week. 

Fred C. Clarke, state agent of the 
Aetna at Oklahoma City, and J. A. At- 
kinson, secretary of the state association, 
closed the program. 

The latter gave a 
spections made in 


report on the in- 


Tulsa. 


Have Race With Fire 

through freight train 
on the Southern Pacific line, between 
San Antonio and New Orleans, had an 
exciting race with a fire last week to 
$1,000,000 worth of cotton with 
the 30 cars were loaded. 
was discovered in one of 
ned up to full 
siding, on which 


The crew of a 


save 
which 25 of 
When the fire 
the cars, the 
speed to the nearest 
the burning car was whisked in time to 
save the remainder of the train. The 
one car that was burned carried 60 bales 
aggregating over 


engineer op 


of cotton, loss of 


$20,000. 


Tulsa Improves Water Supply 


TULSA, OKLA., Nov. 4—A condition 
has arisen in Tulsa that may have a 
bearing upon a probable reduction of 
fire insurance rates. The paramount in- 


fluence is probably the introduction of a 
new water system, to be placed in oper- 
ation shortly, at a cost of approximately 
$8,000,000, The the conduit 
to supply the water system 
which holds gallons, 
being tested to make ready for 
formal installation of the system. 


sections of 
Spavinaw 
20,000,000,000 are 


the 


An extensive celebration will mark the } 


event, wich will probably involve an 


> illuminated parade, showing the develop- 


Veteran Little Rock Agent Dies 

LITTLE ROCK, ARK., Nov. 4—Louis E. 
Walther, Sr., aged 63. pioneer resident of 
Little Rock and one of the oldest insur- 
ance agents in the city, died here last 
week. He had been ill for about a year. 

He was for many years a member of 
the fire insurance firm of Rossner & 
Walther ‘ 


Altus Compress Loss 


Estimates on the loss incumbent upon 


the burning of the Traders’ Compress at 
Altus, Okla., Oct. 25, vary between 
$250,000 and $350,000. This compress is 
said to be one of the largest inland 
compresses in the world and 3,000 bales 
of cotton were stored in the building at 
the time of the fire. The compress was 
not full at the time. F. E. Anderson, 
a director in the company, who lives in 
Oklahoma City, announced the entire 
loss would be covered by insurance. 
The conflagration is one of the most 


| ment of the water supply to the city 
+Since its infancy—from the days when 
the first settlers drew their own water 
from a spring near by, to the crowning | 
event of one of the most up to date 
systems of modern invention, 





disastrous from a point of the amount 
of money involved that ever occurred 
in the southwest part of the state ang 
the largest Altus ever saw, it is said. 
When discovered the entire south end 
of the compartment was ablaze. It is 
believed that a bale afire on the interior 


for several days, probably from gin 
origin, was the cause. 
Waco Exchange Incorporates 
The Insurance Exchange of Waco, 
Tex., is seeking a charter and articles 


of incorporation were filed with the sec- 
retary of state last week, The 
porators are G. H. Wiebusch, Jr., 
Creig and C. H. Cox. 


incor- 
R. § 


New Texas Rates Sent Out 
AUSTIN, TEX, Nov. 4—New 
schedules of rates were mailed 
by the State Fire Insurance Commission 
to the following towns: Kenedy, carry- 
ing a key rate reduction of 17 : 
account of improvements in 
works system, the old rate being 57 
cents and the new 40 cents; Austwell 
decreasing key rate from 94 to 93 cents: 
Christoval, increasing key rate from 97 


Specific 
last week 


cents on 
the water- 


to 98 cents; Fabens, allowing key rate 
of 98 cents; Seadrift, no change in key 
rate of $1. 


Judgments in Little Rock Case 

LITTLE ROCK, ARK., Nov. 4—E. G 
Kemper, former manager of the Joyland 
swimming pool and skating rink, which 
was destroyed by fire Dec. 8, 1923, was 
awarded consent judgments totaling $11,- 
700 against 11 fire insurance companies 
in the circuit court here. Mr. Kemper, 
with the Central Bank and the Hessig- 
Ellis Drug Company, filed 16 suits 
against insurance companies last July 
asking $25,000. The settlements made 
by 11 of the companies amount to prac- 


tically 90 percent of the amount sued 
for. Five suits still are pending. The 
companies charged that gasoline was 
kept at the swimming pool in violation 
of the terms of their policies and that 
the properties insured were owned 


jointly by E. P. Kemper and E. G. Kem- 
per, which also was a violation of the 


+ terms, 


Give Dinner for Wentworth 
FORT WORTH, TEX., Nov. 4—Frank- 


(lin H. Wentworth, secretary of the Na- 
tional Fire Protection Association, Bos- 
| ton, will be the principal speaker at a 


| evening. 


dinner given in his honor here Thursday 
This dinner is being given Mr. 
Wentworth by the Fort Worth Insurance 
Underwriters Association and the Whole- 


sale Credit Men’s Association. Reserva- 
tions have been made for 400 of the 
leading business men of the city. 
Hugh Ross Returns to Texas 

Hugh Ross, special agent of the Neth- 
|erlands and Great Lakes, traveling out 
of Los Angeles, has resigned and re- 
| turned to Texas, to engage in the local 
business at Dallas 


Reports on Fort Worth 

FORT WORTH, TEX., Nov. 4—The Na- 
tional Board has published its report on 
Fort Worth, showing the fire fighting 
facilities to be fairly satisfactory and the 
conflagration hazard only slight. The 
report states that the water supply is 
from an ample source and mainly re- 
liable, though quantities available in the 
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Now is the time to insure your earned profits and be 
guaranteed against loss at the end of the year. 
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175 W. Jackson Boulevard, CHICAGO 
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————— 
congested value district are slightly in- 


The fire department is fairly 
strong and efficient. The fire alarm sys- 
tem is well maintained, though with 
some unreliable features. In the con- 
gested value district, the conflagration 
hazard is high, due to the weak struc- 
tural conditions. Private fire protection 
is small, but the fairly good public fire 
fighting facilities reduce the hazard. 
Block and group fires are probable but 
a sweeping conflagration is improbable. 
The gross fire loss for the past five years 
was $2,795,284. The average annual num- 


adequate. 





ber of fires per 1,000, based on an aver- 
age population of 115,000, was 7.73, a 
very high number, and the average loss 
per capita was $4.86, a moderately high 
figure. 
Glover Not Gloomy 
In a recent issue of THE NATIONAL 


UNDERWRITER there was an advertisement 
of L. N. Ewing & Co., of Tulsa, Okla. 
The advertisement listed the name of P. J. 
Gloom. This should have been P. J. 


Glover. This was a regrettable error. 
There is nothing gloomy about Mr. 
Glover. 


Many Cotton Oil Mill Losses 


DALLAS, TEX., Nov. 


losses are Still quite numerous in Texas. 


Last week the Greenville Cotton Oil 
Company suffered a large loss. On Oct. 
30 the Ballinger Cotton Oil Mill 


perienced a fire. 


Federal Union in Texas 


The Federal Union is now 
to do business in Texas. This company 
has recently been taken over by the 
Liverpool & London & Globe, the capi- 
tal and surplus increased, and it will be 
operated along the lines of the Liverpool 
connections. 


authorized 


Claim on Insolvent Company 

Recovery on Policies for Occur- 
ing Prior to Receivership for Liquidation 
Liability of Assets of Insolvent Company 
—The beneficiary of an insurance policy 
issued by a stock company has the right 
to recover on the policy for a loss which 
oecurred prior to the appointment of a 
receiver for the liquidation of the affairs 
of the company. The stockholder of an 
insolvent insurance company will not be 
heard to complain about the payment of 


Loss 


liability on any policy of insurance is- 
sued by the company on account of the 
company’s becoming insolvent, so long 


as any assets of the company remain for 
the payment of its debts. Little v. Gould 
Investment Ins. Co., Sup. Ct., Oklahoma. 
Decided Oct. 7. 


To Reduce Rates, Reduce Losses 
STUTTGART, 


ARK., Nov. 4—‘Insur- 
ance rates in Arkansas are too high and 
ought to be reduced, but the only way 
that rates can be reduced is to reduce 
the losses,” declared T. F. Baker, mana- 
ger of the Arkansas Fire Prevention 
Bureau, at the Rotary Club recently. Mr. 
Baker produced statistics showing that 
the insurance companies operating in the 
State under the present rates have been 
losing money in the past and unless fire 
losses are decreased from the present 
colossal total, insurance rates must be 
increased. Twenty previously in Arkan- 
Sas had failed to take out licenses this 
year and others undoubtedly will follow 


4.—Cotton oil mill 


also ex- 


suit. Fire losses for 1922 reached a total 
of $10,000,000. Last year showed a sub- 
stantial decline to about $6,000,000, but 
the losses to the present time this year 
have almost equaled this amount and the 
year’s total may be as great as 1923. 
Eighty percent of the fires, he said, have 
been preventable. He attributed most 
of these to neglect of the ordinary pre- 
cautions for the avoiding of fires and 
made an appeal for a greater interest in 
fire prevention and the subsequent reali- 
zation of cheaper insurance. 


Texas Notes 


. A. Manning left Dallas the 
the week for a visit to Chicago. 
Gross R. Scruggs of Gross R. Scruggs 
& Co., Dallas general agents, is in New 
York. 
O. M. 
Dallas 
Orleans. 
J. P. Costello 
turned from an 


last of 


Roberts of the 
Thursday on a 


Hartford 
motor trip 


Fire left 
to New 


of Dallas 
eastern 


has 
tour, 


just re- 
which in- 


cluded a visit to several of the home of- 
fices of insurance companies. 

Friends of George Willig, 
at Waco, Tex., will grieve with him in 
the loss of his wife, who died at the 
family home in Waco Oct. 25. 

The business section of the town of 
Poetry, Tex., was completely destroyed 
by fire recently. The efforts of the Ter- 
rell fire department were of no effect on 
account of lack of water. 

Herman Ambos, vice-president of the 
Concordia Fire, has just returned to Mil- 
waukee after a visit in the south, spend- 
ing several days in the Dallas office with 


local agent 


H. A. Schluter, Texas state agent. 

The insurance agency of Mrs, J. Frank 
Coffer at Fort Worth, Tex., was taken 
over by DuBose, Rutledge & Miller last 
week. The Grady Harcrow agency was 
also acquired by the DuBose, Rutledge & 
Miller agency a few weeks ago. 

Alva T. Fountain of the Dickey-Ashby- 
Fountain agency of Tulsa was elected 
president of the Tulsa Automobile Club 


at a recent meeting. 








| IN THE SOUTHERN STATES 


GOUGH MAKES SUGGESTIONS 


Memphis Agent Does Not Think 
Agency Qualifications Law Will 
Bring Satisfactory Results 





Lloyd L. Gough, local agent at Mem- 
phis, Tenn., in a letter to officials of the 
Tennessee Association of Insurance 
Agents takes up the question of multi- 
plicity of agents due to the appointment 
of loan companies, bookkeepers in pri- 
vate firms and so on as agents. Mr. 
Gough does not think an agents quali- 


: fication bill will hit the mark. He says: 


I do not think this 
tion law 


agents’ qualifica- 
will have much effect. Any of 
these present agents know enough about 
the general rules of fire insurance to 
qualify. The thing that sticks with me 
is that I have always understood that the 
insurance commissioner was named and 
assisted into office by the state insur- 
ance agents, and as soon as he gets into 
office he begins to start some rulings 
that are very hard to follow and also 
appoints every one that wants a license 
if he has $10. 


Presents Substitute Plan 


Some have suggested a license fee of 
$50. Now you know that high taxes 
never stopped a crook from operating 
an insurance business, but it might have 
some effect on an honest agent whose 
premium income was small. In my 
humble opinion there is only one way 
to stop incorrect practices, and that is 
for the agents to get the cooperation of 
the insurance commissioner not to 
grant a license to any that has $10. 
Why not get the approval of the local 
agents’ association before granting the 
license? 


Taxes No Cure 


I admit it is a large question, but let’s 
not have an additional tax laid on a 
legitimate agent. That will never 
remedy the evil. Revoke a few licenses 
of general agents who persist in ap- 
pointing bookkeepers, storekeepers, 


second cousins, banker friends, and what 
not as agents. 


Must Observe the Ruling 


Commissioner Caldwell of Tennessee, 
at the recent meeting of the Tennessee 
Association of Insurance Agents at 
Chattanooga, referred to his 45-day 
credit ruling, stating that if he found 
anyone guilty of an infraction of this 
ruling, the agent would be disciplined. 
He said that this ruling must be carried 
out. He asked anyone who had any 
evidence against an agent, who was 
allowing more than 45 days’ credit to 
inform him. The agents generally have 
fallen in line with this ruling, but there 
are some recalcitrants. 


Improvements at Harlan, Ky. 


It is reported that Harlan, Ky., in the 
southeastern Kentucky coal fields, one of 
the fastest growing towns in the state, 
is planning fire department and water- 
works improvements to take the town 
from the ninth to seventh class 

Farm Meeting at Atlanta 
The Southern Farm Underwriters As- 


sociation will hold its annual meeting at 
Atlanta, Ga., Tuesday, Nov. 11. 





Action by Shreveport Exchange 


By an amendment of its by-laws the 
jurisdiction of the Shreveport Insurance 
Exchange has been limited to the city of 
Shreveport and territory within a radius 
of ten miles of the city. In its original 
by-laws the exchange took in Caddo and 
Bossier parishes. 


Bureau Committees Named 


NEW ORLEANS, LA., Nov. 4—Follow- 
ing the annual meeting of the Louisiana 
Fire Prevention Bureau, the bureau an- 
nounces the following committee chair- 
men: Policy forms, E. H. Addlington; 
schedule, H. A. Steckler; cotton and dock 
board, James B. Ross; sprinklered risk, 
Julian Prioleau; budget, John X. Weg- 
mann; automobile, James B. Ross; mem- 


bers of all committees, 
state fire marshal; 
retary of state, 
Chavanne, 


R. J. Gregory, 
James J. Bailey, sec- 
and President E. A. 


Losses at Bristol, Va. 


The Lockett-Reeves Wholesale Groc- 
ery Company of Bristol, Va., was de- 
stroyed by fire Oct. 27. Insurance com- 
panies on the risk are reported to have 
suffered a total loss on $96,000 of insur- 
ance. 

The companies also suffered an esti- 
mated total loss of $27,000 insurance on 
the Bristol Drug & Gum Company, which 
was swept by the same fire. 


Makes Sole Agency Appointments 

The local agency firm of Wilson & 
Johnson, Norfolk, Va., was dissolved 
Nov. 1. W. Taylor Johnson, member of 
the firm, will hereafter be sole agent tn 
that city for the City of New York. He 
will operate as W. Taylor Johnson, Inc. 
P. Turner Wilson, the other member, will 
be connected in the future with the local 
agency of W. Lowry Finley. 

The City of New York also now has a 
sole agent in Richmond in P. Kemper 
tector. Mr. Rector was likewise ap- 
pointed Nov. 1. The company was for- 
merly with the Thomas Gemmell agency, 
which had other fire companies in addi- 
tion to the City of New York in its 
office. Mr. Rector has established him- 
self in an office at 107 Richmond Trust 
building. He was for some years pre- 
viously a bookkeeper for the local agency 


of T. Garnett Tabb & Co., Richmond. 
Inspection at Winchester, Ky. 
The Kentucky Fire Prevention Asso- 


ciation had an excellent attendance at a 
meeting and inspection at Winchester 
Ky., last week. The members were 
guests of the Kiwanis Club at a 
luncheon. 


Indorse Milwaukee Resolution 


The Lexington Board of Fire 
Underwriters endorsed resolu- 
tions commending the action of the Na- 
tional Association of Insurance Agents 
in adopting the Milwaukee resolution 
The Louisville Board took the same ac- 
tion some time previously. 


(Ky.) 
recently 


Luce Looking After Kentucky 


LOUISVILLE, KY., Nov. 4—C. H. Luce 
state agent in Michigan for the Phoenix 
of Hartford, has arrived in Louisville, 


where he will look after company affairs 
over the Kentucky and Tennessee terri- 
tory of the late Ben F. Weitzel, until 
such a time as the home office makes an 
appointment of a state agent. Mr. Luce 
has been with the Phoenix for a great 
many years. A son, Dudley Luce, is 
state agent in Michigan for the Provi- 
dence Washington and a nephew, Fred 
B. Luce, is western manager of that 


; company. 


Virginia Notes 


The Eureka Security Fire & Marine of 
Cincinnati is applying for\admission to 
Virginia. 

A new edition of the insurance laws of 
Virginia is just off the press and is being 
distributed by the Virginia bureau of in- 
surance. 

The Virginia Field Club will hold its 
annual meeting in Washington Nov. 20 at 
the Raleigh Hotel. A committee named 
to make arrangements for the meeting 
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AMERICAN GENERAL HOME OFFICE BUILDING 
326 NORTH MICHIGAN BOULEVARD 


C. A. FARWELL, Managing Underwriter 


An American Company for 
American People 
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GreatAmerican 
Insurance Company 


om  NowPork 
Your : Your 
Company INCORPORATED - 1872 Company 


STATEMENT JANUARY 1, 1924 


CAPITAL 


$12,500,000.00 


RESERVE FOR ALL OTHER LIABILITIES 


21.316.680.16 
12,465,360.86 
46.282,041.02 


LOSSES PAID POLICY HOLDERS 


$154,469,515.82 


SURPLUS FOR THE PROTECTION OF POLICY HOLDERS 


$24,965,360.86 


WESTERN DEPARTMENT 


C. R. STREET, Vice-President W. L. LERCH, Manager 
76 West Monroe Street, Chicago, Ill. 


MARINE DEPARTMENT 
NEW YORK—Wam. H. McGee & Co., General Agents, 15 William Street 
SAN FRANCISCO—George L. West, Manager, 220 Sansome Street 
CHICAGO—Wam. H. McGee & Co., Gen’! Agts., Insurance Exchange Bldg. 

















INCORPORATED 1852 


MILWAUKEE MECHANICS’ 
INSURANCE COMPANY 


MILWAUKEE, WISCONSIN 
TORNADO AUTOMOBILE 


TIME-TEMPERED STRENGTH, SECURITY AND SERVICE 


FIRE 











Ascots pciFic STATES Fine G.X-MAVON, Mg. 
$1,122,080.16 a Central Dept. 

Surplus ' — 
$502,975.86 CHICAGO 





PORTLAND. OREGON 








CLEARY ann WINZER 
CERTIFIED PUBLIC ACCOUNTANTS 


Specializing in Insurance Accounting 
29 South La Salle Street 
CHICAGO 








R. M. BISSELL, President WILLIAM WALSH, Secretary 


TWIN CITY FIRE INSURANCE COMPANY 
MINNEAPOLIS, MINNESOTA 
The Company That Aims To Excel In Service 


FIRE TORNADO £FARM 
HAIL AUTOMOBILE TRACTOR 


comprises E. D. Tupper, J. N. Jacobs, C. 
T. Lloyd, B. P. Carter and G. Gordon 
Long. 

A charter of incorporation has been 


& Co. of Norfolk, 
insurance agency, 
to $25,000. Incor- 
as John Cahill, Jr., 
Cahill, secretary; W. S. 
Gary, all of Norfolk. 


granted Johnson, Cahill 
to conduct a general 
with capital limited 
porators were listed 
president; T. H. 
Graham and B. R. 


Kentucky Notes 


Harry Hummell of the Kentucky 
ial Bureau has returned to 
after several months spent in 
where he made some special rate 
gations. 

Elmo 


Actuar- 
Louisville, 


investi- 


of Elmo Royalty & Co., 
local agents at Lawrenceburg, Ky., has 
become sole owner of the agency. having 
purchased the interests of F. G. Wells 
and. Frank Royalty, who were practically 
silent partners. 


Royalty, 


Glover Chapman, formerly with his 
brother, A. G. Chapman, in the Chapman 
Insurance Agency at Louisville, who has 


been in the real estate business for a year 
or has returned to the agency. Glover 
Chapman is an experienced engineer and 
all around insurance man. 
A new local agency has 
at Princeton, Ky., of which Darius Dyer 
is chairman and L. Evans Groom of the 
Princeton Insurance Agency, secretary. 
The local agency of B. F. Adock at 
Winchester, Ky., has been sold to the 
Jouett’s Insurance Agency of that place. 


so, 


been formed 


Louisiana Notes 


George Shuman, engineer for the L. & 
L. & G., with headquarters at New _ Or- 
leans, was a guest at the Florida Blue 
Goose luncheon Monday. 

Miss Kathleen Miazza, daughter of 


| ried last week to Dr. 


the 


|} James F. 


Miazza, president of the New 
Adjustment Company, was mar. 
Arthur Vidrine. 


Orleans 


oO. F. Grover, 
Continental, 


assistant secretary 


and Llewellyn of 


Free man, 


| assistant secretary of the Fidelity-Phenix’ 


Mississippi, | 


were visiting the 


week. 


Clifton J. Wykoff, state agent for the 
Aetna, will leave New Orleans some time 
this week for a visit to the home office of 
his company. Mrs. Wykoff will accom- 
pany him. 


The 


Crescent City the past 


Louisiana Auditorium 
leans, famous pugilistic arena and the 
scene of many title bouts, was burned to 
the ground Oct. 29. It was valued at $25. 
000. The building was not insured, ac. 
cording to the Fire Patrol report. 


at New Or. 


James B. Ross, 
sissippi department 
panies, also general 
for the Independence Indemnity and the 
Volunteer State Life, will leave New Or- 
leans some time this week for an extended 
trip which will take him to Chicago, 
Rochester and Washington, D. C. 


manager Louisiana-Mis. 


for several fire com- 
agent in Louisiana 


Southern Notes 


Almost a block of buildings in the busi- 
ness district of Woodville, Miss., was 
razed by fire last week, causing a loss at 
from $30,000 to $40,000. 

An ordinance has been passed by the 
commissioners of Raleigh, N. C., to the 
effect that all roofs hereafter must be 


made of fireproof material. It is reported 
that Charlotte has a similar provision in 
the new building code, now awaiting for- 
mal action. Several other cities in the 
state already have such ordinances. 
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ON THE PACIF IC COAST 








WASHINGTON’S AGENTS MEET 


Strong Opposition to Government’s 
Entry Into Insurance Business 
Features Session 





TACOMA, WASH., Nov. 4.—Uncom- 
promising opposition to the extension of 
governmental agencies into any form of 
enterprise in which it comes into com- 
petition or replaces private business was 
decided upon here at the annual conven- 
tion of the Insurance Agents’ League of 
Washington. Furthering this stand the 
league took steps to fight a reported ef- 
fort which is to be made at the next ses- 
sion of the legislature to obtain a bill 
for state auto liability insurance. 


Operation of the state compensation 
department was criticized by speakers 
on the ground that private concerns 


the state at least. 
the state fund law would never 
been passed had an agency like the pres- 
ent league been on guard at the time. 
Henry Swift Ives of Chicago, secre- 


tary of the Casualty Information Clear- 
ing House, was the principal speaker. 
| Mr. Ives declared that every entry of 


| ance 


: 2 | State. 
should have the right to compete with 
It was asserted that 
have | 


any branch of the government into the 
field of private enterprise is a part of 
the plan of the socialists, who are seek- 
ing craftily to accomplish their ends by 


gradual infiltration of governmental 
ownership and control. He said that in 
this purpose the socialists are continu- 


ally being assisted by business men who 


are ready enough to vote socialistic 
when someone else’s business is af- 
fected, while objecting strenuously if 


their own business falls next victim. 

B. Comfort of Tacoma addressed 
the league on the operations of the state 
industrial insurance department, which 
he declared was giving industrial insur- 
below cost to the hazardous occu- 
pations and charging the expense of op- 
eration up to the whole people of the 
Nearly 150 agents from all parts 
of the state attended the meeting. 
Officers Elected 


Harry Coffman of Chehalis was 
elected president of the state league for 
the coming year and George Shafer of 


New 
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SERVICE 


Che Phoenix Insurance Company 
Che Connecticut Fire Jnsurance Co. 


Of Hartford, Connecticut 





LIGHTNING TORNADO 


RALPH A. ELLIOTT, Manager 
DES MOINES, IOWA 
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Spokane, vice-president. Harry Egan 
of Seattle was continued as secretary 
with the understanding that he be re- 
ved later. 

“ the banquet Judge William D. Ask- 
ren of Tacoma acted _as toastmaster. 
Speakers were Commissioner : 
Fishback, whose subject was “Matters 
of Interest to Insurance Agents” ; Wil- 
liam Hatch Davis of Spokane, “Insu- 
ance of Deposit Boxes”; and Douglas 
Shelor, secretary of the Automobile 
Club of Western Washington, who told 
the league on the attitude of the auto 
club towards automobile insurance. 


ADD TO AUTO CLUB CAPITAL 


Work of New Coast Organization Ex- 
panding So That Increase Was 
Found Necessary 


SAN FRANCISCO, CAL., Nov. 4.— 
Following a report of the first eight 
months’ activities the proposal to in- 
crease the capital of the National Auto- 
mobile Club was approved by the offi- 
cers and directors at a meeting held in 
the head offices in San Francisco last 
week. The Pacific Coast Automobile 
Underwriters Conference, which owns 
all of the capital stock of the club, also 
approved the increase, which will give 
the club a capital of $500,000. It was 
shown that such an increase was essen- 
tial to care for the program of ex- 
pansion econetie and to improve the ser- 
vice to members. 

On Monday the club held a luncheon- 
meeting with the officials of the Cali- 
fornia Association of Insurance Agents 
for the purpose of cooperating in the 
plans for selling memberships through 
the medium of the local agents in the 
various cities and towns. Some of the 
local agents will “qualify” as official in- 
formation service offices. 


Confer on Forest Fires 


LOS ANGELES, CAL., Nov. 4.—An- 
nouncement has been received by Dr. 
George P. Clements, manager of the 
agricultural committee of the Chamber 
of Commerce of Los Angeles, in a let- 
ter from A. B. Greeley, head of the 
forestry department in Washington, of 
the appointment of a fire board of re- 
view to meet in Los Angeles early In 
December for a general conference on 
the forest fire situation in southern Cali- 
fornia. 

Appointment of the committee fol- 
lowed conferences between Mr. Greeley 
and Chamber of Commerce officials dur- 
ing the visit of the head forester to Los 
Angeles in September. At that time Mr. 
Greeley promised to stress prevention 
as well as suppression. There was en- 
tire accord between the chamber and 
Mr. Greeley on the fire situation here, 
Dr. Clements stated. 


Organizing Finance Company 


LOS ANGELES, CAL., Nov. 4.—Mem- 
bers of the real estate and local agency 
firm of the T. J. Lawrence Company of 
Los Angeles are organizing the National 
Finance Company, which is to have a 
capital of $1,000,000. The new company 
is being formed to transact automobile 
finance business. Those interested are 

. J. Lawrence, Judge William Pollard 
and E. W. Bishop. 





Blue Goose Luncheon for Harris 


SAN FRANCISCO, CAL, Nov. 4.—The 
San Francisco pond of the Blue Goose 
held a luncheon last week in honor of 
Charles Harris, who was recently elected 
an Officer of the Grand Nest. The affair 
was in the nature of a welcome home 
to Mr. Harris and to hear his report on 
the recent annual meeting of the parent 
body. 


Legislative Committee Named 


President Ralph W. McCormick of the 
California Association of Insurance 
Agents has appointed the following as 
the organization's legislative committee 
for the coming year: D. W. Pierce of 
Wheeler Bros. & Pierce of Los Angeles, 
chairman: Hugo Burgwald. Los Angeles; 
John B. Shea, San Jose; H. G. Thielen, 
Sacramento, and William G. Thompson, 
Napa. The committee is already funce- 
tioning to be pre pared for the 1925 ses- 
Sion of the California legislature, where 








it is expected a number of measures af- 
fecting insurance will be introduced. 


J. W. Going’s New Company 


James W. Going, former manager of 
the Shawnee Fire in California, an- 
nounces that he is completing the 
formation of a fire company in Los An- 
geles. He has petitioned for the right 
of the name American Pacific Fire & 
Marine. Mr. Going states that the capi- 
tal and surplus will amount to $2,000,000 
and there will be no promotion expenses. 
Mr. Going has been engaged in the 
agency business in Los Angeles since 
the retirement of the Peninsular Fire, 


| which he represented in San Francisco 


as California general agent. 





Rieke in California 

Karl Rieke, organizer for the Na- 
tional Association of Insurance Agents, 
arrived in California this week and is 
working with C. A. Ricks, secretary of 
the state association, in field develop- 
ment. They are visiting most of the 
local boards throughout the state as 
well as bringing about meetings for the 
purpose of organizing new local boards. 


New Rates for Ferndale 


A new rate book has been issued by 
the Pacific Board for Ferndale, Cal. The 
town was regraded because of improve- 
ments in its fire defenses. Reductions 
in rates are as follows: Masonry mer- 
ecantile buildings, 18.5 percent; contents, 
16.5 percent; frame mercantiles, 13.3 per- 
cent; dwellings, if within 300 feet of 
hydrant on 4-inch main, 10 cents, or 17 
percent; unprotected dwellings, 5 cents, 
or 8 percent. 


Medicine Lake Rates Increased 

The Pacific Board recently caused a 
regrading and resurvey to be brought 
about in Medicine Lake, Mont., for the 
purpose of adjusting rates to conform 
with the present conditions. A regrad- 
ing under the National Board schedule 
has resulted in an increase in rates of 
approximately 10 percent on brick and 
frame mercantile buildings. This rate 
increase is accounted for by reason of 
the doubtful value of the substandard 
waterworks, the present pumping equip- 
ment and source of supply both being 
seriously deficient as regards capacity 
and reliability. 

Pressures and volumes were found to 
be inadequate for direct hose streams. 
Since the last rating in 1915, the fire 
department organization has not been 
maintained. Present supply of hose is 
all over five years of age and in doubt- 
ful condition. Equipment, while  for- 
merly kept in a substantial brick build- 
ing, is now housed in a frame structure 
seriously exposed by heavy frame ranges. 





Coast Notes 


The Pacific Underw riters, Seattle. has 
increased its capital stock from $310,000 
to $99,000. 

Charles H. Lum, assistant general man- 
ager of the National Board, in charge of 
the Pacific Coast, will leave this week f 
New York to consult with the head oflice 
staff and the executive committee. 

George O. Smith, Pacific coast manacer 
for the London & Laneashire and allied 
companies, is in New York for a man- 
agerial conference which will be attended 
also by officials from the company's hom 
offices. 

William Patterson, Portland manager 
for the Pacific Coast Adjustment Bureau. 
has completely recovered from the 
chronic case of hiccoughs which caused 
concern for his life recently. Mr. Pat- 
terson is back at his office again. 

The new quarters in the old Standard 
Oil building in San Francisco for the 
Fire Association and other c« mpanies 
which Frank M. Avery is Pacifie Coast 
manager are rapidly beinze complete:} 
Mr. Avery expects to move about Nov. 15. 

Mrs. Margaret La Roy of Portland was 
received at the Oregon state penitentiary 
last week to start serving one of the 
stiffest arson sentences handed out in 
Oregon in a long period. The woman 
hired a man to fire an apartment house 
she operated in order that she might 
collect insurance money. She was sen- 
tenced to five years. 


Hartford Writes Installment Cover 

The Hartford Fire has joined the 
ranks of companies issuing a_ special 
policy covering household furniture sold 
on the installment plan against fire loss 
while in a residence and against damage 
while in transportation. This policy is 
sold to protect the dealer’s interest. The 
erate for the coverage has not been an- 
nounced. 
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AMERICAN UNION 


Insurance Company of New York 


Administrative Offices, Hartford, Conn. 
J. H. VREELAND, President 


Capital $500,000.00 Assets $1,289,876.49 
Policyholders Surplus $1,208,925.57 


Fire Insurance and All Allied Lines 








Je the very center of 


the business district, 
the combined buying 
power giving the best 
in room accommoda- 
tions,cafe and dining 
service at fair prices, 

S. J. WHiTMore, 

Chairman 
JOSEPH REICHL, 
V-P. and Gen. Mgr. 
Jos. R. Dumont, Mgr. Hotel Baltimore 




















WHEELING FIRE. INSURANCE CO 


Wheeling, West Virginia 


Capital $200,000.00 peas mW to Policyholders $344,125.76 


oO. E, STRAUCH, Secy. Asst. Secy. C. W. VOELLGER, State Agsat 














GIVE THEM ALL—Of what 


ARGUS CHART use is a chart that does not? 


Just the companies you want to know about—the small stock companies, the 


mutuals, the reciprocals and the Lloyds—these are not found any where save in 
an expensive reporting service and in the Argus Charts. The wise agent uses 
the Argus. THE NATIONAL UNDERWRITER, CHICAGO. 
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INDEPENDENT ADJUSTERS IN THE MOUNTAIN FIELD | 
. | 
| — — — — — ———————— — aie 
sssmeapoe penguin — Mokanokla Adjustment Co. GOOD SHOWING ON AUTO END | sion was an address by E. M. Allen of 
QUINCY ADJUSTMENT Investigations and Adjustments Helena, Ark., former president of the 
and SERVICE BUREAU Fire and Casualty Field Club Committee Report to Moun- National Association of Insurance 
GEORGE C. GILL, Mgr. Thoroughly experienced men guided by tain 8 5 c ieaee Line Agents. Mr. Allen has been the head- 
Wells Bldg. QUINCY, ILL. Insurance Attorney ee ae liner at several recent conventions of 
Wichita, Kansas Accomplishments agents’ associations and his appeal for 
NORTHERN & CENTRAL ILLINOIS es cooperation by. the — in the fight 
BEN C. COOPER KANSAS DENVER, COLO., Nov. 4.—An ex-| for the principles of the American 
Adjuster KINKEL ADJUSTMENT AGENCY cellent showing in regard to the work | agency system has always been warmly 
College Bldg. OTTAWA, ILL. | JOHN M. KINKEL W.P.KINKEL of the automobile committee of the | received. On the first afternoon there 
40 Years in Insurance Work Fire, Tornado and Automobile Losses Adjusted | p.)-.- Mountain Field Club was made Was a talk by A. B. Renehan, a promin- 
HUTCHINSON, KANSAS in the report of its chairman, W. L.| ent New Mexico attorney, who reflected 

ees en 3 f f < I blic viewpoint of the business 

R. E. MOORE MINNESOTA Braerton of the Hartford, submitted to the public viewpoint ee ee 
e WwW. H. LARKIN the Rocky Mountain Advisory Commit- The second day was largely given over 
Adjuster , - , tee at its recent meeting here. For the | to business, this being the time when the 
330 Peoria Life Bldg. Adjuster of Automobile Losses for Insurance g tilt over the new code developed. Th 
PEORIA, ILL. - Dndmcnion year between Oct. 1, 1923 and Oct. 1, | tt ove ; pyc Spay e 
Tia 1924, the ere 246 stolen automobiles | annual banquet in the evening concluded 
HAMI = ae. oe Minneapelie, Minn. | sorted. of which 168 w. I venti Throughout the tw 
H. A. LTON reported, of which 168 were recovered. | the convention. ¥ ded. wo 
Adjuster LYMAN HANES Alarm cards were sent out on 172 cards, a oe — aes — an 
225 North Adams St. . of which 111 were recovered. The total | riety of entertainment ¢ . ee 

PEORIA, ILL. ENS ir Oe number of alarm and recovery cards| completed the enjoyable program. 

Geneva 2683 MINNEAPOLIS = cent out was 130,130. Fifty convictions Pe hee 
SOUTHERN AND CENTRAL ILLINOIS MINNESOTA WISCONSIN | for thefts of motor cars have been se- Oil Lines Important 


N. C. McLEAN, JR. 
Adjuster 


308 Missouri Ave. EAST ST. LOUIS, ILL. 


INDIANA 
Automobile Adjustments Only 
EUGENE McINTIRE 
318 American Central Life Building 
Phone Main 0144 INDIANAPOLIS, 





IND. 





INDIANA-MICHIGAN ADJUSTMENT CO. 
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cured since the special bureau was es- 
tablished. 
Praise for Officials 


Especial praise was given in the re- 
port to Ed Gormley, investigator for 
the automobile bureau, through whose 
efficient work most of the convictions 
and recoveries of cars have been ef- 
fected, and to Frederic Williams, its 
secretary. Mr. Williams has handled 
this work in addition to his already 
heavy duties as secretary of the Rocky 
Mountain Fire Underwriters’ Associa- 
tion and has brought about very thor- 
ough cooperation between all of the 
organizations interested. 


NEW MEXICO SESSION LIVELY 


Agents’ Association in Annual Conven- 
tion Considers New Code and Votes 
It Down 


SANTA FE, N. M., Nov. 4.—The 
annual meeting of the New Mexico As- 
sociation of Insurance Agents, held here 
last week, was marked with unusual in- 
terest in the business sessions, as the 
question of a new declaration of prin- 
ciples and insurance code for local ap- 
plice ition, came before the convention. 
The code as presented would have ef- 
fected some drastic changes in the op- 
erations of fire insurance in New Mex- 
ico and would have overturned the pres- 
ent practices. However, the heated dis- 
cussion which followed its presentation 
brought out a serious argument against 
its adoption, namely that it would revo- 
lutionize and possibly cripple the busi- 
ness in the state. It was shown that the 
companies could not stand the proposed 
changes. Although many of the changes 
were directed to improving agency con- 
ditions, it was shown that they would 
act as a boomerang by striking at the 
interests of the companies. Thus, on 
final consideration, the new plan was 
not adopted. 


Fire Prevention Featured 


Fire prevention and company coop- 
eration constituted the principal subjects 
of the two-day session. As for the first, 
T. Alfred Fleming of the National 
Board and R. E. Vernor of the Western 
Actuarial Bureau both gave forceful ap- 
peals for greater fire prevention effort. 
Mr. Fleming, speaking on “Public Ser- 
vice and Insurance,” told of the value 
of fire prevention work in developing 
public good will. This thought was also 
carried out in the talk on “Ashes and 
the Undertaker” by Mr. Vernor, who 
first pictured the terrific toll of life and 
property and then appealed for in- 
creased effort along fire prevention lines. 
Mr. Vernor made a special appeal for 
the inter-chamber fire waste contest, for 
which he has just been made national 
chairman of the entry committee. 

The address of welcome was given by 
Nathan Jaffa, mayor of Santa Fe, to 
which H. C. McFadden of Clayton re- 


sponded. The feature of the first ses- 


DENVER, COLO., Nov. 4—The increas- 
ing importance of the oil industry in 
the mountain field has necessitated sey- 
eral conferences recently on the part of 
field men in this territory with officials 
of the Oil Association in regard to han- 
llinge this class of business. 


The Wvoming oil field has, of course 
been a big producer for a number of 
vears, but until this vear there has been 
practically no oil production in Colo- 
rado. The development of the oil prop- 
erty in the Fort Collins district has pro- 


ceeded so ranidly, however, that predic- 


tions are made that within a very short 
time Colorado will be crowding Wyom- 
ing very close as an oil producer. Ex- 


tremely deep drilling is required and the 
expense of putting down wells is. there- 
fore, very heavy, but the results ob- 
tained so far seem to be sufficient to 
make oil men feel that the expenditure 
is well worth while. 

In addition to the coverage on the oil 
properties themselves, the oil boom has, 
of course, resulted in a general increase 
in property values. which is reflected in 
additional insurance. 


Loss Ratios Running High 


DENVER, COTLO., Nov. 
to be very little 


4—There seems 
prospect that the pres- 
ent year will anv profit on fire 
insurance business in Colorado and the 
mountain field. One of the largest fire 
‘companies operating in this territory re- 
norts a loss ratio to date of 55 percent 
and it is believed that the general ex- 
nerience will be not far below that fig- 
ure. There have been comparatively few 
large losses, hut small ones have been 
eoming in with alarming regularity 
Field men are unable to assign anv par- 
ticular reason for this condition. Things 
“just burning.” 
reports on the 
show considerable improvement 
last year, which was a particu- 
disastrous one for the companies. 
it is probable that none of the 
nanies will do better than to break even 
on that class of business. In fact, some 
of the largest writers are likely to be 
a little in the red Tt is felt, however, 
that the changes put into effect this sea- 
son have brought about an improvement 
in the hail situation, which will be still 
further reflected next year. 


show 


hail season of 


com- 


R. G. Hayer Dies 


DENVER, COLO., Nov. 4—Rudolph G. 
Hayer, manager of the insurance depart- 
ment of the American National Comnany, 
formerly the American National Bank. 
for the past 12 vears, died at his home 
in this city recently. Death was caused 
by heart trouble, following an illness of 
three months. 








Edmonds Made Honorary Member 


DENVER, COLO., Nov. 4—Gander J. 
Frank Edmonds of the Colorado Blue 
Goose has been elected an honorary 
member of that body. following his re- 
tirement from active insurance work. 
Mr. Edmonds served as manager of the 
northwestern department of the Com- 
mercial Union for 25 years and through- 


out the life of the Colorado pond has 
been one of the most active members 
of that organization. The honorary 
membership was conferred with the ap- 
proval and commendation of the Grand 
Nest of the order and of Grand Nest, offi- 


cials personally. 
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ANNOUNCE DEFINITE PROGRAM 


Plans Are Made Public for Celebration 
of Connecticut Insurance 
Day at Hartford 


HARTFORD, CONN., Nov. 4.—A 
definite program has been announced for 
Connecticut Insurance Day, Nov. 12, to 
be celebrated at Hartford. The Connec- 
ticut Association of Fire Agents will 
meet in the morning at the Travelers 
office, and the Connecticut Life Under- 
writers’ Association will meet at the 
Phoenix Mutual Life office. Visiting 
commissioners and guests will speak at 
the complimentary luncheon at noon. 


Speakers on Program 


The following speakers are on the pro- 
gram for the afternoon session: Insur- 
ance Commissioner Howard P. Dun- 
ham: President Edward S. Doten, of the 
Life Underwriters’ Association; Presi- 
dent Henry C. Seydel, of the Connecti- 
cut Field Club; President Donald G. 
North, of the Connecticut Agents’ Asso- 
ciation; President Louis F. Butler, of 
the Travelers, representing casualty 
companies; President Richard M. Bis- 
sell, of the Hartford Fire, representing 
fire insurance companies, and President 
Morgan B. Brainard, of the Aetna Life, 
representing the life companies. 

“Insurance and the Public” will be the 
subject of an address by George B. 
Chandler, former state compensation 
commissioner and secretary of the Con- 
necticut Chamber of Commerce. 

Speakers at the banquet, at which 
James L. Case will be the toastmaster, 
will be Mayor Norman C. Stevens, Ern- 
est Palmer, manager of the Chicago 
Board of Underwriters, and Harry F. 
Atwood of Chicago, president of the 
Constitution Anniversary Association. 

New Locai Board at Springfield 

SPRINGFIELD, MASS., Nov. 4—The In- 
surance Association of Springfield was 
organized here last week and will in- 
clude in its ranks practically every fire 
casualty and surety office in the city 
The purpose of the organization is to 
advance correct practices with particular 
reference to remedying the credit evil. 

A constitution and by-laws have been 
adopted. The Pittsfield system of credit 
extension will probably be adopted to 
go into effect on Jan. 1, 1925. Monthly 
meetings will be held to take up such 
subjects as may seem to be for the bet- 
terment of the business and the closer 
cooperation of the local agents. 

The following are the officers elected: 
President, Frank M. Kinney; vice-presi- 
dent, B. A. Oppenheimer; secretary, R. S. 
Redfield; treasurer, Fred Campbell; ex- 
ecutive committee, Norman A. Brainara, 
Ernest E. J. Dexter, George Sumners, 
Herbert Stearns, Samuel Brooskin. 


J. Randall Dean, head of the Randall 
Dean & Co. agency of Taunton, Mass., and 
for many years one of the best known 
agents in that part of the state, died last 
week. 





BROKERS’ ASSOCIATION MEETS 


W. F. Macy Heads Massachusetts Or- 
ganizatior—Good Addresses Given 
at Annual Meeting 


BOSTON, MASS., Nov. 4.—More 
emphatic work on the part of insurance 
brokers toward educating the public as 
to the service rendered by brokers and 
agents in their daily routine, united ei- 
fort to keep the business out of politics 
and, most of all, high grade personal 
service on the part of the brokers them- 
selves, were dominant thoughts in the 
addresses delivered before the Insurance 
Brokers’ Association of Massachusetts 
at its annual meeting here last week. 

Commissioner Wesley E. Monk de- 
clared he found the brokers’ associa- 
tion very helpful and willing to co- 
operate with his department. John W. 
Downs, manager of the Insurance Fed- 
eration of Massachusetts, reviewed the 
compulsory auto liability insurance situ- 
ation, hearings on the subject now be- 
ing held before a special recess commit- 
tee of the legislature at the state house. 
Edward C. Stone, counsel for the 
Casualty Underwriters’ Association of 
Massachusetts, declared the broker must 
give more service and untiring effort in 
enlightening the public to escape the 
criticism that he is an “economic 
waste.” William B. Medlicott, presi- 
dent of the Insurance Library Associa- 
tion of Boston, gave a comprehensive 
review of the work done by the Insur- 
ance Institute and the Boston Insur- 
ance Library and urged the brokers to 
attend the lecture courses given at the 
3oston library. Harry V. Thayer of 
the Boston Board and T. Robert Sulli- 
van of the Insurance Society of Massa- 
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chusetts brought the greetings of those 
organizations. 

Former President Stevens reviewed 
the situation as regards state insur- 
ance and asked for a committee to work 
for closer cooperation between compa- 
nies, agents, brokers and other insurance 
organizations. 

The following officers were elected; 
President, William F. Macy; vice-presi- 
dents, Clement Paquett and Stephen E. 
Barton: treasurer, Roswell C. Fithian; 
secretary, William L. 
members of executive committee, 
Charles S. Beetle, C. F. Bowers, F. 
3all, Lawrence B. Page and Harry A. 
Stevens. 


Start Baltimore Insurance Courses 


BALTIMORE, MD., Nov. 
general chairmanship of Jacob Gross, 
two committees of the Insurance Society 
of Baltimore began work last week on 
plans for the fire and casualty courses 
of the Insurance Institute of America, 
to be given here under the auspices of 
the Insurance Society. In charge of the 
fire course is the following committee: 
Thomas Hughes, chairman; Robert B. 
Davis and George W. Jenkins. W. Stran 
McCurley is chairman of the casualty 
course committee 
are Daniel H. Hamilton and 
Yost. The senior or third year fire 


Howard; new | 


4.—Under the 


|} formed a new agency 
known 


| trip through the east, 


and the other members | 
John G. | 


office at Pawtucket, R. I, to be known as 
the Newell Insurance Agency. It will 
represent the National of Hartford, 
Phoenix of England and North British & 
Mercantile. 





Eastern Notes 


The New York State Fire has appointed 
the Cameron Realty Company as its Roch. 
ester, N. Y., representative. 


Fire of undetermined origin at Lake 
Hopatcong, N. J., last week destroyed 
Lee’s pavilion and eleven other frame 
buildings, entailing at least $100,000 loss, 


At the. quarterly meeting of the board 
of directors of the Northern of New York, 
Philip A. S. Franklin, president of the 
International Mercantile Marine, was 
elected a director. 


Insurance Commissioner Dunham of 
Connecticut will address the _ Security 
Insurance Club of New Haven on 
“Statutory Requirements and State Su- 
pervision” on Nov. 10. 


A. G. Pereyra and Samuel Oxfeld have 
in Brooklyn to be 
as Pereyra & Oxfeld. They will 
represent the Federal Union of Chicago 
for all Brooklyn and Long Island city 
fire risks. 

John R. Criley, manager of the North- 
western Underwriters Agency, has re- 
turned to Milwaukee from an extended 
during which he 
visited company representatives in Penn- 
sylvania and New York. 

oO. B. Brush, head of the O. B. Brush 


| Corporation, whose large printing plant 


course is to be given and the first year | 


casualty course. 


Many False Fire Alarms 


BALTIMORE, MD., Nov. 4.—False fire | 


alarms have become so numerous that 
they are a serious danger, and drastic 
steps must be taken to put a stop to 
the practice, according to P. W. Wilkin- 
son, secretary of the board of fire com- 
missioners. He pointed out there were 
26 false alarms in October, nearly as 
many as for the whole of 1923. 


at Slatington, Pa., was destroyed by fire 
Dec. 5, 1923, was arrested last week on 
charge of arson with intent to defraud 
insurance company. He is out on bail 
awaiting trial. 

Estimated cost of all construction in 
Philadelphia for the first ten months of 
this year shows an increase of nearly 


| $15,000,000, as compared with the same 


| period in 1923, 


| Building Inspection. 


The false alarms which call out the | 


fire apparatus not only cost the city 
considerable money, but create a danger 
to firemen, pedestrians and motorists, 
Mr. Wilkinson declared. The cost to the 
city of each call is estimated at from 
$75 to $500. Aside from the wear and 
tear on the apparatus, he said, there is 
occasionally an accident, 
in the city having to pay heavy dam- 
ages. 


To Investigate Reciprocals 


BOSTON, MASS., Nov. 3.—The members 
of the special committee on reciprocal 
insurance, named by the last session of 
the Massachusetts legislature, have sus- 
pended their public hearings temporarily 


which results | 


| Turner & Thomas, Inc. 
| is president, 


it was announced this 
week in a report of the Bureau of 
Ete om for this 
year to date is $127,500,0 

Approximately amg loss was 
caused last week in Philadelphia, Pa., 
by a fire which destroyed the five-story 
building of the Philadelphia Table 
Manufacturing Company. Several ex- 
plosions during the fire imperiled the 
firemen. Near the scene the crowds were 
so thick that firemen were forced to get 
police aid before they could get their 
apparatus through. 

Turner & Thomas, a copartnership which 
has conducted an insurance agency and 
brokerage business in Baltimore for about 
25 years, was incorporated last week as 
George J. Turner 


Ralph G. Bittle, Secretary, 


| and Christopher L. Rosendale, treasurer. 


in order to visit some of the reciprocal | 


exchanges in the middle west. The 
committee expects to begin its investi- 
gating tour next week and will probably 
cover offices in Illinois, Kansas, Mis- 
souri and New York. 


May Ban Hunting in Maryland 
BALTIMORE, MD., Nov. 4.—With more 
than 1,000 acres of woodland destroyed 
by fire, Karl E. Pfieffer, assistant state 
forester, has asked Attorney-General 
Robinson for an opinion regarding the 
legality of suspending the hunting sea- 
son for game, which opens Nov. 10. 
This act, according to Mr. Pfieffer, was 
caused by the dry condition of the 
woods, which, he said, constitute a seri- 
ous fire hazard when filled with hunters. 
Mr. Pfieffer pointed out that New York 
and Pennsylvania, both of which have 
closed the hunting season because of fire 
hazards, have definite laws giving the 
governor that power. Maryland, Mr. 
Pfieffer said, has no law covering the 
case, 


New England Notes 


The Columbia Fire of Dayton, O., re- 
cently acquired by the American of New- 
ark and managed in New England terri- 
tory by Ralph G. Hinkley of Boston, has 
been admitted to Connecticut. 

The Arthur E. Fairbanks agency of 
Worcester, Mass., and the Bailey-Barnes- 
Burnham Company of the same city were 
merged Nov. 1. The new firm will be 
known as_ the _  Bailey-Barnes-Burnham 
Company and Arthur E. Fairbanks. 

The governors of New Hampshire, 
Massachusetts and Connecticut have sus- 
pended all hunting licenses and forbidden 
all hunting in the woods during the pres- 
ent open season on acco&nt of the ex- 
tremely dry condition of the forests. The 
ban will be on until rain comes to lessen 
the fire hazard. 


. James S. and Walter C. Newell, well | 
nown through their long association with | 1214 percent on the other classes, to- 


Starkweather & Shepley_in Providence, 
R. I., have resigned, established an agency 


The agency will continue to represent the 
Hanover Fire, North River, Milwaukee 
Mechanics, Farmers of York, Connecticut 
Fire and Independence Indemnity. 
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COMMISSION SCALE ADOPTED 


Canadian Fire Underwriters’ Associa- 
tion Approves New Schedule for 
Province of Quebec 


New commission rules have _ been 
adopted by the Canadian Fire Under- 
writers’ Association for Montreal, Que- 
bec City and the Province of Quebec 
outside of the two principal cities. The 
new scale, effective Nov. 1, is graded, 
15, 20 and 25 percent. The Province 
of Quebec, outside of Montreal and 
Quebec City, received 15 percent com- 
missions, until a few months ago, and 
since then a graded scale of 15 and 20 
percent has been in effect. 

The new scale provides for a payment 
of 25 percent on buildings used exclu- 
sively for dwelling purposes and on 
household goods therein, private out- 
buildings and their contents, when 
written in connection with the dwellings, 
but not including farm property. The 
commission is 20 percent on all other 
risks on the present three year term, 
including private outbuildings when in- 
sured without the dwelling, but except- 
ing farm property, reformatories, pemi- 
tentiaries, asylums, churches, etc.; 20 
percent on buildings only of brick and 
stone, mercantile buildings, where there 
is no manufacturing with use of power 


(15 percent if power is used); and 15 
| percent on all other risks. The agents, 
lin lieu of the foregoing may take 20 


percent on the 25 percent class and 


gether with a commission of 10 percent 
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on the profits of the agency, after charg- 
ing, in addition to losses, 30 percent for 


xpenses. 
_ Seale Used in Cities 


| was entitled to the replacement value 


of the automobile at the time of the loss. 


|The company held that in any event it 


The Montreal commission agreement | 


was changed so that a company may 
pay its own special agent 25 percent on 
buildings used exclusively as private 
dwellings, household goods therein and 
on private outbuildings and their con- 
tents written in connection with the 
dwelling, not including farm property, 
and 17% percent on churches and re- 
ligious institutions. Other agents may 
be paid 15 percent, and one_ special 
agent may pay 15 percent to other spe- 
cial agents or to sub-agents of his own 
company. 

Effective Jan. 1, commissions to be 
paid to resident agents in Quebec City 
on risks in the tariff commission terri- 
tory, are: 25 percent on buildings used 
exclusively as private dwellings, as pro- 
vided in the foregoing scale, and on 
banks, offices and contents, and stone 
and brick mercantile buildings where no 
manufacturing is done, but 20 percent 
where power is used; 20 percent on all 
other business including  sprinklered 
risks: to nonrecording agents 2% per- 
cent less than the foregoing commis- 
sions: to agents resident in Canada out- 
side of Quebec City on business in tariff 
commission territory of that city, the 
graded scale in use in the Province 
of Quebec. 


Waived Arbitration Right 


The Superior Court at Montreal, Que., 
has handed down a decision that an 
offer by an insurance company to pay a 
certain amount in settlement of a claim 
for automobile insurance constitutes a 
waiver of the rights to decide by arbi- 
tration the value of the vehicle. The 
ease was that of Camille Courey vs. 
Northern Assurance, which carried a 
policy of $2,500 on the machine. The 
company held that at the time of the 
fire the machine had been in use for 
more than two years, was in a bad state 
of repair and at most was worth $1,150, 
the amount the company offered to the 
plaintiff. Under the policy, the plaintiff 


“SoS SS 


by, —— 


| V. J. Kinahan, B. W. 


| treasurer. 
re. f. Ee 
| previous year’s activities, a vote of thanks 


was entitled to submit the 
bitration. 

The court held that the 
proved the 
and that, 
worth the 


claim to ar- 


plaintiff had 
total destruction of his car 
at the time of the fire, it was 
amount for which it was in- 
sured. It also held that there was no 
reason to resort to arbitration because 
the subject matter of a possible arbitra- 
tion had been completely destroyed and 
that, moreover, by offering to pay the 
sum of $1,150 to the plaintiff, the de- 
fendant company had waived its right 
to ask for arbitration. The plaintiff's 
claim for the full amount, $2,500, was 
upheld. 


Seek Safety Measures 

WINNIPEG, MAN., Nov. 4—The city 
safety committee considered a _ report 
from the city electrician advocating the 
enforcement of demands made on the 
Winnipeg Electric Street Railway Com- 
pany to put their wires on a single pole 
line. It was pointed out that there was 
greater danger from suspension wires 
when part of the joint pole work with 
the city was done than if the old pole 
lines remained. A cleanup of all old 
dilapidated buildings which have reached 
the stage of “firetraps” was urged and 
it was decided to have an inspection 
of the properties in question made be- 
fore taking action. Licensing of oil 
burning appliances installed in  build- 
ings for heating purposes was proposed 
as a safety measure and further in- 
formation was sought on this question. 





Winnipeg Institute Election 


WINNIPEG, MAN., Nov. 4—The annual 
meeting of the Winnipeg Insurance In- 
stitute was held last week. Thos. Bruce 


of the Union Assurance was elected hon- 
orary president for the year. Hw. H. 
Smith of Smith, Fess &* Denison 
elected 
the Liverpool & London & Globe, vice- 
president. The executive council includes 
Ireland, A. Robin- 
son, C. R. O'Malley, H. G. R. Wainwright, 
P. A. Codere and W. J. Blackburn. 
Thomas Boys was elected secretary- 

After the retiring president, 
Harrison, had spoken on the 
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was | 
president and F. H. Hoppins of | 


was tendered to him for his 
services during the period. 


valuable 
A series of 


lectures will be arranged during the 
forthcoming season and classes held in 
rating. 


Canadian Fire Losses 


the “Monetary 
in Canada for the week end- 
ing Oct. 22, 1924, are estimated at $103,- 
500, as compared with $544,000 for the 
corresponding week of 1923. 





According to 
fire losses 


Times,” 


Place Winnipeg Boiler Insurance 
WINNIPEG, 


MAN., Nov. 4—The city 
council this week approved the placing 
of $100,000 insurance on the steam boil- 
ers and $150,000 on the steam turbines 
in connection with the Winnipeg city 
hydro works. 

Hallowe’en Party for Staff 
WINNIPEG, MAN., Nov. 4—The West- 
ern Canada Fire Underwriters Associa- 
tion staff held a Hallowe’en party last 


week, when over 80 attended. Preceding 
a most enjoyable dance, several sketches 
were put on by members of the staff 
Walter J. Blackburn gave a wonderful 
and clever demonstration of what can 
be done with cards and sleight-of-hand 
feats. A mock “levitation” act was also 
one of the features. T. Boys, R. P: 
Simpson and Miss Alice Gordon were the 
hard working committee upon whose 
shoulders the bulk of the arrangements 
fell. 


Decrease Forest Fire Loss 
So well have the supervision of slash 
burning and precautions for fire preven- 
tion been undertaken this year, against 
losses by forest fires in New Brunswick, 
that at the close of the year ending Oct. | 
15 the total damage estimated from this 


cause only amounts to $52,927, as com- | 
pared with $2,875,496 in 1923. At the 
close of the year, over 5,000 acres had 


been cleared under the system of super- 


| Origin of 


mated extent of more than $25,000. The 
the blaze is unknown. The 
heaviest loss is the interruption of busi- 
ness, as this is the rush season of the 
white lead industry. 

J. L. Bathgate has been appointed a 
director of the Canadian Fire. 

H. E. Lee has been appointed Winnipeg 
representative of the Glens Falls. 

The Boston has been licensed for auto- 
mobile insurance in British Columbia. 

Weber Bros. of Edmonton, Alta., have 
been appointed to represent the National- 
Liverpool Underwriters. 

A fire occurred in the Liberty Wool 
Company's premises at Montreal Oct. 31, 
which caused damage of $70,000 

The fishing vessel “Azores” was abso- 
lutely demolished by fire last week. just 
off the Queen Charlotte Islands, B. C. 

W. Cousins of Medicine Hat has been 
appointed representative of the Scottish- 
Canadian Assurance. Edward P. Black- 
shaw was appointed representative of the 
Equitable Fire & Marine at Medicine Hat. 

The Rob Roy Mills at Durham, Ont., 
were destroyed by fire, everything, with 
the exception of an elevator which was 
separated from the building by a fire wall, 
being lost. This was one of the largest 
mills in the province. The damage done 
was estimated at $75,000. 

A hotel at Birmingham, ‘near Melville, 
Sask., which for some time past has been 
used as a school, was totally destroyed 
by fire. The building contained some 40 
rooms and was valued at $10,000, although 
it cost double that amount to build; 
$4,000 insurance was carried. 


MEETING OF COMMISSIONERS 


Midyear Gathering of the State Insur- 
ance Superintendents Will Be Held 
in New York 


In compliance with the wishes of the 
majority of the insurance commis- 
sioners, the executive committee of the 
Insurance Commissioners Convention 
has selected the Astor hotel, New York 


| City, as the place for the mid-year meet- 


| vis slas i s > 206 ale ° - . 

vised slash burning and some 200 fire |ing Various committees will meet 
permits issued. Not one acre of forest D « Th 1 . f th 
land has been lost as the result of the ec. 5. le regular meeting of the 
former precaution. Insurance Commissioners Convention 


New HAMPSHIRE 
FIRE INSURANCE Co. 


MancHEsTER.N.H. 


Organized 1869 
Statement, January 1, 1924 


Capital .......$ 2,000,000.00 
Assets ....... 11,275,626.67 
Liabilities except 
Capstal ..... 
Surplus to Policyholders 
$5,402,229.44 


Canadian Notes 


The Carter White Lead Company, Mon- 
treal, suffered damage by fire to an esti- 


will be held Dec. 9-10. W. N. Van 
Camp, commissioner of South Dakota, 
is chairman of the executive committee 
and made the announcement this week. 








Aseets .... 


5,873,397.23 Capital .. 


Standard Bearers of New Hampshire Service and Security 


Organized 1885 N | | 
ANY 


Statement, January 1, 1924 
Capital ......% 
Liabilities except 


Surplus to Policyholders 
$1,048,716.59 


GRANITE STATE (] 
FIRE INSURANCE CoMPANY |] ij 
Portrsmoutu.N.H. ll 

“5 | 





500,000.00 
.... 2,358,534.50 


..++ 1,309,817.91 
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Preaident Managing Underwriter Fire Department Vice-Pres. and Secy. 


it HAMPTON ROADS 


FIRE 4» MARINE 
Insurance Company 


NORFOLK, VIRGINIA 





Lloyd H. Smith & Co., Cook County Agents 


1405 Insurance Exchange, Chicago 











New 1924 Edition 


COMBINATION 
AUTOMOBILE 
INSURANCE 
MANUAL 


Loose-Leaf 
Convenient 





COMBINATION AUTOMOBILE 


Always Up-to-Date 
Complete 


INSURANCE MANUAL 


IN A SINGLE VOLUME 


able containing: 
MITOMOTWE SERVICE BUREAU 


Fire and Th 
List Prices, 


eft. 


automobiles. 








try if required). 


Revised ogee are issued promptly as changes 
manual 


become ective and are forwarded imme- 
diately to subscribers. : 
All inquiries for prices should state quantity 


required. 
Compiled and Published by the 


Automotive Service Bureau 
210 So. Hanover Street Baltimore, Maryland 


This 


mits it to lie open flat. 


All Necessary Underwriting Information 


The only comprehensive compilation avail- 


All standard rules and rates for Public 
Liability, Property Damage, Collision, 


Symbols and Serial Num- 
bers from 1921 (or 1914 if desired) to 
date for all passenger and commercial 


Covering Eastern, Southern, Western or 
Pacific Sections (or the entire coun- 


is attractive and busis.ess- 
like in appearance; the ring binder per- 








THE INTER-STATE FIRE INSURANCE CO. 


SURPLUS TO POLICYHOLDERS, $364,993.52 
408 FORT STREET, WEST - - - - = DETROIT, MICH.. 














GEO. G. MADAN & CO. 


INSURANCE ACCOUNTANTS 


256 TUSSING BUILDING 
LANSING, MICH. 


AUDITS SYSTEMS 














National Inspection Company 


Incorporated 1903 


This corporation reports on the underwriting aspects of heavy manu- 
facturing and mercantile properties throughout the following states: 


Michigan Indiana Kansas 
Wisconsin Illimois Kentucky 
Iowa 
Minnesota Nelwaske Tennessee 
Ohio Missouri - Oklahoma 
Managed by 
J. G. Hubbell H. B. Chrissinger R. L. Thiele 
223 West Jackson Bivd., Chicago, Illinois 
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NEW KANSAS RATES ADOPTED 


Large Decreases in Theft Schedule in 
Some Places, Leavenworth County 
Only Being Greatly Increased 


TOPEKA, KAN., Nov. 5.—A reduc- 
tion in automobile theft insurance rates 
covering most of Kansas went into ef- 
fect Nov. 1. Except one complete 
county and isolated sections of three 
other counties the new schedule is a re- 
duction or the present rates remain. In 
what are known as the “country” dis-- 
tricts of the state, comprising two-thirds 
of the Kansas counties, there has been 
no change in the rates. In both the 
other districts, city districts chiefly, the 
reductions amount to from 25 to as high 
as 50 percent and it was asserted by the 
Kansas Inspection Bureau that the re- 
ductions would average close to 40 per- 
cent of the old rates. 

Leavenworth county is the only 
county hard hit by an increase in rates. 
It was changed from the country dis- 
trict to one of the city districts and the 
rates raised from 100 to 200 percent 
above the rates the county has been 
paying. Two or three recently developed 
oil districts where the motor theft sched- 
ule of the country districts applied have 
been placed in the other classes and will 
pay the higher rates. 

The companies made the big increase 
in rates a year ago, following a dis- 
astrous season with motor car thieves. 
The present year has been a great im- 
provement over the previous years in the 
matter of car thefts and also in the ac- 
tivities of the officials in the arrest and 
conviction of the thieves. Also it was 
found many were not buying theft in- 
surance. It was asserted by some agents 
that the theft insurance business dropped 
60 percent last year on the renewals and 
that it was hard work to sell new theft 
insurance at all. 

There were no material changes in 
the fire rates anywhere in the state un- 
der the new schedule. There were some 
adjustments intended to bring all the 
schedules into line throughout the state 
but these were approximately the same 
decreases there were increases and 
will not materially affect the business in 
any way, 

The state insurance department ap- 
proved the fire schedules without delay 
and there was nothing to delay the new 
schedule taking effect Nov. 1. 


as 


CONFERENCE HOLDS MEETING 

Automobile Underwriters Reelect Of- 

ficers—Committee Considering Points 
of Difference to Report Later 





NEW YORK, Nov. 4.—At the annual 
meeting of the National Automobile 


Underwriters’ Conference last Friday 
all the present officers were reelected 
as follows: President, Frederick B. 


Kellam; vice-president, John 
Jr.; treasurer, Herbert Ellis. 

To allow the local conferences two 
representatives each on the actuarial 
and forms committee, the membership 


Marshall, 


of that committee was increased from 
7 to 11. The meeting was preceded 
by a meeting of the executive commit- 
tee, which did not conclude its work 
and adjourned to a later date, the bal- 
ance of the session was taken up with 


hearing the customary routine reports. 

\ committee of representatives of 
both fire and casualty organizations is 
considering the views of all interests on 
points upon which some differences of 
opinion have developed, such as colli- 
sion rates in the western field. This 
committee will present its report later. 
It is expected that the new rate manual 
will be issued about the first of the vear, 
but no important changes are looked for. 


DISSOLVES SERVICE COMPANY 


New York Supreme Court Upholds 
Attorney General in Driving Out 
Fraudulent Concerns 


ALBANY, N. Y., Nov. 4.—Judge 
Nichols of the supreme court at Albany, 
has signed an order appointing a re- 
ceiver for and ordering the dissolution 
of the Aetna Automobile Service Cor- 
poration. This marks the first perma- 
nent victory of the state against the so- 
called service corporations which have 
been leading the public to believe that 
they are regular insurance companies 
The state has been conducting a vigorous 
campaign against nearly 30 of the com- 
panies under the direction of William 
A. Hyman, who was appointed special 
deputy attorney general for the purpose 
of handling this prosecution. 

Judge Nichols said that fraudulent 
stock schemes and fraudulent insurance 
companies must be driven from the state, 
and that the evidence presented estab- 
lished conclusively the true nature of 
the defendant and made decision in favor 
of the state inevitable. Edward Balzer 
of New York City was appointed re- 
ceiver. 


U. S. Warrants for Auto Thieves 


ST. LOUIS, MO., Nov. 4.—Federal war- 
rants charging violation of the Dyer 
automobile theft act have been issued 
against Thomas Kehoe and Arden 
Caudle, who are alleged to be the mem- 
bers of a ring of automobile thieves 
working in St. Louis and East St. Louis, 
Ill. Twenty automobiles, mostly Fords. 
have been recovered by the police, who 
described Kehoe, an ex-convict, as ring- 
leader of the gang. Last year Kehoe 
was arrested in connection with an au- 
tomobile theft ring operating between 
St. Louis and Boonville, Mo. Kehoe later 
cleared himself of that charge. 

The new ring is said to specialize in 
new cars, replacing the motor blocks 
with ones purchased from accessory 
dealers. The new motor block gives the 
machine the camouflage of legality 
which permitted the ring to sell the ma- 
chines through the medium of pews- 
paper advertisements 


Oppose Paroling Auto Thieves 


The Theft 
souri division, meeting in Chillicothe, 
Mo., last week, went on record un- 
qualifiedly opposed to the granting of 
paroles to automobile thieves. It was 
pointed out that Kansas has a law pro- 
viding that no automobile thief may be 
granted a parole. It was declared that 
the association, which now has a mem- 
bership of 9,000 in Missouri, will en- 
deavor to have a similar law enacted in 
Missouri and 15 other states. 


Antihorse Association, Mis- 


as 


Vail Reelected Chairman 


James D. Vail, assistant general agent 
of the Hartford Fire in Chicago, has 
been reelected chairman of the executive 
committee of the Western Automobile 
Underwriters Conference. Manager E. A. 
Henne of the American Eagle was made 
vice-chairman. 


New Members Admitted 


The Columbia of Dayton, O., Federal 
Union of Chicago, and Manhattan Fire 
of New York have been elected to mem- 


bership in the Western 
derwriters Conference. 


Automobile Un- 


Get the State Agency 


The Swarm-Brosseau-Sanks Agency of 


Decatur, Ill., has been appointed state 
manager for the Peoples Life of Frank- 
fort, Ind., for Illinois. The firm does a 
large general insurance business. 


The cotton gin and moss factory of 
J. M. and L. ’. Coco of Voorhies just 
below Moreauville, La., were destroyed 
by fire. The loss is estimated at $12,- 
000 without any insurance. The Willard 
depot on the L. R. & N. adjoining and 
the L. R. & N. depot at Narless are also 


reported destroyed by fire at the same 
time. F 
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BURGLARY SITUATION 
REPORTED IMPROVED 


War-time Confusion Very Largely | Prominent Attorney Elected to Office by 


Overcome in This 
Field 


STILL YOUTHFUL BRANCH 


Many Difficulties Arise, Due to Lack of 
Experience in Few Years of 
Writing 


NEW YORK, Nov. 4.—Local agents 
throughout the country inclined to 
grumble over the changes adopted in 
burglary insurance forms and rates from 
time to time, should bear in mind that 
the business is one of comparatively re- 
cent origin and deals with that most dif- 
ficult of all hazards to define, the moral 
hazard, to a far greater degree than does 
any other form of indemnity. A great 
deal of pioneering work has been per- 
formed and still more will have to be 
accomplished before burglary under- 
writing attains that degree of stability 
enjoyed by the fire business, with which 
it is so frequently compared. In the 
ten years from 1914 to 1923, inclusive, 
burglary premiums in the United States 
increased from $3,248,264 to $23,431,917 
or at the rate of about $2,000,000 an- 
nually. 

Growth Brought Changes 


It was but natural that in a business 
of such rapid growth and one dealing 
with hazards so numerous and so intri- 
cate, changes in managerial policy would 
would be frequent. Greatly as man- 
agers hesitated to adopt departures, re- 
alizing the annoyance caused thereby 
to the field force and to the assured no 
other course was open to them. In the 
period of general upheaval just prior 
to, during and shortly following the 
world war, the companies were deprived 
of the services of some of their most 
valued employes, and hence were com- 
pelled to concentrate strictly upon 
handling routine affairs, having no time 
to devote to the consideration of broad 
problems. 


Much Improved Now 


With the return of the country to 
fairly stable economic conditions, burg- 
lary underwriters have taken up in 


earnest the big interests of their busi- 
ness. Today their affairs are conducted 
upon a more scientific basis than at any 
previous time. Loss data is being care- 
fully collated and analyzed by the ac- 
tuarial staff of the National Bureau of 
Casualty & Surety Underwriters, so 
that whatever rates are adopted hence- 
forward will be predicated upon a thor- 


oughly safe basis and one that can be 
explained to the assured. Other 
changes, induced by experience, have 


been adopted and still others are under 
consideration. All tend to uniformity 
of action among the companies, and 
away from the eccentricities once char- 
acteristic of the business. 

The idea suggested some months ago 


| Liability 


| standards of 





STONE GETS NEW POST 


|IS MADE ASSOCIATE MANAGER 


Employers Liability Group of 
Companies 


BOSTON, MASS., Nov. 5.—Samuel 
Appleton, manager and attorney of the 
United States branch of the Employers 
for the past 25 years, an- 
nounced today the appointment of Ed- 
ward C. Stone, counsel of the United 
States branch in Boston, as associate 
United States manager and attorney. 
Mr. Stone will also become vice-presi- 
dent of the American Employers and the 
Employers Fire, both of which are op- 
erated by the parent company. 

Is Distinguished Lawyer 


Edward Carleton Stone was born in 
Lexington, Mass., June 29, 1878, and 
was graduated from the Boston Univer- 
sity Law School in 1900 with the degree 
LL.B, magnum cum laude. He was ad- 
mitted to the Massachusetts bar and 
later served in the Massachusetts legisla- 
ture as representative from Lexington. 


He has been an instructor and lecturer 
at Boston University and has lectured 
at Northeastern University on corpor- 


ation law. 


For several years he has been in the 


law firm of Sawyer, Hardy, Stone & 
Morrison, when Mr. Sawyer was the 
counsel for the E _— Liability, and 


Sawyer as counsel for 
on the death of the latter 
years or so ago. 


he succeeded Mr. 
the company 
some five 

Prominent in Legislative Affairs 


Mr. Stone has been conspicuous in the 
legislature on insurance matters as 
counsel for the Casualty Underwriters 
Association of Massachusetts, appearing 
before committees on insurance matters. 
He was particularly active in’ opposing 
the efforts of the Missouri interests to 
get the reciprocals into the state. He 
also has appeared as an expert before 
an English Parliamentary Commission 
appointed to study workmen’s compen- 
sation. A few months ago Mr. Stone 
visited the home office of the Employ- 
ers in London. He is active in his home 
town and has been moderator, selectman 


| and town counsel. 


and mentioned in these columns at var- 
ious times, of adopting a central risk in- 
spection bureau for all of the burglary 
insurance writing companies accepting 
open stock mercantile lines, has rather 
given place of late to the simpler sug- 
gestion that a set of safety standards be 
adopted for the protection of risks 
credits being given in the rate accord- 
ing to the degree to which the stand- 
ards were accepted by the assured. Thus 
if in addition to a burglar alarm service 
a property were further protected with 
steel plates or steel bars at otherwise 
vulnerable points, credit allowances 


would be granted to such an extent as | 


would pay for the cost of the installation 
within a few years, just as in fire insur- 
ance the equipment of a mercantile risk 
with automatic sprinklers warrants a rate 
far below that charged the unprotected 
property, and justifies the expense en- 
tailed in installing it. As with fire pro- 
tection appliances it is proposed that the 
safety against burglars be 


| petitions, 


CASE WAS POSTPONED 
RECEIVERSHIP IS CONTINUED 


Association Employers’ Case in Federal 
Court at Chicago Goes Over 
Until Nov. 25 


The intervening petition in the Asso- 
ciated Employers’ case in the federal 
court in Chicago, seeking to set aside 
the receivership equity, was heard be- 
fore Judge Wilkerson on Monday, but 
no action was taken, the entire matter 
being postponed, together with the bank- 
ruptcy proceedings, until Nov. 25. The 
court indicated that it did not believe it 
advisable to consider the intervening pe- 
tition at this time, as the bankruptcy 
proceedings would cover all such ques- 
tions definitely. 


Place Burden of Proof 


During the course of the hearing this 
week, considerable emphasis was placed 


| on the responsibility of the counsel for 


the Associated aye ers’ Reciprocal in 
the matter of the burden of proof as to 
solvency. Attorney Armstrong for the 
exchange, entered a vigorous protest 
when the counsel for the plaintiff sought 
permission to place accountants in the 
office of the Associated Employers to 
make an examination of the reciprocal’s 
affairs. Mr. Armstrong pointed out that 
this was not necessary, as official ex- 
aminations had been made and that the 
burden of proof as to the solvency of the 
exchange rested upon himself and asso- 


ciate attorneys. Counsel for the plain- 
tiff emphasized this point and Judge 
Wilkerson stated that he would. bear 


this in mind during future hearings, as 


it committed the defendant to a proof 
of solvency. When protest was made 
of this additional examination, the judge 
reminded the defendant that the affairs 
of the reciprocal are now in the hands 
of the federal receivers and if the court 
deemed it necessary, the examiners 
| would be appointed upon request of 


counsel. Another matter that was men- 
tioned in court was the use of the list 
of subscribers to the exchange by the 
“subscribers’ committee” which is seek- 
ing to organize to protect the subscrib- 
ers’ individual interests. Counsel for 
the defendant claimed that this commit- 
tee had abused the privilege and sought 
to prohibit further use of the list. The 
court said, however, that any subscriber 
has the right to secure and use the list 
of all subscribers to the exchange and 
they were entirely within their rights in 
this matter. 

The bankruptcy proceedings were 
scheduled to be heard Nov. 11, but the 
court found it impossible to place the 
case on the docket for that day, so that 
the entire case including all intervening 
will be heard Nov. 25. At that 
time the defendant will be required to 
present the final examination which is 
now being made and all records and 
books which have been used in arriv- 
ing at the report will be called to court. 








drawn up by the Underwriters Labora- 
tories. It has always been the case in 
bank burglary insurance that the rate 
charged varied with the resistive nature 


| of the safes and vaults, still further re- 


ductions being granted if the bank was 
provided with an alarm service. 
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PREMIUMS DECLINE IN 
GREAT BRITAIN FIELD 


Some Interesting Statistics on 
Workmen’s Compensation In- 
surance for Last Few Years 


DEPRESSION IN TRADES 


Companies Do Not Follow a Uniform 
Plan in Putting Up Reserves for 
Unexpired Risks 


BY THE UNIVERSAL TRADE PRESS 
SYNDICATE 
LONDON, ENG., Oct. 20.—The 


most notable feature about workmen’s 
compensation business in Great Britain 
during the past year or two has been 
the falling off in the total premiums re- 
ceived by the companies doing this class 
This is entirely due to the 
aggravated most trades 
and industries, a depression which com- 
1920 and is still as deep- 
seated as ever. Notwithstanding this, 
the companies continue on the whole to 
make satisfactory profits, the average 
claim percentage being less than 50. 
The British companies transacting this 
class of business in the United States 
do not include this latter in their em- 
ployers’ liability figures. It is lumped 
in by them with the other miscellaneous 
business. Incidentally, we find a note 
made by the Norwich Union regarding 
the unfavorable conditions of late ob- 
taining in regard to workmen’s compen- 
sation business in the United States and 
presumably their. British competitors 
have found ‘business in the states just 
as unsatisfactory. 


of insurance. 
depression in 


menced in 


Sixty Companies Interested 
There are in Britain 60 companies 
writing employers’ liability business ac- 
cording to the scales of premiums laid 


down by the Accident Offices Commit- 
tee—“Tariff’ companies as they are 
termed. One of these only is a “mutual” 


company—the Iron Trades Employers’— 
assessing its premiums on a different 
basis to the proprietary companies and 
possessing no shareholders for whom a 
profit has to be made. In addition there 
are 20 “non-tariff” companies charging 
rates of premium based on previous ex- 
perience and not bound to a special 
scale, and six “mutual” companies 
standing outside the tariff ring. 


No Uniformity in Reserves 


So far, the figures of the results of 
these 87 companies transacting work- 
men’s compensation business are not 
available for 1923—though we under- 
stand that these will be published in a 
few months’ time—but the figures for 
1922 show some interesting results and 
the averages obtained by summarizing 
these are illuminating. Each company 
is a law unto itself as to the percentage 
of premium income received it allocates 
as a reserve for unexpired risks. There 
is considerable variation in ‘this figure 
though the generality of the companies 
allow a percentage of 40. Some, more 
cautious, increase the percentage to 50; 











38 CASUALTY 


THE NATIONAL 


UNDERWRITER 





November 6, 1924 








but in such cases there may be special 


PRESENTS ANSWER TO CHARGE 


Shows Why Difference Between Pre- 
miums Written and Losses Paid 
Cannot Be Used 


BOSTON, 
C. Stone, 
sociate United States 
Employers’ Liability, 


MASS., Nov. 4.—Edward 


manager of the 
submitted a brief 


to a committee of the Massachusetts 
| legislature presenting reasons why the 
difference between premiums written 


reasons known only to the respective | 
Managements as to why this should be 
done. 
The figures for 1922 are as follows: 
Non- 
‘ariff Tariff Mutual | 
Co.'s Co.’s Co.’s 
£ £ 
Premiums (less 
allowance for 
unexpired 
See ssesvac 5,282,900 886,809 251,857 
Amount of 
claims and 
their percent- 
age of earned 
premiums 2,510,321 399,294 172,038 
47.52 45.03 68.31 
Amount of 
commission 
and its per- 
centage of 
earned pre- 
BASRIRS .0c0cde 543,729 115,029 24,926 
10.29 12.97 9.89 
Expenses of 
m a nagement 
and their per- 
centage of 
earned pre- 
miums ...... 1,258,134 201,762 38,852 
23.81 22.75 15.43 
Profit margin 
and its per- 
centage of 
premiums 
earned ...... 970,716 170,724 16,041 
18.38 19.25 6.37 


London & Lancashire’s Figures 


Of the larger companies doing work- 
men’s compensation business the most 
notable results were those obtained by 
the London & Lancashire. This con- 
cern, with an earned premium income 
of £400,565, had a claims percentage of 
34.65 only 
the average of the other tariff offices— 
to which category it belongs) a com- 
mission percentage of 11.87. bay man- 
agement expense ratio was 18.79, whilst 
the profit margin percentage “was as 
high as 34.69 of the premiums earned. 

Some time back the “Post Magazine” 
of L ondon published statistics regarding 
employers’ liability insurance business in 


Britain for the years 1920-1-2. These 
showed considerable variation in the 
claim rate for the three years and a 


(or nearly 13 percent below | 





considerable falling-off in premium in- | 


come, particularly for the last-named 
year. The remarkable thing, however, 
was that the ratio of expenses to pre- 
miums remained stationary, notwith- 
standing the lower income. This would 
seem to indicate that the companies have 
effected considerable economies in 
working. 
Figures for Three Years 


A tabulation 
the companies 


of these statistics for all 
transacting this class of 





and losses paid is not the profit of an in- 
surance company, as was contended by 
a prominent state official, who, on this 
basis, has been attacking companies for 
their immense profits. Mr. Stone said 
in part: 


Premiums Written Not Income 


“Premiums written are in effect the 
amount of orders for insurance policies 
put upon the books of the liability in- 
surance companies. Insurance policies 
are the evidences of the protection and 
the service which, as respects liability 
and compensation insurance, liability in- 


| surance companies both give and are to 


for 
are 
One kind or element of pro- 


give their policyholders in return 
the premiums for which the policies 
written. 


| tection and service given is the payment 


of losses which the policyholder has 
brought about. In other words, 
losses, when paid, will be included with- 
in the item of losses paid. 

“Other kinds or elements of protec- 
tion and service, particularly in work- 
men’s compensation insurance, are cer- 
tain inspection and other services which 


the companies give for the purpose of | 
equacy 


preventing accidents. In addition to all 


these elements, there, obviously, is some | 


expense connected with the business, the 
liability insurance company being put 
to expense not only in acquiring its 
business but in carrying on its business 
of serving and protecting policyholders. 
Therefore, even if the two columns could 
be made the basis of comparison, there 
are other items than losses paid to be 
deducted from the column premiums 
written in order to arrive at profits, if 
any. 
Fine Basis of Profits 


“The true method of arriving at the 
amount of profits which a liability in- 
surance company makes is by comparing 
the amounts of premiums received for 


| a certain definite number of policies, or 


| see evring 


business is as follows: 
—1922— —1921— 
% of % of 
Earned Earned | 
£ Income £ Income 
Earned 
income 6,421,566 8,070,974 
Claims 3,081,653 47.99 3,097,241 38.4 
Com- 
mission 683,684 10.64 866,621 10.7 
Expenses 1,498,748 23.34 1,876,642 23.3 
Profit 1,157,481 18.03 2,230,470 27.6 
The above comparison shows that the 
companies are making a very satisfac- 


tory profit on their workmen’s compen- 
sation business. It is the practice of the 
companies in working out their premium 
rates to allow for a claim ratio of 60 


percent so that it will be seen that the | 


actual percentage is well under the ex- 
pectation. 

There is one point, however, that 
seems curious. The industrial safety 


movement is gaining force in the United 
Kingdom, though still lagging behind 
what is being done in the states in this 
direction. The year 1922 saw a very 


large increase in the number of manu- | 


facturing firms which instituted a safety 
service in their works. One would 
therefore have expected to see a de- 


those issued, 


tain time, and the amount of losses actu- 


others, more daring, reduce it to 33 6 TELLS PROFIT BASIS 
| 
| 


who very recently became as- | 


these | 


for example, within a cer- | 


ally paid out upon those same policies, | 


plus what in the future may have to be 
paid out upon those same policies, plus 
the expenses of doing the business of 
those same policies and in 
carrying out the terms of or giving the 
protection and service afforded by those 
same policies. This in insurance lan- 
guage means getting premiums by pol- 
icy years as well as figuring out by 
policy years losses paid, losses incurred, 


that is, the losses not only paid but 
what will also have to be paid, and 
the expenses of doing the business. 
Report on Compensation 
“The only figures available from the 
reports of companies by policy years 


are with respect to workmen’ s compen- 
sation insurance. These figures are re- 
ported to the insurance commissioner in 
the so-called schedule Z by all liabil- 
ity insurance companies doing this busi- 
ness in Massachusetts. For the policy 


| year 1922 an examination of the records 


crease in the loss ratio for that-year but | 


the actual percentage shows a very con- 
siderable increase. Firms installing the 
safety service are entitled to a smaller 
premium charge from certain insurance 
companies and possibly any reduction in 
the accident causation by the introduc- 
tion of safety propaganda may have 


been offset to some extent by a corre- | 


sponding reduction in premiums charged. 


. 


| doing 


in the commissioner’s office will show 
that the premiums written in workmen’s 
compensation were $10,961,717. The 
losses which were paid out upon these 
policies plus the amounts which in the 
ovens would have to be paid out because 
of the accidents occurring during the 
policy periods of these policies were $7,- 
223,133. 
parent that the amounts paid out to be 
paid out in losses by all the companies 
compensation insurance was 


From these figures it is ap- | 


66 | 


GIVE ACCIDENT FIGURES 
FEWER TRAFFIC FATALITIES 


Total Number of Fatal Accidents in 


Baltimore Increased, However, for 
First Nine Months of 1924 


BALTIMORE, MD., Nov. 4.—The 
first nine months there were 410 fatal- 
ities from accidents of all kinds in Balti- 
more, an increase of 12 per cent, over 
the corresponding period of 1923 ac- 
cording to a report to the Baltimore 
Safety Council. The number of fatal- 
ities last year was 365. There was a 
decrease in the number of vehicular 
accidents this vear, 83, as compared with 
85 for the same period last year. Motor 
vehicle fatalities decreased from 65 to 
51. The figures do not include, however, 
deaths in Baltimore which were the 
result of accidents outside the city 
limits. 

Total traffic fatalities from automo- 
biles, motorcycles, railroads, etc., were 
reduced from 186 to 172, an 8 per cent 
decrease. 

These results were obtained over a 
period when the automobile registration 
in Baltimore increased 22.4 per cent, 
and over a period when automobile 
fatalities for the country at large in- 
creased 23 per cent. 








percent of the premiums written, thus 
leaving for the payment of expenses and 
profits, if any, 34 percent. As the basis 
for expenses of doing compensation in- 
surance generally accepted by those de- 
partments of insurance which have the 
right and the duty to approve as to ad- 
of rates of compensation is at 
least 35 percent, it will readily be seen 
that there was nothing left for profit 
with respect to workmen’s compensation 
insurance upon the figures reported for 
the policy year 1922. 
Must Charge Adequate Rates 


“In order to make certain that the 
real beneficiaries of workmen’s compen- 
sation policies receive what is coming 
to them by way of weekly compensation 
benefits and medical aid and attention, 
rates must be charged which are ade- 


| quate to produce the payments as they 


may fall due. A ruinous, cut-throat com- 
petition might easily break the weaker 
of the liability insurance companies and 
thus deprive the injured workman, the 
real beneficiary of the policy, of his com- 
pensation. For this reason, as early as 
1911 or 1912, in compensation insurance, 
it was particularly provided, and the 
provision is now incorporated in Section 
52 of Chapter 152 of our general laws, 
that any liability insurance company 
which desires to do compensation in- 
surance ‘must file with the commis- 
sioner of insurance its classifications of 
risks and premiums relating thereto and 
subsequent proposed classification of 
premiums, which shall not take effect 
until approved by the commissioner of 
insurance as adequate for the risks to 
which they respectively apply.’ 


Reserves Are Required 


“Out of every dollar received for pre- 
miums by a liability insurance company 
there must be set up for the protection 
of the policvholder and the real benefi- 
ciary of such policy, the injured person. 
first, an unearned premium reserve of 
50 cents. The difference between the 
dollar of premium and the unearned 
premium reserve, or unearned portion 
of the premium, which is 50 cents, is also 
50 cents. The liability loss reserve 
which then must be set up as respects 
liability insurance is 60 percent of the 
50 cents of earned premium, or 30 cents. 
The amounts thus required by the 
statutes of this commonwealth and 
which the companies are obliged to put 
up as respects liability insurance, if they 
are to continue to do business, as re- 
serves to pay losses for policyholders 
and which are for the sole benefit of 
those policyholders and the real benefi- 





CLASSIFIED ITS CLAIMS 
SHOW TREND OF AUTO LOSSES 


Figures of Aetna Life on Last Ten 
Years Give Annual Experience and 
Show Relation of Causes 


The Aetna Life has tabulated its ex- 
perience on claims paid for accidents to 
automobile occupants and pedestrians, 
covering the past ten years. During this 
period the Aetna has paid 13,930 claims 
for accidents to automobile occupants 
for a total of $3,610,876. This represents 


15 percent of all accident claims paid 
under the Aetna accident policies in 
number and 23.7 percent in amount. 


One unusual trend shown by the Aetna’s 
figures is in the percentage of automo- 
bile claims to the amount paid for all 
accidents. This percentage showed a 
steady increase from 1914 to 1921. How- 
ever, there was a slight reduction in 
1922 and a sharp reduction in 1923, 
which is contrary to the general expe- 
rience. 

In the table of accidents by cause, it 
is surprising to note that the old time 
cranking still is in the lead in number. 
It also surprising to note that the 
group of cranking, boarding or alight- 
ing, thrown against car or seat, repair- 
ing machinery and burns or scalds, all 
considered of infrequent occurrence, 
constituted over half of all the claims. 
The figures shown by the Aetna as to 
annual experience and total experience 
by cause are as follows, total of disabil- 
ity and death being shown: 


is 





Occupants Pedestrians 
% of all 
acci- 
dents Amt. *Amt. 

| ere 10.4 124,138.48 $ 7,665.94 
- a 2.7 193,644.56 10,225.55 
ae 11.0 192,848.68 11,426.16 
re 14.3 355,186.55 11,078.03 
13.2 213,164.98 11,587.83 
a 19.0 216,239.46 16,041.86 
Oo ae 17.4 408,907,58 19,986.82 
ee 17.9 423,603.27 26,712.61 
So ae 16.2 437,866.91 32,738.53 
ae 16.1 445,275.72 38,127.98 
10 year 

Total 15.1 $3,010,876.19 $185,591.31 

*Disability only. 

Cause of Claims 
Claims Amount 

a” ere 3,712 $ 328,834.81 
oe eee 2,590 917,281. 19 
Boarding or alight- 

Freer 1,517 131,294.58 
Thrown against car 

i Bee 599 56,440.12 


Thrown from car 








or overturned.. 1,822 1,160,095.46 
Asphyxiation .... 12 103,216.28 
Repairing machine ary 1,311 100,639.61 
Miscellaneous ...... 2,187 202,979.61 
Burns or scalds.... 180 10,094.53 
13,930 $3,010,876.19 


Actuarial Society to Meet 


The annual meeting of the Casualty 
Actuarial Society will be held Nov. 20- 
21, at the Pennsylvania hotel, New York 
City. The election of officers and three 
members of the council will be held at 
the Thursday morning session. Fellows 
of the society are taking an informal 
ballot now to nominate four candidates 
for the three positions on the council. 
The six past presidents of the society 
will speak Thursday afternoon. New 
papers will be presented at the Friday 
afternoon session. A banquet will be 
held Thursday evening. 

Joseph H. Woodward, a former presi- 
dent of the society, has offered a prize 
of $50 for the best paper presented 
the May, 1925, or November, 1925, meet- 
ing by a member who has passed his 
examinations within the past five years. 
This offer has been accepted by the 
council. The purpose is to stimulate the 
writing of papers by the younger mem- 
bers. 








ciaries of such policies, injured persons, 
are, roughly, out of every dollar at 
least 80 cents. This amount, in the 
discretion of a commissioner of insur- 
ance, may be made even larger.” 
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NEW BULLETINS FOR 
ACCIDENT SALESMEN 


The National Underwriter Adds 
Another Link to Its List 
of Services 


IS ISSUED IN TWO PARTS 


One Section Will Be Devoted to Sales- 
manship and One to Analysis 
of Policies 


The first issue of the “Accident & 
Health Bulletins,” to be known as “The 
A. & H. Bulletins,” the new publication 
of THE NATIONAL UNDERWRITER, is now 
being sent out from the Cincinnati office 
to subscribers. This bulletin service is 
issued in two parts, a salesmanship sec- 
tion which for the present is being 
mimeographed, but later will probably 
be printed, and a policy analysis section 
which is in printed form. 

The salesmanship section is mimeo- 
graphed on 8% x11 sheets and the first 
issue contains over 20 pages of practical 
salesmanship information. There is the 
beginning of a thorough discussion on 
the subject of approaching a prospect, 
four pages of definite sales suggestions 
for making the approach and several 
pages devoted to the presentation of 
special selling plans which have been 


used with great success by solicitors in 
the field. 


Practical Selling Material 


Pages in the salesmanship section in- 

clude several diagrams and illustrations 
which may be used directly with the 
prospect. In every issue of the bulle- 
tins, there will be not only practical infor- 
mation dealing with the mechanics of 
the sale but an equal or greater amount 
of material applying directly to accident 
and health insurance and designed to be 
used directly in soliciting work. 
_ The salesmanship section will furnish 
information, sales data and sales plans 
under the following general heads: Gen- 
eral information, agency training, com- 
mercial, monthly premium, group, 
weekly, limited policies, railroad, non- 
cancellable. 


General Sales Section 


A great part of the salesmanship sec- 
tion, particularly in the beginning, will 
be taken up with the salesmanship- 
general part-applying to every kind of 
accident and- health insurance. This 
part is divided into these sub-divisions: 
Personal efficiency and planning; pros- 
pects; the approach; the presentation; 
the principles of psy chology as applied 
to salesmanship; answering objections; 
closing; sales plans, briefs and diagrams; 
letters. 

The first issue of the salesmanship 
section contains one reprint of an un- 
usual newspaper clipping which has 
been used by agents in the field who 
have testified that it has aided them to 
sell several policies a day. There is also 
given in detailed form, a selling plan 
used in Washington, D. C. by every 
agent of Johnston & Adams, the largest 
writers of disability premiums in the 
national capital, 


Policy Analysis Section 


The first issue of the policy analysis 
section contains 330 pages of printed 
material, giving an analy sis of the com- 
mercial policies of 57 leading companies. 
Each month new shoots will be issued 
giving information on policies of addi- 
tional companies and this analysis will 
include policies payable on the monthly 
and weekly payment plan so that eventu- 
ally the section will place on the desk of 

(CONTINUED ON PAGE 48) 





PRIZES ARE OFFERED 
WOULD BAR MAIL REVOLVERS | 


President Ayres of American Life of | 
Detroit Personally Launches 
Essay Contest 


DETROIT, MICH., Nov. 5.—An 
award of $1,000 in prizes to residents 
of Michigan for the best reasons why 
the revolver traffic should be denied the 
use of the mails has been announced by 
Clarence L. Ayres, president of the 
American Life, in personal advertise- 
ments appearing in newspapers through- | 
out the state. In these announcements 
Mr. Ayres emphasizes the need for 
arousing public opinion to the dangers 
of the demoralizing influence of banditry 
and other cowardly criminal practices 
which for the most part are directly at- 
tributable to carrying of concealed fire- 
arms made possible through the exten- 
sive purchase of “mail order” revolvers | 


and pistols in open defiance of the Mich- | 


igan laws requiring permits for 


“gun- 
toters.” 


He urges everyone to participate 


in this prize offer and points out that | 


the results thus obtained will be made a 
part of reports to Lansing and to Wash- 
ington to secure improved state 
together with adequate postal laws and 
interstate commerce legislation in this 
connection. Five judges from Michigan 
editors and authors will be selected to 
judge the prize winning contributions 
for three major awards of $100, $50 and 


laws | 


| occurs, 


$25 together with 165 prizes of $5 each. | 


All papers must be submitted by Dec. 1 
and the prize winners will be notified 
before Dec. 15. 


Indicts Revolver Sales 


The initial advertisement announcing 
this prize offer is an effective indictment 
of the growing criminal tendencies 
which have flourished according to Mr. 
Ayres because it has been so compara- 
tively easy to purchase revolvers 
through mail orders and to obtain their 
delivery quite readily in open defiance 
of the police and existing laws requiring 
permits for those carrying concealed fire- 
arms. Under the caption, “Can This Be 
Done Without a Gun” linked up with a 
pen and ink sketch of a citizen being 
held up by a masked bandit, the adver- 
tisement presents Mr. Ayres’ personal 
opinion “that without the revolver this 
epidemic of high crime would end 
abruptly” and points out the imperative 
need for arousing public opinion. It 
continues in a personal vein to ask the 
cooperation of good citizens in starting 
a movement to counteract these danger- 
ous, demoralizing and unpatriotic in- 
fluences and urges them to try for a 
prize in order that public opinion may 
be crystallized to bring about the enact- 
ment of thoroughly satisfactory state 
and national legislation which will aid 
law enforcement in states where permits 
for carrying concealed weapons are now 
required and eventually exclude the | 
mails, express lines and other common 
carriers to revolver traffic. 


Cites Great Toll of Life 


At the bottom of the advertisement 
the following summary of facts is pre- 
sented: “The state of Michigan averages 
close to a murder a day—half that num- 
ber in Detroit alone, besides three armed 
robberies a day in Detroit. Chicago is 
having a murder a day and 12 armed 
robberies. Five thousand revolvers a 
year coming into Michigan by mail 
evading the state law requiring permits. 
During the year, 1923, there were 10,000 
people murdered, 90 per cent with re- 
volvers; 28 every day as against 26 in 
the entire year in England, where the 
pocket gun is under tight regulations.” 
According to Mr. Ayres this under- 
taking to arouse public opinion along | 
these lines has been commenced from 
the standpoint of a private citizen inter- | 
ested solely in eliminating criminal | 
(CONTINUED ON PAGE 48) | 





RULE REVISIONS MADE 


CHANGE IN BURGLARY MANUAL 


National Bureau of Casualty & Surety 
Underwriters Adopts Several 
Important Measures 


NEW YORK, Nov. 5.—A change of 
decided importance in the future writing 
of mercantile open stock risks was 
agreed to at the recently held meeting 
of the burglary insurance division of the 
National Bureau of Casualty & Surety 
Underwriters, whereby divided indem- 
nity will be granted an assured. The 
new rule reads: 

In cases where the 
ance desired on silks, satins, furs, pelts, 
women’s wear and women’s clothing is 
not more than 25 percent of the amount 
of insurance desired on other classes of 
merchandise, it will be permissible to in- 
sure group 4 risks in accordance with 
the terms of the following endorsement: 


amount of insur- 


Divided Coverage Endorsement 


It is agreed that the insurance under 
this policy applies as follows: Section 
(a) On all merchandise except as de- 
scribed in section (b) hereof. The com- 
pany shall not be liable for a greater 
proportion of any loss of or damage to 
merchandise insured under this section 
(a) than the amount of insurance ap- 
plicable to such section bears to *...... 
percent of the actual cash value of all 
such merchandise contained in the prem- 
ises at the time such loss or damage 
but as respects the application 
of the foregoing * percent of 
such actual cash value shall in no event 
be considered as more than _ $10,000. 
(*Insert coinsurance limit for territory 
in which risk is located.) 

Section (b) On _ silks, satins, furs, 
pelts, women’s wear and women’s cloth- 
ing. The company shall not be liable for 
a greater proportion of any loss of or 
damage to merchandise insured under 
this section (b) than the amount of in- 


| surance applicable to such section bears 
| to 100 percent of the actual cash value 


| of 
| women’s wear 


|of cottons valued at $10,000 


all such silks, satins, furs, pelts, 
and women’s clothing, 
contained in the premises at the time 
such loss or damage occurs. 

Rules: The premium for the insur- 
ance applying to section (a) of the above 
endorsement shall be computed at the 
initial rates and shall be the same pre- 
mium that would be charged for the risk 
if the assured did not carry silks, satins, 
furs, pelts, women’s wear or women’s 
clothing. The premium for the insur- 
ance applying to section (b) shall be 
the initial group 4 rates. 


Examples are Shewn 


1. The stock of the assured consists 
and silks 
valued at $2,000. To comply with the 
conditions of the average clause (80 per- 
cent in territory I) and also to meet the 
25 percent requirement, it is necessary 
for the assured to carry at least $8,000 
under section (a) computed at group 1 
rates, premium $92.50. The $2,000 worth 
of silks are to be insured under section 
(b) at a premium of $100 computed at 
group 4 rates, making the total premium 
$192.50. 

2. The assured’s stock consists of cot- 


tons valued at $95,000 and silks valued 
at $5,000. It is necessary that the as- 
sured carry at least $20,000 under section 


(a) at group 1 rates, premium 
and $5,000 under section (b) 
rates, premium $250, making 
premium $412.50. 

3. The assured’s 
woolens valued at $25,000 and _ silks 
valued at $5,000. It is necessary that 
the assured carry at least $20,000 under 
section (a) at group 2 rates, premium 
$240 and $5,000 under section (b) at 
group 4 rates, premium $250, making the 
total premium $490. 


$162.50 
at group 4 
the total 


stock consists of 


Several Other Changes 


Under an amended classification men’s 
and boys’ clothing risks will rate as 
merchant tailors, and will appear in 
trade group 3. In connection with the 
standard messenger, paymaster and in- 
terior robbery policy it was decided that 
the words, “or by water or the action 


| of the elements, or by fire in the prem- 


ises,” be eliminated, 
The status of the residence policy in 
(CONTINUED ON PAGE 46) 





AVOID FEW ACCIDENTS 
BY SAFETY APPLIANCES 


Analysis of United States Steel 
Corporation Shows Hand 
Labor Responsible 


NEED PROPER EDUCATION 


Human Factor Greatest Item To Be 
Considered In Program for Pre- 
vention of Casualties 


BY DR. CALVIN 8. SLAGLE 
U. 8. Fidelity & Guaranty 


Among the factors that have entered 
into the unprofitable experience in com- 
pensation insurance is a false dependence 
upon the efficiency of safeguards and 
safety appliances for the prevention of 
accidents. The results obtained from 
these mechanical devices have been 
somewhat disappointing. Safety engi- 
neers say that it is possible to prevent 
only 25 to 50 percent of industrial acci- 
dents by means of them. 


Analysis Is Conclusive 


An analysis of some 300,000 accidents 
in a period of years in the plants of the 
United States Steel Corporation corro- 
borates this statement. The analysis 
showed that hand-labor was responsible 
for more than 40 percent of these acci- 
dents and that the majority of them 
could not possibly have been prevented 
by the use of mechanical safety devices 
or appliances. 

It is evident that in the matter of me- 
chanical and physical safety appliances 
insurance companies have been leaning 
on a broken reed. The question arises, 
however, whether many of these acci- 
dents could not have been prevented 
by other means if efforts had been made. 
Useful and efficient as are safetv appli- 
ances it is natural to place a false de- 
pendence upon them, and to be so well 
satisfied with their induction that no 
other preventive measures are taken. 
Further, it is said that the psychologi- 
cal effect of safety devices is to make 
employes less careful. 


Human Factor Important 


The human factor evidently needs 
consideration in accident prevention. 
The great majority of accidents in in- 
dustrial establishments or elsewhere are 
due to ignorance of danger and careless- 
ness. The report of an investigation by 
the Portland Waterfront Employers’ 
Association in a campaign to reduce ac- 
cidents says that “90 percent of the ac- 
cidents on Portland’s waterfront are 
the result of carelessness or negligence. 
At least 75 percent of them could be 
prevented through precautions.” Many 
employes are persons of limited intelli- 
gence. Others are thoughtless and 
careless. No safety devices can prevent 
a man whose “wits are wool gathering” 
from unconsciously walking into dan- 
ger. Further, the constant presence of 
danger has the effect of making men 
oblivious to it. 


Must Create Mental Attitude 


It is necessary that a mental attitude 
be created in the minds of employes 
and that a consciousness of the pres- 
ence of danger be quickened in them 
and be kept alive in order that they may 
be constantly alert and watchful. Re- 
cently in an industrial establishment in 
Baltimore a mechanic had occasion to 
go into the machinery for the purpose 
of making repairs. While at work the 
machinery began to move. He cried 
out in alarm and called to have the 
power turned off. The ignorant and 
frightened workmen nearby ran away 
and the mechanic was cut in two. This 
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accident was inexcusable as are also 
many accidents of this character. 


Possibly the mechanic himself was at 


fault in not seeing that a responsible 
person was placed in charge of the 
switch. But back of him 


lies the re- | 


sponsibility of the management for such | 


safety education as would have 


pre- 
vented the accident. 


Give Safety Education 


| slight 


In large industrial establishments 
stress is being laid upon safety educa- | 
tion. Lectures are given periodically. 


Stereopticon slides and graphic exhibits 
are used. Safety meetings are held. 
Placards and bulletin boards posted in 
different languages are in constant evi- 
dence. In the new museum of safety 
which is maintained in cooperation with 
the New York state department of 
labor a display is made of the educa- 
tional means which are now being used 
effectively for the prevention of acci- 
dents in factories, mines and public util- 
ities. 

This work, however, has only begun. 
In many industrial establishments noth- 


ing in this line is being attempted. Such | 


mechanical devices are introduced as 
will secure a lower rating for compen- 
sation, and the insurance company is 
paid for assuming further responsibility. 
In the smaller factories especially this 
is true. Where the size of the establish- 
ment does not justify the employment 
of a safety educator the end could be 
reached by the heads of the business 
instructing foremen and superintendents 
who in turn could instruct the em- 
ployees whom they have in char~e 


Hard to Introduce 


Granting the necessity of this safety 
education how shall its general induc- 
tion be brought about? Some em- 
plovers can be induced from humane 
motives to take it up. Others will be 
indifferent unless consideration will be 
given for this educational work in de- 
termining their compensation rate as 
is done in the matter of mechanical 
safety devices. But in the face of the 
unprofitable experience in comnensation 
msurance the companies would hardly 
be disposed to make any further reduc- 
tion. Besides it would be difficult to 
determine the efficiency of the safety 
educational work in particular instances. 
And .yet there can be no question that 
companies would be justified in giving 
due consideration to any measure that 
would reduce their loss ratio as much 
or more than do mechanical satety de 
vices. From the standpoint of public 
policy as well as from that of the in- 
surance company it is important that the 
risk prolific in accidents and the risk 
which is successful in preventing acci- 
dents should receive rates proportionate 
to their respective merits. The em- 
ployer who is doing successful educa- 
tional safety work should receive proper 
consideration. the reckless employer 
proper penalties. 


Can Appeal to Pride 


Insurance representatives can im- 
press upon employers the value of edu- 
cational work in accident prevention. No 
employer desires that his business shall 
have the reputation of being so hazar- 
dous as to be undesirable from an in- 
surance standpoint and the anomalous 
condition in which an insurance com- 
pany finds it necessary on account of 
its unprofitable experience to cancel a 
policy should be prevented. Here is 
one of the many opportunities for the 
insurance company through its repre- 
sentatives to render a real service to its 
clients. Before cancelling a risk the 
employer should have a chance to make 
good and to reduce the loss ratio on 
his compensation and it is up to the 
representative of the insurance company 
to show him how to do this. 


Wants Spirit of Safety 


Arthur Williams of the New York 
Edison Company said: “I would rather 
accept responsibility for accident preven- 
tion in a plant that did not have a single 
mechanical safety device, but where 
there was the spirit of safety among 
the workmen and management, than 


totaling $3,328,789. 

















| EMPLOYERS’ LAXITY CAUSES LOSSES 


By E. A. ST. JOHN 








President National Surety 


to increase from year to year, 
whereas burglaries have shown a 
decrease since the peak was 
reached in 1921. But the total amount 
of financial crimes is most alarming, ac- 
cording to statistics of the total losses 
paid by a group of surety and burglary 
companies. 

These cocngonees paid losses in 1913 
These same com- 
panies in 1923 paid losses of $20,912,706, 
and will pay as much or more, in 1924. 
Our own share in 1923 was $7,917,051— 
the largest of any single company. In 
35 years we have ‘paid in losses $40,000,- 
000. 

Our experience tends to show that 
the employer is largely responsible for 
most embezzlements and fidelity losses. 


E. MBEZZLEMENT losses continue 








E. A. 


ST. JOHN 


Of course, it is the employe who is put 
in jail for having stolen the money. But 
our investigations reveal in a great many 
cases that there would have been no 
theft at all, if the employer had not 
opened the way by the laxity of his 
methods. The employer himself “cre- 
ated the opportunity to make the thief.” 
Employer Seeks “Easiest Way” 
Our 
years 
doing 


modern business man has for 
been seeking the easiest way of 
business. He has adjusted his 
system, such as it is, along the lines of 
least resistance. He does not want to 
incur the expense of hiring a certified 
public accountant to examine his books 
every three to six months. He does 
not want to take the trouble to have 
counter-signatures on all his checks 
signed by his employes and to have an 
accurate internal check-up on all items 
daily. He does not want to have the 
bother of checking up his own bank 
books every month. He does not want 
to take the time to investigate every 
emplove thoroughly before he _ hires 
him. He wants the successful, plausible 








in a plant where there was every known 
physical safeguard but not this spirit 
of safety. This view is undoubtedly 
sustained by the earlier experience oi 
our company, when the mechanical or 
electrical safety device was unknown, 
and yet because of the care exercised, 
accidents were practically unknown.” 
There is no doubt that compensation 
experience would be improved by in- 
surance companies emphasizing safety 
education. Having dor’ everything 
possible to make the place of work safe 
from the physical and mechanical point 
of view, persistent efforts must be made 
to get the hearty co-operation of em- 
ployes in the prevention of accidents. 
The human factor cannot be ignored. 


salesman and pays no attention to such 
salesman’s reputation otherwise. Then 
he relies upon our bond for protection. 

He conducts his business along the 
lines of least resistance and then the 
loss is passed on to us, when it occurs 
as above stated. It is “opportunity that 
makes the thief,” and only the “trusted” 


;} man can steal. 


| negotiations for a bond. 


Some Intentional Misstatements 


Nor is this the worst feature. In some 
cases, unhappily, the employer makes 
intentional misstatements of facts in his 
Is it any won- 
der, therefore, that such a man has trou- 
ble with his employes, such as lying to 
him and cheating him, if he has been 
lying regarding the duties and system 
of these employes? 

recall one case of a merchant who 
wanted a $1,000 fidelity bond upon a cer- 
tain employe. This was an isolated risk 
and the employer agreed that a certified 
public accountant would audit the books 
every three months, but failed absolutely 
to live up to his warranty. After three 
years, this employe took the yellow- 
haired stenographer from the office and 
they eloped with $30,000 of his former 
employer’s money to start himself up 
in business. 

This emplover probably thought him- 
self shrewd in “saving” the money re- 
quired for a quarterly audit. But it cost 
him exactly $29.000, which was his own 
loss above our bond. 


Follow Employer’s Example 


If the employer ignores city fire ordi- 
nances, his employes will smoke in his 
plant in defiance of his orders and en- 
danger his plant. If the employer has 
his bootlegger, the employes will have 
theirs. If the employer frequents race- 


| tracks, pool-rooms, and gambles or spec- 


ulates, can he blame his employes for 
doing likewise? If he claims from in- 
surance companies items to which he is 
not entitled, his employes will adopt his 
tactics. An employe that steals for you 
will steal from you. 

In more than 90 percent of the em- 
bezzlement cases that come to our atten- 
tion, the losses are cumulative. The 
employe, after his first misstep, finds it 
so easy to steal and the chances of de- 
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tection are so remote that he continues 
to take larger and larger sums, over a 
period of years, till something occurs 
that leads to his detection, as it always 
does. 
Some Remedies Suggested 

The remedies lie in closer investiga- 
tion into the records of employes and 
supervision of accounts by the employer 
himself; in the establishment of more 
perfect systems of checkinz up on each 
employe; in dealing with the public and 
with his employes in the manner he 





wants them to deal with him; in balanc- 
ing his bank books each month person- 
ally and not entrusting that important 
duty to any employe. Executives who 
are “too big” to watch important details 
usually end in bankruptcy. 

Our business men should follow the 
same system practiced for many genera- 
tions by English merchants of employ- 
ing a certified public accountant to come 
in at regular intervals and investigate 
the business thoroughly. An English- 
man has his C. P. A. just the same as 
he has his doctor and his lawyer, and 
he considers such services just as im- 
perative for the good health of his busi- 
ness, as he considers the services of the 
doctor for his personal health. 


Demand Severer Punishment 


Employers, public prosecutors and 

magistrates must join in a campaign for 
relentless prosecution of the criminal 
and severer prison sentences. 

Financial and commercial institutions 
must increase protection of messengers 
and funds; must be more careful in se- 
lecting new employes; must watch even 
old and trusted employes and install bet- 
ter systems of accounts and checking. 

Citizens and public officials must in- 
sist upon honesty courses in the public 
schools. 

Magistrates must increase respect for 
the law by imposing more severe 
sentences. 

Surety companies must seek to punish 
more severely the unfaithful bonded 
man. They should so—as this company 
has done—make the punishment fit the 
crime. 


While these measures will not end 
burglary and embezzlement they will 
prevent their increase, and _ should 


greatly lessen the yearly loss. 


Amendment May Be Defeated 
ST. LOUIS, MO., Nov. 5.—Incom- 
plete unofficial returns from scattering 
precincts in St. Louis and rural Missouri 
early today indicate that the workmen’s 
compensation amendment has been de- 


feated. Final returns on this and other 
amendments will not be available for 
several days. It is impossible to give 


authoritative indication of results at this 
time. 


Statement of Indemnity of N. A. 


The September statement of the In- 
demnity of North America shows that 
for the nine months of the year the net 
premiums amounted to $6,976,015, lack- 
ing only $300,000 of equaling the prem- 


ium income for all of 1923. bday ad- 
mitted assets are now $9,956,183, a gain 
of over $1,600,000 in nine months. The 


capital is $1,000,000. The reserve for 
losses is $2,819,009 and the reserve for 
unearned premiums $3,875,948. The net 
surplus is $1,675,000, or nearly $300,000 
more than at the beginning of the year. 
This statement shows remarkable 
growth, as the company had been in 
actual operation only four years and 
four months at the time of the state- 
ment. 


Will Extend Operations 

The Federal Surety of Davenport an- 
nounced this week that preparations 
were being made to establish the com- 
pany in seven additional states, bringing 
33 state agencies under the home office 
< ction. Applications to do business in 
California, New Hampshire, Maine, 
Rhode Island, Massachusetts and Penn- 
sylvania have been filed and are await- 
ing formal approval before the company 
opens its state branches. 


Seek Report on Crime Tendency 
BALTIMORE, MD., Nov. 4.—With 


a view of obtaining some definite in- 
formation as to the trend of crime today, 
the United States Fidelity & Guaranty 
is now canvassing all its claim super- 
intendents with a questionnaire on the 
subject. There have been repeated de- 
mands for some such information and 
thus far there have only been the vague 
impressions of those who are not always 
even acquainted with field conditions. 
Actual experience is now sought. 
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Our agents 
know their 
assured 
will get a 
square 


geal 


ZURICH 


General Accident & Liability 
Insurance Co., Ltd. 


HEAD OFFICE, Chicago EASTERN DEPT., New York 











WANTED 


We have a few district agency openings in Michigan, Indiana, Illinois, Missouri 
and Kansas for hustling fellows who can show the other man that “it can be 
done” —our perfected line of Accident and Sickness Protection, backed by our 
“return of mail claim service,” gets the business. If you are a big man you 
can make a big connection with this Company. 


INCOME GUARANTY COMPANY, South Bend, Ind. 








ncome Insurance Specialists 


Opportunities for Salesmen in Forty-Seven States 
Address H. A. LUTHER, 2nd Vice-President 


North American Accident Insurance Co. 


209 South LaSalle Street, CHICAGO 











Says Time Is Ripe for 


Boiler Insurance Sales, 


With Winter Advancing 


BALTIMORE, MD., Nov. 4.—Com- 


menting on the opportunity of insur- 


| ance agents for boiler insurance, Stanley 


| cracking or fracturing of the 


M. Ward, superintendent of the boiler 
department of the Maryland Casualty 
said: “There are tens of thousands of 
frame and brick dwellings, one or two 
family homes, that are heated by steam 
or hot water through the medium of a 
small round type cast iron boiler. You 
will say that only a small percentage of 
these boilers every explode; but that is 
not the point, as there can be no ques- 
tion that a much larger percentage of 
such boilers are replaced, due to cracks 
that have developed. 

“Our contention is there is too great 
a possibility of heavy financial loss being 
placed on the home owners of only fair 
income, who own dwellings heated in 
the above manner, and it is our responsi- 
bility to show these owners how they 
can be relieved of this possible burden 
at a very low expenditure. A policy 
affords insurance against all immediate 
loss or damage resulting from explosion 
to the owner’s property or to the prop- 
erty of others for which he would be 
liable. In addition to the above, the 
assured is reimbursed for damage to the 
boiler itself by any sudden accidental 
boiler, 
which would permit of the leakage of 


| steam or water. 


| program included Morris W. 


“The opportunity for developing this 
line is now—at the beginning of the 
heating season. A large field is open 
in the larger heating boiler of cast iron 
or steel construction that is to be 
found in the more expensive residences, 


or in churches, apartment houses, 
schools and public buildings of all 
kinds.” 


Baltimore Casualty & Surety Club 


BALTIMORE, MD., Nov. 3.—The United 
Sinners of America, a new party, sprang 
into existence Thursday night at a meet- 
ing of the Casualty & Surety Club, fol- 
lowing an impassioned plea against the 
Volstead act and blue laws by “Deacon” 
Jones of the Maryland Casualty. Imme- 
diately after formation of the new 
party Mr. Jones was placed in nomina- 
tion as candidate for president. More 
than 200 attended the dinner, including 
insurance men from all sections of the 
country. Spencer Welton, vice-president 
of the Fidelity & Deposit, presided. The 
Cromer, 
United States Fidelity & Guaranty, bari- 
tone; J. W. Hartley of the same com- 
pany, monologue; J. B. Duke, New 
Amsterdam Casualty, vocal; Deacon 
Murray, prohibition speech; Fidelity & 
Deposit double quartet, jazz opera se- 
lections; O’Donnel Lee, Maryland Cas- 
ualty, clog dance; Carroll Tubman, 
Maryland Casualty, political speech; T. 
N. Bartlett, Maryland Casualty, recita- 
tion. Charles W. Maydwell of the Mary- 
land Casualty played accompaniments 
for the vocal selections. 


General Casualty Ohio Appointments 


DETROIT, MICH., Nov. 4.—The Gen- 
eral Casualty & Surety announces the 
following general agency appointments 
in Ohio: Nicholson Agency Company, 
Cleveland; H. Mathew Winkeljohn, St. 
Henry; toyal R. Hayes, Tiffin; Roy 
Longnecker, Canton; James E. Sullivan, 
Lima; William A. Fisher, Youngstown. 
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Interesting Comment 
On Underwriting By 
General Accident Men 


T the convention of the general 
A agents of the General Accident in 

Philadelphia last week some of the 
department heads of the company made 
some interesting comment on _ under- 
writing. Assistant Manager James F, 
Mitchell, in talking on selection, said 
that nearly every one has a different idea 
on the selection of risks. The: proper 
way to develop is by education of policy- 
holders and the agents. If each agent 
should say to himself “If I had the 
money to pay claims would I be willing 
to pay all of the losses on this risk in 
exchange for the premium?” 


Automobile and Fleet Risks 


Mr. Mitchell said that it is hard to 
improve some of the automobile fleet 
risks. In some cases where meetings 
are held and the chauffeurs instructed 
a great deal can be accomplished. Where 
the helpful cooperation of the manage- 
ment is obtained a great deal can be 
done, but other risks cannot be im- 
proved. Some of them are not insur- 
able by any one at any price. If the 
employer is not able to keep his em- 
ployes and has a high rate of turnover 
it is almost impossible to make money 
on these risks. Good operators are not 
looking for jobs. The employer who has 
a rapid turnover is constantly putting 
on poor operators and inefficient help. 

About compensation, he said that the 
medical cost is astounding. Some of 
the doctors are not absolutely reliable 
and will make occasions to visit injured 
people to run up the bill. 


Compensation Largely a Lottery 


W. E. Barton, general agent at In- 
dianapolis, said that he thought it was 
more important in compensation busi- 
ness to improve a risk than to cancel it. 
He said he can see no sense in cancel- 
ling off an unprofitable risk just to go 
out and get another one of the same 
kind that another company has caneelled. 
He said that accepting compensation 
business is largely a lottery. No one 
can iell just what a good risk is. He 
told of one risk that had a good experi- 
ence until an employe ran a splinter in 
his hand and did not report it. Three 
months afterwards the company found 
out that he had been injured and that 
blood poison had set in resulting in his 
death. This cost the company $4,000 
and of course the risk had a very bad 
experience. “Who, we ask would say 
that this was a bad risk’? 


Property Damage Liability 


He said that in the great majority of 
property damage cases in automobile in- 
surance there was no legal liability. He 
said that he did not believe that it was 
possible to have a right angle automobile 
collision without contributory negligence 
on the part of both of those in the col- 
lision. He said that the company should 
take the attitude that they should not 
pay any property damage claims until 
the assured is shown to be at fault. 
Many assureds think they are buying 
accident insurance to pay damage to 
other people’s vehicles. 

Ambrose Ryder, manager of the auto- 
mobile department, said that the accident 
frequency even considering the increase 
in premiums was up 15 per cent over 
and above of that of a year ago. This 
cannot be explained by the increase in 
traffic congestion. He said that moral 
selection is the important thing in select- 
ing automobile risks. ‘[he company can 
underwrite the agent while the agent 
must underwrite the broker. He said 
that automobile rates are not high 
enough in some territories to take the 
average risk so that the agent must take 
only the select risks. 


Ruling on Hospital Bond 
The attorney general’s office of Cali- 
fornia has issued a ruling to the effect 
that the hospital bond of the National 
Surety is accident and health insurance. 
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Suggests Prospects for 


Various Surety Lines 


6sTQROSPECTS?” queried John G. 

Yost, of the Fidelity & Deposit, 
at a recent luncheon of the newly 
formed Surety & Casualty Club. “No 
trouble to find them, if the agent only 
looks about him,” he answered. 

“Instead of merely naming the kinds 
of concerns suppose we take a mental 
walk down Main street and look for 
surety business. 

“The first thing which attracts our 
attention is the bank. Here is a pros- 
pect for fidelity bonds, bankers’ blanket 
bonds, depository and lost instrument 
bonds, and burglary, robbery, safe de- 
posit box, and forgery insurance. 


Bank Offers Broad Field 


“Assuming that the bank is located 
in an office building, let’s go through it 
and look for tenants who are surety or 
fidelity prospects. Most prominent, per- 
haps, are lawyers. They are constantly 
requiring judicial bonds for administra- 
tors, executors, guardians, and trustees, 
receivers in bankruptcy, etc., all of which 
is good business; also appeal, attach- 
ment, cost and other bonds required in 
ligation, which if not as preferred, can, 
under proper conditions, be made ac- 
ceptable. In a lawyer’s office there is 
usually a notary public. Most states re- 
quire them to give bonds. 


Prospects in Many Offices 


“As we go up the building we 
brokers, collection agencies and any 
number of other tenants who may either 
be required to give license or permit 
bonds to states, countries or municipali- 
ties, or require that others be bonded 
in their favor. 

“Other offices in the building are oc- 
cupied by public accountants, architects 
and others, who are themselves pros- 
pects for bonds, or are in a position to 
furnish good leads to business. 

“A great many contractors have their 
office downtown. It is hardly necessary 
to remind you that they continually re- 
quire bonds to guarantee the completion 
of their contracts. They are also pros- 
pects for fidelity bonds, burglary and 
paymaster hold-up insurance. 


Try Department Stores 


“All along the street there are depart- 
ment stores as well as furniture and 
music stores and a great variety of other 
establishments which furnish us with the 
necessities of life. All of these have 
employes who should be bonded. Some, 
like the music and furniture stores which 
sell goods on the installment plan, often 
need replevin bonds, which are required 
before these stores can repossess goods 
on which customers have not kept up 
installment payments. 

_“A cigar store, if the dealer makes the 
cigars, must give a bond to the United 
States government, and sometimes a 
municipal license bond is required for 
the sale of cigarettes. Drug stores, if 
they use more than a certain amount of 
alcohol, must give a bond to the govern- 
ment. 


Mentions Other Prospects 


“Across the street is the post office. 
Uncle Sam says the employes from the 
postmaster down must be bonded. 

“Chamber of Commerce, city clubs, 
other clubs such as Rotary, Kiwanis, 
Civitan and other civic organizations, 
as well as fraternal orders and lodges, 
all present opportunities for the surety 
agent. ; 

“And so we could keep on through 
the town finding one prospect after an- 
other and probably missing about as 
many as we noticed. That we missed 
any at all is merely due to the lack of 
familiarity with all the different kinds 
of bonds written by surety companies. 

“Insurance agents have ceased to 
specialize in one particular line and in 
recent years the general insurance 
agency has become a department store 
in insurance.” 











| SOME RECENT COMPENSATION DECISIONS | 








Workman injured while at work by | 


wanton assault of former employe held 


entitled to compensation under Minne- | 


sota workmen’s compensation act. In 
Sieger vs. Knox & Peterson et al., su- 
preme court of Minnesota, 199 N. W. 
573, a workman while engaged in his 
employment about the garage of his em- 
ployer was approached by a drunken 
former employe, one Kari, and assaulted 
with a hacksaw. From the evidence the 
assault was made without provocation, 
being brought on by the replies the 
workman made to the other’s criticism 
of his work. The application for com- 
pensation by the injured workman was 
opposed by the employer and the Aetna 
Life. The Industrial Commission de- 
nied an award on the ground that the 
injury did not arise out of and in the 
course of the employment, but was per- 
sonal to the injured workman. 


Order Was Reversed 


In reversing this order and holding 
the workman was entitled to compen- 
sation the court said: 

“In this case, the ‘reasons’ for the 
assault, the provocation, are found in 
the work relator was then doing for 
these employers. The trouble began 
when Kari first criticized relator and 
took him to task for ‘walking around’ 
so much; the implication being that re- 
lator was loafing. The quarrel con- 
tinued with nothing as a subject mat- 
ter, Cause or provocation save relator’s 
work and the young lady, a fellow em- 
ploye, until it culminated in Kari’s 
vicious attack with the hacksaw, one 
of the tools of the employment. 

“In such a situation, the employment 
is much more than the mere occasion 
for the assault. It is the provocation 
or reason for the row. It is the pro- 
voking cause. Under the statute, the 
connection between employment and in- 
jury is casual, directly so. Therefore, 
as a matter of law, we hold that the 
injury is of the kind the legislature in- 
tended to include by its phrase, ‘directed 
against him as an employe or because 
of his employment.’ ” 

* * * 

Child of deceased employe by “for- 
mer” wife held entitled to compensation 
under Michigan workmen’s compensa- 
tion act. In Hudson vs. City of Flint 
et al., supreme court of Michigan, 199 
N. W. 649, the plaintiff was the child 
of an employe who lost his life in the 
course of his employment, and brought 
an action for compensation as a depend- 
ent. The deceased and the child’s 
mother had been divorced for some time 
prior to his death, and the employer and 
Hartford Accident & Indemnity op- 
posed the action on the ground that 
the plaintiff did not come within the 
Michigan workmen’s compensation act. 
That part of the act involved provided: 

“The following persons shall be con- 
clusively presumed to be wholly depend- 
ent for support upon a deceased em- 
ploye’: * * * A child or children 
under the age of 16 years * * * 
upon the parent with whom he is or 
they are living at the time of the death 
of such parent: provided, that in the 
event of the death of an employe who 
has, at the time of his or her death, a 
living child or children by a former 
husband or wife, under the age of 16 
years. * * * said child or children 
shall be conclusively presumed to be 
wholly dependent for support upon such 
deceased employe, even though not liv- 
ing with the deceased employe at the 
time of his or her death.” 

Now, it appears, that the deceased 
employe, the father of the plaintiff, had 
not remarried following his divorce. 
That at the time of the divorce the 
mother had been given the plaintiff, and 
the deceased had not contributed to the 
support of his child in any way. The 
deceased at the time of his death was 
single, though his former wife had re- 
married and retained custody of the 
plaintiff. 


| half of 


On this state of facts, in the light of 
the provision of the statute, the employer 
and insurance carrier contended that the 
words “former husband or wife” re- 
ferred to one who had preceded another. 
The contention being that the deceased 
employe must have married again and 
had a living wife at the time of his 
death in order to bring the plaintiff, his 
child, within the purview of the statute. 
In holding against this claim, and that 
the child was entitled to compensation 
as a dependent, the court, in part, said: 


Child Held Dependent 


“At the time Hudson (the employe) 
was killed he was a single man. Plain- 
tiff was his only child, born in lawful 
wedlock, and her mother was then his 
wife. When he died she was not his 
wife, but formerly had been. Those 
relations would seem to be clearly and 
correctly covered by calling her his for- 
mer wife. Concededly the wife a man 
formerly had must be dead or divorced 
before he can legally have another. The 
statute in its provision for the living 
child of his former wife imposes no con- 
dition that she shall have died or that 
he should have remarried. If so in- 
tended it could have been made clear in 
a few simple words. The legislative in- 
tent governs if discernible.” 

* * * 

Injury to finger causing no loss of 
use nor substantially all of a phalange 
held not compensable. In Ehman vs. 
F. A. Koch & Co., et al. New York 
supreme court, appellate division, 205 
N. Y. S. 698, the claimant in the course 
of his employment pierced his right in- 
dex finger with a needle. Infection set 
in which resulted in a slight shrinkage 
of the bone. The length of the pha- 
lange remaining the same, but its cir- 
cumference was reduced one-third. The 
injury did not cause any loss of use of 
the finger. 

The proceedings for compensation 
were opposed by the employer and the 
Aetna Life and resulted in an award of 
compensation by the State Industrial 
Board. In reversing this reward and 
dismissing the claim on the facts as they 
have been outlined the court, in part, 
said: 

“As the claimant has sustained no 
loss of use of his finger, and has not 
* * * suffered a loss of the first pha- 
lange thereof, he has failed to show any 
loss covered by the schedules of the 
workmen’s compensation law. The In- 
dustrial Board was therefore in error in 
making an award as for the loss of one- 
the right index finger. The 
award should be reversed, and the claim 
dismissed.” 

Acceptance of Award of Workmen’s 
Compensation Commission Deprives In- 
jured Party of Right to Appeal_—The 
plaintiff who was injured while engaged 
in an employment within the operation 
of the workmen’s Compensation act filed 
an application with the State Industrial 
Commission of Oregon for compensation 
for the injury and secured an award 
therfor. After receiving and accepting 
payment of the amount awarded, the 
plaintiff appealed from the order of the 


| Commission fixing the amount of the 


award, and tendered in money the 
amount thereof to the clerk of the court. 
The court dismissed the appeal on the 
ground that the plaintiff by accepting 
the award of the commission was 
estopped from appealing therefrom. 
Barnes vs. State Industrial Accident 
Commission Supreme Court of Oregon. 
Decided Sept. 9, 1924. 


Examining Hoosier Casualty 


At its own request the Hoosier Cas- 
ualty of Indianapolis is being examined 
by the Indiana and Michigan insurance 
departments as it is contemplating mak- 
ing application for admission to states 
in which it does not not now operate. 
It is doing business in Indiana, Ohio, 
Pennsylvania, Michigan and West Vir- 
ginia, writing accident and health and 


| automobile insurance. 


Forrest Comments on 


Sacrificed Four Hundred 


N analysis of accidental death and 

disability claims was recently made 
by A, E. Forrest, vice-president of the 
North American Accident of Chicago, 
with the result that he has broadcasted 
an appeal for greater care on the part 
of motorists and pedestrians throughout 
the country. Mr. Forrest took as the 
basis of his analysis 400 death claims 
incurred by the company on its news- 
paper policies. He sorted these 400 
claim envelopes into various piles on his 
desk, and made the following analysis 
of “How they lived, and why they died.” 


14 only carried other accident 
ance. 

102 carried life insurance, usually $1,000. 

120 lost their lives through the fault of 
others, 

280 died because of their own folly. 

367 lived in cities, of whom 251 were 
killed on country roads. 

64 were run down while walking in 
streets. 

39 were killed at railroad crossings. 

18 women, none driving, were killed. 

281 were married men leaving children. 

297 left practically no estate other than 
this insurance. 

400 were sacrificed through negligence 
of others or of self. 


insur- 


Mr. Forrest, aroused by this toll of 
human life, which he characterized as 
“The Sacrificed 400,” handed down the 
following judgment in his self-imposed 
inquest: 


This is the story of every day. We 
read it in every newspaper—and forget. 
Perhaps we who still live are guilty. 
“Hit her up, George,” from the rear seat 
rings in every chauffeur’s ears. Thirteen 
—fifteen—seventeen thousand souls— 
that is the record for 1922-23-24. 

On my desk is a pile of paid death 
claim envelopes. Over 400—all killed by 
the automobile. Each jacket, with its 
splotch of carmine; each record holding 
a dark tragedy. One grows morbid at 
the thought of broken hearts and ruined 
homes; families completely obliterated. 
The pity of it—every death was unneces- 
sary. Four hundred sacrifices and a 
score awaiting the appointment of ad- 
ministrators, This is the harvest of the 
speed fiend which has filtered into my 
office for dissection. Into the home of 
each of these 400 has gone a welcome 
check for $1,000—a petty sum—and yet, 
in 70 percent of the cases, that sum con- 
stituted practically the entire estate. 

Fast driving, passing other automo- 
biles, hurry, jay-walking and alcohol, 


furnished the principal routes to the 
morgue. The age of the 400 averaged 
43 years, and every occupation, from 


common laborer to bank president, is 
represented. No one seems to be exempt. 
In addition to the dead, we have a stack 
of severed legs and arms, a record of 
disfigurement, a claim list, half a city 
block long, of those receiving from $10 
to $130 each, while incapacitated for 
work—all due to non-fatal automobile 
mishaps. 

Remove the bodies, the inquest is over. 
Verdict: Suicide, 70 percent; murder, 30 
percent. 

And we, the jury, find that these dead 
came to their death through disrespect 
of law and the rules of the road. We 
recommend more drastic punishment for 
law’s infraction; the enactment of laws 
governing examination and yearly re- 
examination of all drivers, whether own- 
ers or employes, before they are 
permitted to go upon the public thor- 
oughfare. 

“Ca ira,” “Ca ira” the market women 
of the French revolution sang as the 
heads of the aristocrats rolled into the 
waiting baskets. The same song, “It 
must go on,” is being sung today by the 
speed-mad populace throughout peace- 
ful America, and they die with the song 
on their lips. 





F. & D. Golf Tournament 


BALTIMORE, MD., Nov. 4.—Eugene 
Disney was the winner of the golf tour- 
nament of the home office of the Fidelity 
& Deposit, wth the low gross score of 
154 for two rounds and received the first 
prize of a golf bag; Thomas Bosley, with 
a low net of 140 and received a silver 
buckle, while D. Claude Handyran, with 
a low net of 141 received a pair of golf 
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ENLARGES CLAIM FACILITIES | PROXIMATE CAUSE OF DEATH 


Pacific Mutual Life Opens 10 Branch 
Offices, in Addition to Los Angeles 
and Chicago 


The Pacific Mutual Life has enlarged 


| 
| 


its facilities for handling claims and has 


opened branch offices in ten of the 
strategic centers of the country, in addi- 
tion to the home office headquarters and 
the Chicago office, where the general 
claim representative is located. The 
entire country has been zoned and each 
of these branch offices will be centrally 
located for its zone. The work will be 
given direct home office supervision and 
will be under the direction of Robert R. 
Harrold, general claim representative, 
who will continue his headquarters in 
Chicago. Under the new system, which 
Mr. Harrold has been building for over 
a year, the company will be able to give 
immediate claim service in any part of 
the country. The plan has been in effect 
in some sections for a year and has 
proven gratifying, both in service to 
policyholders and saving to the com- 
pany. The present line-up of the com- 
pany, including the old and new branch 
offices is as follows: Atlanta, Ga., Edgar 
Harold and Henry Smith; Chicago, W. 
R. Carnduff, J. A. Becker, J. V. Swartz, 
E. E. Lowe, K. W. Abbott and Edward 
Mohan; Cleveland, O., Ross F. Moore; 
Dallas, Tex., no appointment yet; In- 
dianapolis, Ind., E. R. Fortune; Kansas 
City, Mo., C. W. H. Niccum; Minne- 
apolis, Minn., F. H. Jacobson; New 
York, Louis Spengler; Norfolk, Va., F. 
R. Zoeller; San Francisco, Cal., G. S. 
Beasley; and Seattle, Wash., W. J. 
Dowling. 


Sterling Business Reinsured 


MINNEAPOLIS, MINN., Nov. 4.—An- 
agreement has been reached whereby 
the business of the Sterling of Minne- 
apolis, writing health and accident busi- 
ness on a mutual basis, will be taken 
over by the Progressive, also of Minne- 
apolis. This will give the Progressive, 
also a mutual, an addition of about 
$30,000 a year in premiums. Notices have 
been sent to all Sterling policyholders 
of a meeting to be held Nov. 20 to ratify 
and complete the proposed reinsurance 
deal, which it is understood has the ap- 
proval of the state insurance department. 


Aetna Life Appointments 


Dunlop & Meyers, managers for the 
life department of the Aetna Life at 
tichmond, Va., have also been appointed 
general agents for the accident and lia- 
bility department, having the _ entire 
state of Virginia, but not on any ex- 
clusive basis. 

Cameron & Kavel, life department 
managers in Minneapolis, have been 
given a general agency to write acci- 
dent and health business for the Aetna 
Life in Minnesota and will have equal 
privileges with the St. Paul branch 
office of the Aetna Life. 


Old Line Life Appointments 


Several field appointments have re- 
cently been announced by the accident 
and health department of Old Line Life 
of Milwaukee. Pearl W. Hicks and Floyd 
L. Jewell were appointed district super- 
intendents at Battle Creek, Mich., in 
charge of several counties. Harry C. 
Pease, formerly with the life department 
of the company, has been appointed dis- 
trict superintendent for accident and 
health at Madison. 


New Arkansas Company 
Malvern, 
company, 


Ark., has a new 
organized and 


insurance 
incorporated 


last week, the Citizens’ Mutual Life & 
Casualty. The company will write the 
“Universal Dollar Policy,” which costs 


$1 with the application and a monthly 
assessment of $1, being an accumulative 
policy and carrying with it a limited 
double indemnity and total disability 
clause from accidental causes. 








Injury to the Assured Later Developed 
Into Blood Poisoning and 
Resulted Fatally 


In Knowlton vs. Preferred Accident, 
supreme court of Iowa, 199 N. W. 1014, 
suit was brought on an accident policy 
which, among other things, provided: 

That the insured was _ protected 
“against the effect of bodily injury * * * 
caused solely and directly by external, 
violent, and accidental means, * * * 
for loss of life, payment in sixth and 
subsequent policy years, $3,750.” 

The policy also provided: 

“Special Indemnities. If septicaemia 
*. * shall, independent of all other 
causes, result in the death of the assured, 
the company will pay the sum of $1,250.” 

The policy was issued in 1903, and 
remained in force until the death of the 
insured on May 15, 1922. Prior to this, 
on May 9, 1922, the insured struck his 
thumb with a hammer, blood poison, or 
septicaemia, developed and the insured 
died on the date noted above. 


* 


Contention of the Company 


The company contended it should 
only be held liable for $1,250, and the 
paid-up premium, which amounted to 
$225, since it claimed the death of the 
insured fairly fell within the special in- 
demnity clause quoted above. 

The beneficiary took the position that 
death was caused by accidental means 
and the company should be held liable 
for the larger amount, namely, $3,750 
and the paid-up premium. 

The lower court, on motion of the de- 
fendant company, rendered judgment 
on the pleadings in plaintiff’s favor for 
$1,230, and the plaintiff appealed. In 
holding this error and in reversing the 
judgment on the ground that the plead- 
ings raised a question of fact, the court, 
in part, said: 

“Manifestly it was error to sustain de- 
fendant’s motion and enter judgment 
* * * for only $1,250. * * * Piain- 
tiff did not move for judgment, and we 
do not pass upon the question as to 
whether plaintiff was entitled to judg- 
ment in the amount of her claim in the 
state of the pleadings. 

“However, it is pertinent to say that 
our cases and cases of other jurisdictions 
hold, in substance, that where an assured 
suffers injury which results in blood 
poison, and the blood poison results in 
death, the proximate cause of death is 
the injury, and not the blood poison.” 


Cress Agency Expands 

zx. A. Cream, 
manager for the Booth Fisheries, has 
joined his father and brother in the 
Cress Agency, district managers for the 
Time Insurance Company in Taylor and 
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Price counties, Wis. With the appoint- 
ment of the new members of the firm as 
a Time representative, the Cress Agency 
has been placed in charge of four addi- 
tional northern Wisconsin counties, Bay- 
field, Ashland, Iron and Sawyer. Offices 
are maintained by the agency at Bay- 
field and Phillips. 


Decision in Murder Case 


Exemption of company’s liability when 


death is due to murder—Exception in 
eases of burglary and robbery. Evi- 
dence admissible—Where an action is 


prought by the beneficiary under an in- 
surance policy which exempts the com- 
pany from liability in cases where the 
subject insured is murdered except where 
such murder is committed in the course 
of a robbery or burglary, it is compe- 
tent to show that numerous murders had 
around the time of the fatality been 
committed in the vicinity, where the 
perpetrator of the crime is unknown, 
and the deceased was of a quiet disposi- 


tion and without known enemies—Naill 
vs. Order of U. S. Commercial Travelers, 
Sup. Ct.. Oklahoma. Decided Oct. 7. 


Push Auto Deferred Payment Plan 


Ralph L. Blum has been placed in 
charge of the special disability contracts 
department in the Chicago branch office 
of the Commercial Casualty. The Com- 
mercial Casualty has introduced a new 
automobile deferred payment plan in the 
form of accident and health insurance. 
A policy is issued to the purchaser of an 
automobile when bought on the deferred 
payment plan and in the event of dis- 
ability from either accident or sickness 
will provide indemnity equal to the 
monthly installment or pro-rata of that 
amount if period of disability be less 
than one month. The policy remains in 
force until final payment is made. In 
case of accidental death of the pur- 
chaser, all unpaid installments are im- 
mediately paid, and title to the car is 
given to the purchaser's estate with mo 


further obligations. This plan is han- 
dled through brokers, automobile dealers 
and finance companies, 

Mr. Blum will also be in charge of the 
group disability department. 

He was formerly with the Chicago 
Bonding and later had charge of the 
burglary and plate glass department of 
Moore, Case, Lyman & Hubbard in Chi- 
cago. He then went to Davenport to 
become superintendent of the burglary 
and plate glass department of the Fed- 
eral Surety. For the last year he has 
been manager of the Chicago branch of 
the Ohio Casualty. 





Examining Mutual Benefit 


The Mutual Benefit Health & Accident 
of Omaha is now being examined by rep- 
resentatives of the Nebraska, Colorado, 
California, South Dakota and Kansas de- 


partments. Louisiana withdrew after 
having signified its intention of taking 
part. This is merely one of the 


periodical checkings up of the company, 
which has had a very substantial growth 
and which is regarded by the Nebraska 
department as one of the best managed 
of those that come under its jurisdiction. 


The California department is taking 
part because the company has recently 
greatly enlarged its business in the 
coast section. 
National L. & A. Promotions 
Superintendent J. C. Lamar of the Na- 


tional Life & Accident 
has made an 
the company, 
managership 
Stull, 


at St. Louis, who 
excellent record there for 
has been promoted to the 
at Springfield, Mo. C. O. 
formerly manager at Springfield, 
has been transferred to Gary, Ind. Mr. 
Stull has served as manager at Spring- 
field since his promotion from a super- 
intendency in the St. Louis district more 
than two years ago. 

J. R. Sharpley of Beaumont is now in 
charge of a staff there as superintendent. 
He has an excellent record with the 
company as an agent. 
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UTAH SUPREME COURT CASE | ACCIDENTS 


Question Arises as to Failure of Em- 
ploye to Inform Employer of the 
Injury 


Failure of employe to inform em- 
ployer of injury held not to warrant 
reduction of compensation where em- 
ployer’s foreman knew of injury. In 
Hartford Accident & Indemnity vs. In- 
dustrial Commission, supreme court of 
Utah, 228 Pac. 753, an employe suffered 
an injury and failed to inform his em- 
ployer according to section 3156x of the 
Utah workmen’s compensation law, 
which provided that a failure of an em- 
ploye to inform his employer of injury 
within 48 hours or a failure to report for 
medical attention within said time, would 
warrant reduction of compensation 15 
percent. It was in evidence, however, 
that the employer’s foreman knew of 
the accident. On this state of facts the 
court in holding the provision of the 
Statute noted above not applicable said: 

“The testimony establishes con- 
clusively that a Mr. Hammond was fore- 
man of the men working on the building 
when the accident happened. The fore- 
man knew of the accident; in fact he 
saw the applicant fall. The foreman did 
not consider the injury, if any, suffi- 
ciently serious to require a report being 
made to the employer. * * * The 
finding of the commission that the em- 
ployer had knowledge is supported by 
reason of the fact that its foreman knew 
of the accident. The provisions of sec- 
tion 3156x, * * * are therefore not 
applicable or controlling in this case.” 


Considers Rate Question 


Commissioner Wright of Georgia has 
taken the question of approving an in- 
crease in compensation rates, estimated 
to average about 20 percent, under ad- 
visement. The question was argued be- 
fore him last week, the insurance in- 
terests offering figures to show that the 
increase was justified and the Georgia 
Manufacturers’ Association and other 
employers opposing the increase. 


IN COAL MINES 


Statistics Show the Fatalities in Sep- 
tember and the Total Deaths Up 
to October 1 


Accidents at coal mines in the United 
States in September resulted in the death 
of 186 men, according to reports fur- 
nished by state mine inspectors to the 
Department of the Interior, through the 
Bureau of Mines. The number of fatali- 
ties reported includes 39 deaths in an 
explosion at Sublet, Wyo., Sept. 16; 5 
deaths in an explosion at Rains, Utah, 
Sept. 21. 

Reports submitted to the Bureau of 
Mines covering the first nine months of 
1924 show a total of 1,821 lives lost in 
accidents at coal mines, as compared 
with 1,942 in the corresponding months 
last year. 

The two explosions in September 
brought the total number of “major” 
disasters in 1924 to nine with a loss of 


| 452 lives, as compared with seven similar 


| Cleveland, 


| wife, 


disasters and 254 lives lost during the 
first nine months of 1923. 

Comparing the causes of the fatal acci- 
dents in 1924 to the end of September 
with those for the same period in 1923, 
the record shows that explosions of gas 
and coal-dust continue to be the only 
class of accidents with increased fatality 
rates. The rates for all other causes of 
fatalities showed no material changes. 


“Trial Marriage” Widow Loses 


COLUMBUS, O., Nov. 4—The Ohio In- 
dustrial Commission had an interesting 
workmen’s compensation case to decide 
this week. Frank Burns, 62, was killed 
in a fall while working in a church in 
His “trial marriage” widow 
put in a claim, it having been shown 
that they were living together and had 
bought some furniture, it having been 
agreed they would marry if Burns quit 
drinking. After his death, however, his 
who lived in Columbus, read an 
item about the accident and making 
inquiry ascertained that the man was 
her husband, who had been missing for 
some time. She has been awarded $5,855, 
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the trial marriage widow losing her 
claim for compensation. 


Urge Care in Employment 

MILWAUKEE, WIS., Nov. 4.—Need for 
extreme care by employers in the em- 
ployment of women and children was 
urged by Taylor Frye, head of the 
women and children’s department of the 
Wisconsin Industrial Commission, in an 
address before the safety division of the 
Milwaukee Association of Commerce. 


His principal argument was that triple 
damages are awarded in cases where 
women and children not eligible to em- 


ployment or working under certain 
illegal conditions were injured and that 
this compensation is not insurable. “Ab- 
solute responsibility for the lawful 
employment of children is imposed upon 
the employer by the child labor law,” 
he said. 


Maryland Accidents Decreased 


BALTIMORE, MD., Nov. 4.—Maryland’s 
industrial accidents will be less this 
year than last. Reports to the state in- 
dustrial accident commission show 
28,788 persons were hurt in accidents in 
the first nine months of the year ending 
Oct. 30, against 29,684 for the same 
period last year. There are 108 deaths 
so far this year in industry, against 126 
last year. July was the biggest acci- 
dent month this year, with 3,578 re- 
ported. Claims filed with the commis- 
sion so far total 10,689 against 14,809 
last year. 





Attacks Wisconsin Law 


MADISON, WIS., Nov. 4.—Validity of 
the maximum hour provision of the state 
workmens compensation law was at- 
tacked by the Folding Furniture Com- 
pany of Stevens Point, Wis., in a suit 
brought in circuit court here by the 
state of Wisconsin to collect penalties 
from the firm for alleged violation of 
its provisions. The Stevens Point firm 
claims that the maximum hour provision 
is closely linked up with provisions of 
the minimum wage law which recently 
were held unconstitutional by the fed- 
eral court. It also was contended that 
the statute violates the fourteenth 
amendment of the national constitution. 
The same firm was plaintiff in the re- 
cent action which resulted in the fed- 
eral court declaring minimum wage 
provisions void. 


Wisconsin Accidents Increasing 


MADISON, WIS. Nov. 4.—A marked in- 
crease in the number of industrial ac- 
cidents in Wisconsin is shown in the 
bulletin just issued by the state indus- 
trial commission. The rapid increase in 
accidents has alarmed safety workers 
and insurance carriers and the changes 
in volume of employment and therefore 
changes in exposure to industrial 
hazards did not parallel the extreme in- 
creases in industrial injuries. The re- 
port shows that 20,941 cases were settled 
by the industrial commission during the 
calendar year 1923. In the settlement 
of these cases, $2,794,998 was paid in 
indemnities and $924,032 was paid for 
medical aid. 





Illinois Decision Given 


Cooperative Corporations — Construc- 
tion of Insurance Policy—In a suit to 
recover additional premiums alleged to 
be due from a cooperative corporation 
for profit under a policy of workmen’s 
compensation insurance, held that the 
stockholders of such corporation ac- 
tually engaged in manual labor in and 
about the business of the corporation 
are not employes within the terms of 
the policy. Aetna Casualty & Surety v. 
East Mapleton Coop. Coal Co., App. Ct., 
Ill. Decided Oct, 11. 


Woman on Texas Board 


AUSTIN, TEX., Nov. 4—Governor P. 
Neff has appointed Mrs. Espa Stanford, 
his private secretary, as a member of 
the Texas Industrial Accident Board to 
fill the vacancy caused by the expira- 
tion of the term of J. B. Proctor, who 
has represented the employes on the 
board. The appointment of Mrs. Stan- 
ford, effective immediately, makes her 
the first woman to serve as a member 
of the State Industrial Accident Board, 
and it is expected that she will devote 
a considerable portion of her time to 
looking after “women in industry.” Her 
appointment is for four years, with sal- 
ary at $4,000 per annum. 

The other members of the board are 
J. H. Fowler, lawyer and independent 


. 





member, as chairman, and J. M. Patillo, 
representing the employers. 


Opposes Removal of Case 


DES MOINES, IA., Nov. 4—Industrial 
Commissioner Funk is making a vigor- 
ous effort to prevent the removal of a 
case under his jurisdiction to the fed- 
eral court. In January, 1922, Bill Penlos, 
a Greek, lost his life in an elevator 
accident while in the employ of the 
Cudahy Packing Company at Sioux City. 
The contention of the company is that 
the accident did not arise out of and in 
the course of employment. After con- 
siderable delay application for arbitra- 
tion was filed by attorneys for the 
claimant on May 21, 1924. Soon after 
this request a petition was filed to have 
the case removed to the federal court. 

Commissioner Funk, in a brief sub- 
mitted in opposing the transfer, points 
out that his department is not a court 
and in its very nature it has relations 
exceedingly limited with any court. 

“When the federal statute provides for 
removal of an action pending ‘in any 
state court,’ it can not have reference 
to this administrative department of 
state which is not in any legal, proper 


or practical sense a state court,” he as- 
serts. “This statement has been abun- 
dantly justified by the higher courts of 
a number of states, including the state 
of Iowa.” 


$1 that we received,” he said “this was 
the condition until six months ago, until 
as one company, it became necessary for 


us to clamp down the lid on risks, 
{thereby considerably reducing the 
amount of business transacted.” 

Police officials are unanimous that 


Sue to Compel Payroll Audit 


TULSA, OKLA., Nov. 
Casualty 


4—The Employers 
has entered suit here to com- 
pel the White Swan Laundry Company 
and the Terry Miller Laundry Company 
to submit their weekly payrolls to give 
the insurance company an opportunity 
to figure the premiums the defendants 
owe on workmen’s compensation policies 
which expired Dec. 31, 1923. The peti- 
tion states that the insured companies 
have not paid the premiums, nor have 
they furnished copies of their payrolls 
and that the company had been unable 
to make an audit of the books of the 
laundries. 

An order is asked from the court to 
compel the companies to submit their 
books and also to allow an audit to be 
made to determine the exact amount of 
premiums due. Judgment is asked for 
the amount of those premiums, based 
upon the figures obtained in the audit. 
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RATE REVISION CONSIDERED 


Burglary Insurance Division of National 
Bureau Takes Up Numerous Changes 
in Present Scale 


The revision of rates based upon 
available experience was given con- 
sideration at the meeting of the burg- 
lary insurance division of the National 
Bureau of Casualty & Surety Under- 
writers held last week. The changes 
will apply to several classes of resi- 
dence, holdup and robbery risks located 
outside of New York city, and will con- 
sist of some increases and some de- 
creases. The various bank rates are 
not being considered at this time, it is 
stated. Revised rates will not be put 
into force until the completion of the 
scale. 

An amendment providing even further 
increases than those suggested by the 
committee was offered to the recom- 
mendation of the committee for an ad- 
vance in practically all classes of jewelry 
risks, particularly those in New York 
city. Some of the companies, including 
some which are discontinuing writing 
almost all classes of jewelry risks be- 
cause of bad experience, opposed this 
amendment, but it was carried. A mo- 
tion was made for reconsideration, but 
was lost by a tie vote. 


HARMONY EVIDENT IN CANADA 


Burglary Offices Now Working in Ac- 
cord, Making Fair Start To 
Improved Conditions 


TORONTO, CAN., Nov. 5.—Burg- 
lary underwriters are decidedly pleased 
with the action taken at the recent 
meeting of the Canadian Casualty Un- 
derwriters Association, feeling that a 
start at least has been made toward 
improving conditions in the burglary 
insurance line, and that henceforward 
the membership companies will work 
with a uniformity and an enthusiasm 
such as they have not manifested here- 
tofore. Thirty domestic and foreign 
burglary writing offices hold member- 
ship in the governing organization, and 
the large majority were represented at 
the gathering here some days ago 
primary purpose of which was to con- 
sider the serious competition on resi- 
dence business induced by four non- 
affiliated companies. 
veloped, while writing very freely in 
Ontario, had practically no risks in 
Montreal or other sections of Quebec, 
leaving to the association offices the as- 
sumption of risks in the territory pro- 
ductive of an extremely high loss ratio. 
The proposition that rates on residence 
business in Ontario be sharply reduced, 


failed of general approval, some of the 
members present contending that the 
new figures submitted would not pay for 
the clerical labor and overhead expense 
of recording the premiums and writing 
the policies. Instead, it was agreed to 
give very careful consideration to the 
suggestion advanced by Frank Smedes, 
superintendent of the burglary depart- 
ment of the Fidelity & Casualty, of 
New York, that a policy or policies be 
adopted, providing either for the elim- 
ination of all liability for the loss of 
jewelry, silverware and furs, or for the 
limiting of the liability upon these to 
various amounts; rates for the indemnity 
to be graduated in accord therewith. 
Contracts of this nature, it was said 
by Mr. Smedes, had been written by his 
company in the United States and with 
very satisfactory result. 

Effective both for new business and 
renewals a change in the classification 
and rates of mercantile open stock risks 
was determined upon; the changes fol- 
lowing very closely those in use across 
the border. The territorial divisions into 
which the business has been assigned are 
three in number; each with its particular 
scale of rates, the sectional divisions be- 
ing the same as those applicable to the 
residence business. 

Following the adjou rnment of the 
general business session of the associa- 
tion a meeting of company representa- | 


| tives especially interested in bank mes- 


the | 


senger risks took place, at which ap- 
proval was given of several revised 
forms of policies for the class. 


BURGLARIES PASS FIRE LOSS 


Total Loss for Year in Los Angeles 
$1,761,406, As Against $1,611,095 
Damage Caused by Fires 


LOS ANGELES, CAL., Nov. 4.—An 
interesting comparison of the property 
loss in the city of Los Angeles by burg- 
lary, theft, holdup, embezzlement and 
all other forms of larceny with that in- 
curred from fire was recently made by 
Catesby ™ Thom, vice-president of the 
National Surety Company. Striking 2 
yearly average from the figures for 
January, February and May, 1924, it 
was shown that the city had 9,660 burg- 
laries annually, with a loss amounting 
to $1,761,406. The actual fire losses for | 
the fiscal year ending June 30, 1923, ag- 


| gregated $1,611,095, as the result of 4,- 


These latter, it de- | 


550 fires. This comparison was made 
in support of Mr. Thom’s contention 
that burglary insurance should receive 
fully as much attention as fire insur- 
ance and be considered just as much 
of a necessity, in view of the marked in- | 
crease in crime of late years. 

“Because of the tremendous increase 
in crime in Los Angeles our burglary | 
insurance policies cost us $1.25 for every | 


respect to residence business, 


Los Angeles is the wintering ground for 
criminals from all over the United 
States. In the spring and fall of each 
year plans are laid to combat the in- 
vading hordes that pray upon the pub- 
lic for means with which to live upon 
during the winter, and to provide funds 
with which to return to their native 
haunts in Chicago, St. Louis and New 
York. This fact is borne out by the 
experience of Salt Lake City and Den- 
ver police. Both of these cities are 
merely stopping off places for these 
criminals intent upon reaching their des- 
tination, whether it is California or 
eastern points, and who stop at nothing 
to obtain funds. 


RULE REVISIONS MADE 
IN BURGLARY MANUAL 
(CONTINUED FROM PAGE 39) 


the event of the death of the assured, 
under all contracts issued in lowa, was 
defined. 

Upon the application of the State 
Bankers Association of Washington for 
the granting of such indemnity it was 
determined that the rates for safe de- 
posit box policies issued to banks located 
in Washington, limiting the companies’ 
liability to $100 on each box, shall be 
as follows: For bank burglary, charge 
the regular bank burglary rate less dis- 
counts of 25 percent and 25 percent in- 
stead of 25 percent; for bank robbery, 
charge the regular robbery rates less 
discount of 60 percent instead of 40 per- 
cent; and that the amount of insurance 
for such policies shall not be less than 
the number of times $100 as there are 
safe deposit boxes. 

Following the preparation by the 
Underwriters Laboratories of a standard 
for minimum burglary resistance of fire- 
proof safes and cabinets, the department 
agreed to make provision for such la- 
belling. 

Rule 19 of the manual is to be altered 
to apply to all renters of safe deposit 
boxes, regardless of the population of 
the city in which the deposit vault be 
located, providing the policy bears the 
proper endorsement. 

To govern the issuance of a policy 
covering safes at five or more locations, 
it was provided that the aggregate man- 
ual premium for all locations excepting 
the location requiring the largest man- 


| ual premium shall be discounted 10 per- 


cent. 

While certain changes in territorial 
assignments were determined upon with 
these be- 
ing based upon the 1922 completed ex- 
perience brought down to Dec. 31, 1923, 
there will be no alteration in policy 
forms or in the rates, save only in so 
far as the latter are affected to the new 
territorial classifications. 

The new bank burglary form of ‘the 
American Bankers Association was ap- 
proved, its use to become effective Jan. 
1 next. 

A recent accession to the membership 
of the burglary division of the National 
Bureau is the Employers Indemnity of 
Kansas City, while the General Casualty 
& Surety of Detroit resigned, it having 
ceased writing burglary business. 





Prints Ads on German Marks 


PORTLAND, ORE., Nov. 5—The Ore- 
gon Surety & Casualty Company has just 
completed distributing 25,000 small ad- 
vertisements printed on the edge of gen- 
uine German 100,000 mark notes. The 
demand upon the company’s agents for 
the marks was heavy beyond expecta- 
tion and peculiarly sharp from sections 
where German blood people were nu- 
merous. The advertisement pointed out 
the worthlessness of the paper and com- 
pared it' to the situation of one without 
insurance on a wrecked automobile. 





The Commercial Casualty has ap- 
pointed the Bruce Company general 
coente for all lines at Youngstown, O. 
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AMONG SURETY MEN | 











SURETY BONDS NOT SIDELINE 





No Town Is Too Small to Need Them 
—Are Required Wherever Busi- 
ness Is Conducted 





Fidelity and surety lines are some- 
times looked upon by the agent as side 
lines to be carried for the convenience 
of customers, but not sufficiently profit- 
able to be pushed for themselves. Many 
agents work on the theory that the 
prospect who needs a surety bond will 
look up someone to write it for him, 
and that it is useless to try to canvass 
for these lines. This view is altogether 
unfounded, as those agents who have 
actively pushed the lines have dis- 
covered. No town is so small that there 
is no business in it, and where there is 
business there is a need for fidelity and 
surety bonds, and the agent with initia- 
tive and ingenuity to develop this field 
to its fullest extent can find a profit in 
any town. 

Banks, mercantile houses, lumber- 
yards, elevators, manufacturers, and in 
fact almost all employers are prospects 
for fidelity bonds guaranteeing the 
moral standing and integrity of their 
employes. Fiduciary bonds are needed 
constantly in probate courts, and it pays 
to make friends with the various at- 
torneys so that they will remember the 
agent when one of their clients is in 
need of an administrator’s, guardian’s or 
other bond. The attorneys can also 
furnish information of their clients who 
are in need of court financial guaranty 
bonds, but these must be carefully 
underwritten. Contractors are excellent 
prospects, for they require bonds in 
nearly every case where a contract is 
let. 

There are others, license and permit 
bonds, required of people operating 
under city ordinances, such as plumbers, 
electricians, etc. The need for fidelity 
and surety bonds are so varied that 
there is a great opportunity for the 
agents who will devote some time to 
their study and some effort to their 
presentation. 





Opens Chicago Branch 


The Detroit Fidelity & Surety will 
open a branch office in Chicago, in the 
Illinois Merchants Bank building, and 
has appointed Frank C. McVicker as 
manager. Mr. McVicker is now the 
right hand man of Manager Thomas W. 
Thompson of the surety department of 
the Hartford Accident & Indemnity in 
Chicago. Mr. McVicker was formerly 
associated in the Chicago office of the 
Globe Indemnity with Homer H. Mc- 
Kee, who was manager of the office. 
Mr. McKee is president of the Detroit 
Fidelity & Surety, and therefore is weil 
acquainted with Mr. McVicker’s ability, 
experience and qualities. The Detroit 
Fidelity & Surety has had a successful 
career under the management of Presi- 
dent McKee. Both he and Mr. Mc- 
Vicker have a_ strong following in 
Chicago. 





Police Expert Milwaukee Speaker 


MILWAUKEE, WIS., Nov. 4.—John 
Baushek, head of the identification 
bureau of the Milwaukee police depart- 
ment, will discuss “Burglary Insurance” 
at the meeting of the Surety Under- 
writers Association of Milwaukee, Nov. 
7. Mr. Baushek, who is famed in the 
northwest for his cleverness in solving 
fraud cases involving forgery and simi- 
lar offenses, will point out to the surety 
men exactly how heavy losses are oc- 
curring in Milwaukee. John S. Bartlett, 
Secretary of the Surety Underwriters 
Association, has sent out invitations to 
the claim managers association and also 
to the Casualty Underwriters Associa- 
tion of Wisconsin and membership of 
both these organizations will be guests 
of the surety underwriters at the 
Baushek lecture. 


RECENT SURETY DECISIONS 





Interesting Cases That Have Come Up 
Recently Before Two of the 
Higher Courts 





Surety on Attachment Bond Held Lia- 
ble Where Attached Property Released 
a no Record Made—In Ward 

. Massachusetts Bonding, district court 
of f appeals, third district, California, 228 

‘ac. 363, the company became surety 
on a bond for the redelivery to the de- 
fendants of the attached property. The 
bond was accepted by the sheriff, and 
the property was delivered to the de- 
fendants in the attachment suit. There- 
after the instant action to recover from 
the surety was instituted. 

In defense to this action, the com- 
pany contended it should not be held 
liable because there was no proof of a 
release of the attached property. In re- 
viewing the record, and holding the 
company liable, despite the failure of 
the sheriff to make a record according 
to the statute, the court said: 


What the Court Held 


“After the giving of the undertaking 
by the bonding company, it is true, the 
sheriff never made a record of the re- 
lease of the attachment, as is required 
by section 560 of the code of civil pro- 
cedure. The tindertaking given for the 
release of the property recites that it is 
given ‘in consideration of the release 
from said attachment of the property at- 
tached.’ 

“The evidence clearly shows that upon 
the approval of this undertaking the 
sheriff did return the ore in the ore bin, 
and discharged the keeper of the prop- 
erty. . . . The sole and only prop- 
erty held by the sheriff, that was of 
value to the defendants in the attach- 
ment suit, was returned to them. The 
recital in this undertaking is to the ef- 
fect that the release has been made. 

. . The usual doctrine applicable to 
bonds of the nature is that all recitals 
operate as estoppels against the attach- 
ment defendant and his sureties.” 


*_ * * 


Judicial Construction of “Schedule 
Bond” Insuring Employer Against Dis- 
honesty of Named Employees.—lIn 
United States Fidelity & Guaranty vs. 
Crown Cork & Seal Company, court 
of appeals of Maryland, 125 Atl. 818, 
the insurance company issued a sched- 
ule bond covering the insured against 
loss by the fraudulent or dishonest con- 
duct of its employees, which were named 
in the schedule. The compensation for 
this bond was 25 cents per $100 of in- 
surance, and as changes occurred in the 
employees, proper premium adjustments 
were made. There was no renewal of 
the bond, but it continued from year to 
year upon payment of the premiums 

earned. 

The schedule covering one John Doe, 
an employee, whose misappropriations 
caused this suit, were, as taken from the 
report, as follows: “From Jan. 20, 
1919, to Mar. 15, 1920, $20,000; from 
Mar. 15, 1920, to Mar. 1, 1922, $25,000; 
from Mar. 1, 1922, to Dec. 14, 1922, $10,- 
000.” 


Money Embezzled in Different Periods 


On the latter date it was discovered 
he had embezzled $27,537.29. His ac- 
counts showed that between May 4, 
1921, and March, 1922, he had embez- 
zled $15,179.82, and between Mar. 1, 
1922, and Dec. 14, 1922, he had embez- 
zled $14,459.47. 

The company admitted liability for 
and promptly paid the first item, $13,- 
079.82, but denied liability for the sec- 
ond item of $14,459.47, and the suit fol- 
lowed. 

Now, each year during the life of this 


| policy the insurance company mailed to 
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the insured a notice of premium that 
would be due upon a named date. This 
notice contained the following provi- 
sion: 

“Tt is understood that the United 
States Fidelity & Guaranty dees not as- 
sume liability during any year or years, 
or for any default or defaults in the ag- 
gregate exceeding the amount of its 
suretyship as determined by the orignial 
obligation of suretyship.” 

In defense to this action then the in- 
surance company took the following po- 
sition: 

Insurance Company’s Contentions Stated 


“The insurance company denied any 
liability for losses which occurred 
through the defalcation of the insured’s 
employe, John Doe, subsequent to Mar. 
1, 1922, upon the theory, that, as it had 
paid for all losses occurring during the 
whole period, that the bond or engage- 
ment on that employe was fixed at $25,- 
000; that it was not liable for further 
losses occurring through the defalca- 
tions of such employe after that amount 
had been reduced to $10,000, because ‘it 
never issued but one bond; that the an- 
nual payment continued’ the original 
bond in force, from period to period, 
subject to all its original terms and con- 
ditions.’ ” 

In reviewing the record, denying this 
contention, and affirming a judgment 
for $10,355 (based upon the amount of 
the bond, namely $10,000, which was 
carried on the employe John Doe dur- 
ing the time the $14,459.47 was embez- 


zled), against the company, the court 
said: 
Language of the Court 
“If the appellant’s contention that, 


after it paid $13,079.82 for losses occur- 
ring prior to Mar. 1, 1922, when the 
amount of the bond was $25,000, it was 
not liable for losses occurring in the 
subsequent period, when the bond was 
only $10,000, is correct, then the insured 
was paying for what he did not receive. 
Such a construction is forced, unsub- 
stantial, and unreasonable, for if the in- 
sured believed that under the policy he 
was receiving no protection against 
losses occurring after March 1, 1922, it 
is not likely that he would have con- 
tinued to pay the same premium he had 
paid when he did receive such protection. 
“Nor can it be assumed that the in- 
surer so understood it, because it must 
have known that it could not readily 
sell insurance on such terms. We do 
not mean to say that an insurer could 
not limit its liability for an accumula- 
tion of losses, as this company has done 
in its premium notice, but that under 
this bond it was not intended that the 
insured should pay for protection which 
it did not receive, as would be the case 
if appellant’s contention is correct. 
“For although the insured had paid 
the premiums on a bond of $10,000 from 
Mar. 1922, to June 1, 1922, and from 
June 1, 1922, to December, 1922, yet it 
contends that it is responsible for no 
losses occurring after Mar. 1, 1922. . 
It follows from what we have said that 
in our opinion there was no error in 
the ruling of the trial court, and the 
judgment appealed from must be af- 
firmed.” 


May Abandon Proposed Bond 


understood that the National 
will abandon its proposed part- 
bond for stock exchange houses 
of serious legal difficulties and 
sufficient demand to afford 
spread. 


It is 
Surety 
nership 
because 
absence of 
a reasonable 





Bankers Blanket Bonds Profitable 


Reports submitted by the Towner Rat- 
ing Bureau indicate that bankers’ blan- 
ket bonds yielded a premium income of 
more than $7,000,000 during 1923 for 
companies writing that class, with a 
very satisfactory loss ratio. 


Write Subway Bond 


BALTIMORE, MD., Nov. 4.—A bond for 
$7,000,000 has been written by the United 
States Fidelity & Guaranty for Patrick 
MeGovern, contractor, successful bidder 
for the construction of the Philadelphia 


. 


| tractors 


subways. This is said to be one of the 
largest bonds ever written 

The entire cost of the subway con- 
struction is about $14,000,000 and the 
United States Fidelity & Guaranty, in 
arranging the bond for the contractor, 
has most of the other large surety com- 
panies joining with it as cosurety, 

The United States Fidelity & Guar- 
anty has also just written a bond for 
$1,900,000 for McEntee & Sperling, con- 
for the erection of the Knights 
of Columbus club house, New York. On 
this bond some of the other surety com- 
panies participate as reinsurers. 





| PERSONAL GLIMPSES 
| OF CASUALTY MEN 











Louis ‘Resnick, former St. Louis news- 
paper man and former editor of the “Na- 
tional Safety News,” is co-author with 
Lewis H. Carris of “Eye Hazards in 
Industrial Occupations,” a volume just 
issued by the National Committee for 
the Prevention of Blindness. The book 
was compiled for the benefit of safety 
engineers, inspectors, physicians and 
nurses, social welfare workers and 
others interested in the subject. 


Theo. P. Strong, general agent in San 
Francisco for the American Indemnity, 
was seriously injured in an automobile 
accident last week 13 miles south of 
Eureka, Cal. Mrs. Strong was also ser- 
icusly hurt. They are both in a hospital 
in Eureka. Mr. and Mrs. Strong were 
on a combination business and vacation 
trip which would have taken them over 
we considerable part of the northern sec- 

yn of California. 


Ballard McCall has returned to the 
National Surety after an absence of 
about 18 months. He _ spent’ several 
months in California on his vacation, 
and then returned to New York to 
enter the insurance brokerage business. 


he liked the com- 
business better than 
the producing end, and accepted an in- 
vitation to return to the organization, 
where he will assume his old position 
as assistant to Chairman Joyce. 


He discovered that 
pany end of the 


F. Highlands Burns, president of the 
Maryland Casualty, is in Seattle as the 
guest of John A. Whalley, secretary and 
treasurer of the John A. Whalley Com- 
pany, general agents for the company 
in the state of Washington and Alaska. 
Mr. Burns’ visit to Seattle is the first 
in fifteen years. Mr. Burns commented 
upon the growth of Seattle and spoke 
reminiscently of the Alaska Yukon Pa- 
cific Exposition upon which his com- 
pany wrote the insurance. His last visit 
there was during the exposition. 


NEW BULLETINS FOR 
ACCIDENT SALESMEN 


(CONTINUED FROM PAGE 39) 


accident and health men, all the data per- 
taining to policies of leading companies 
in the accident and health field. 


Tells About New Policies 








New sheets will be provided each 
month giving an analysis of new policies 
issued by companies now represented in 
the bulletins and there will be new 
sheets wherever changes in _ policies 
make that necessary in order that the 
policy analysis section may be com- 
plete, accurate and up-to-date. For in- 


stance, the November issue will contain 
the new supplemental clause of the 


Continental Casualty granting hospital | 


indemnity during the exclusion period. 
This will be shown in its logical place 
in the bulletins. The November issue 
will also contain an analysis of the new 
Commercial Casualty accident and 
health policy to be sold to automobile 
finance*companies or dealers in connec- 
tion with the sale of automobiles on the 
deferred payment plan. 

The “A. & H. Bulletins” will appear 
monthly on the 25th of the month. They 


” 


will build up for the accident and health 
insurances offices complete data on every 
phase of accident and health insurance 
salesmanship and policy analysis. The 
first issue alone represents an investment 
of thousands of dollars and within a 
comparatively short time, accident and 
health men will have available on their 
desks, in indexed and tabbed form, for 
ready reference, a veritable encyclopedia 
of practical sales plans, ideas and infor- 
mation on their field of insurance. 


Indiana Mutual Moving Office 


The Indiana Mutual Casualty is start- 
ing to move into smaller quarters in 
Chicago, as its reorganization work is 
very nearly completed The Indiana Mu- 
tual, which only a few months ago was 
a one-state company operating in In- 
diana only, has assumed wide territory 
and taken over a large amount of the 
business formerly written by the Asso- 
ciated Employers Reciprocal. That 
change necessitated a great amount of 
extra work and the Chicago office, which 
was formerly affiliated with the Asso- 
ciated Employers, was made the head- 
quarters in order to rewrite the policies. 
Now that the policyholders are definitely 
on the books of the Indiana Mutual Cas- 


ualty, the Chicago office will continue 
merely as a branch office. It will not 
require the former space occupied and 


will move into smaller offices. Fred De- 
Coningh, president of the Indiana Mu- 
tual Casualty, will continue to make his 
headquarters in Chicago, although the 
home office of the company will be in 
Indianapolis. 





Northwestern Casualty & Surety Gains 


MILWAUKEE, WIS., Nov. 4.—Business 
written by Northwestern. Casualty & 
Surety up to the middle of October was 


$200,000 ahead of the total for 1923, ac- 
cording to a statement just issued by 
George L. Truitt, vice-president and gen- 
eral manager. Mr. Truitt says all indi- 
cations point to a 50 per cent increase in 
business for this year over last’, and ex- 
pects that more than $1,500,000 of busi- 
ness will have been written by the end 
of the year. Rapid development of the 
California field is one of the most im- 
portant factors in its big gains. 


Big Verdicts at Milwaukee 


MILWAUKEE, WIS., Nov. 4.—Mrs. Ma- 
rina Frazier, widow of Alvin H. Frazier, 
manager of the Milwaukee branch office 
of the Bankers Life of Des Moines, was 
awarded $25,000 by a jury in a personal 
injury action brought against the Green 
Cab Company and the Boynton Cab Com- 
pany. Mrs. Frazier, who appeared in 
court with crutches, sustained a frac- 
tured hip when the automobile in which 
she and her husband were riding was 
struck by a taxicab Jan. 1. Mrs. Frazier’s 
husband died last August. 

A verdict awarding $10,000 to Francis 
J. Powers was brought in by a jury 
against the local street car company. He 
claimed the accident had caused per- 
manent injury to vertebrae in his neck. 
The electric company, by exercising un- 
usual ingenuity, succeeded in having 
motion pictures taken, showing Powers 
in almost every conceivable posture, us- 
ing his neck with apparent freedom and 
lack of pain. Despite this evidence, the 
jury gave Powers $10,000. 


Stage Plate Glass Contest 


The Metropolitan Casualty is staging 
a three months’ premium production 
contest for plate glass business, open to 
agents of the company, for which 20 
prizes will be offered, ten first and ten 
second. The contestants will be classi- 
fied in five groups according to present 
volume of production. Prizes will be 
awarded to the agents writing the larg- 


est amount of premiums, and second 
prize for the greatest number of poli- 
cies. Appropriate souvenirs will be 


given to others who make a good show- 
ing. The contest began Nov. 1 and ends 
Jan. 31, 1925. 


Taylor Is Field Agent 


Russell B. Taylor has been appointed 
special field agent of the Zurich in the 
eastern states. Mr. Taylor has been con- 
nected with the company for the past 
seven years, 





Plan Safety Conference 
The annual joint safety conference of 
} all organizations interested in engineer- 
ing and mining safety will be held at 








Pittsburgh, Pa., Nov. 10. Among the 
subjects scheduled for discussion are 
mine explosion prevention and _ shop 
safety education. 


Southern Surety Shows Gain 


The increase reported by the Southern 
Surety of 20 percent in premium income 
for the first ten months of the year is 
indicative of improved business condi- 
tions in sections of the country covered 
by the company. If present conditions 
continue the premium increase for 1924 
will be $7,500,000. For the first ten 
months the premium receipts 
$800,000 more than for the same 
last year. 

Twenty-five states are now included 
in the territory reached by the company 
through its branch offices established in 
the larger cities. California was added 
to the territory the past year and the 
company now has offices in both San 
Francisco and Los Angeles. One of the 
largest bonds ever written by any com- 
pany on the Pacific coast was recently 
written by Southern Surety, carrying a 
premium of $37,000. 





show 
period 





Big Oklahoma Damage Suits 


OKLAHOMA CITY, OKLA., Nov. 4— 
The financial possibilities involved in 


accident are becoming 
court records of one day 
barometer. Tues- 


personal cases 
alarming if the 
may be considered a 
day nine damage suits, involving a total 
of $112,168.76, were filed in the district 
court. The smallest was for $668.76 and 
the largest for $40,000. Eight of these 
suits were for personal injury damages, 
Two were the results of railroad cross- 
ings, three from automobile collisions, 
one from street railway accident, one 
steam boiler explosion and one from an 
alleged electric shock received in a tire 
and battery store. 





PRIZES ARE OFFERED 
IN WAR ON REVOLVERS 
(CONTINUED FROM PAGE 39) 


practices which are steadily growing be- 
cause revolvers and other small firearms 
which are necessary for holdups, armed 
robberies, burglaries and other forms of 
crime can be purchased by anyone who 
has the price of one of these dangerous 
articles and who will remit the neces- 
sary amount of money to an out-of-town 
concern who will make shipment to any 
postoffice address indicated contrary to 
the laws of the state and automatically 
placing a handicap upon the best efforts 
of the police to check up on those 
offenders who are carriers of concealed 
firearms. “Naturally enough from the 
insurance side,” says Mr. Ayres, “this 
move has a decided significance. In the 
first place it seems to me that the life 
of one innocent victim of this wide- 
spread gunplay is worth more than all 
of the profit received by the manufac- 
turers and distributors who traffic in the 
sale of firearms. 


Shows Insurance Cost 


“In addition it is also taking a number 
of innocent lives which are covered by 
insurance thus setting up a very un- 
desirable hazard. There are numerous 
evidences in bank holdups and payroll 
robberies of the heavy toll on casualty 
companies with the consequent need for 
high rates to take care of the mounting 
losses in this respect. At the bottom of 
all of this is the revolver and the pistol 
which can be obtained through the mails 
so easily. If the police find an offender 
carrying concealed firearms without a 
permit he can be punished and his gun 
taken away but he can get another with- 
out any difficulty. It seems to me that 
it is very necessary to clear up this un- 
that is only possible through bringing 
about widespread interest and concerted 
action to eradicate this evil.” 





WANTED 


Experienced Accident and Health Claim 
Examiner and Adjuster for Home office. 
Prefer lawyer. State age, whether lawyer, 
experience and references. Address K-89, 
National Underwriter. 
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Gosantee and Kocidnt 
Company, Limited 


Head Office U. S. Branch 


55 Fifth Avenue, New York 
C. M. BERGER, United States Manager 


The “Company of super service” is not a name that has 
been “applied” to the London Guarantee and Accident. 
It is a name well earned in more than fifty years of close 
co-operation with the agents. 













































































Explosion Insurance 


ANY owners have found lately explosions 
that their dwellings or build- 
ings may not be safe from the blast ms ; 
of an explosion miles away. The agent in safeguarding the 


damaging property for 
miles around. 


This is the age of chemical for property of his clients should not 
. “ c c _ ° 

mulas, and tremendous forces used in neglect the small dwelling that may 
manufacturing enterprises, causing, need this insurance just as much as 
when things go wrong, destructive the largest manufacturing plant. 


Agents of this Company are entitled to know what we are ready to do for them to 
increase their Specialty Line business. A distinctive service is being 
offered. Speak to our field representative about it! 


UNION 
ASSURANCE SOCIETY, LTD. 


of LONDON, ENG. 


NEW YORK CHICAGO SAN FRANCISCO ATLANTA 

















